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HOUSE MAY RELEASE COUNSEL’S REPORT TODAY 


Starr Said to Allege Series of Crimes and Abuses 
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By Brian Knowlton 

immuirioHal Herald Tribune 

WASHINGTON — The report from the in- 
dependent counsel Kenneth Stair sets out de- 
tailed evidence dial prosecutors say will show 
that President Bill Clinton committed penury 
obstructed justice, tampered with witnesses and 
abused the power of his office, sources familiar 
with the report said Thursday. 

Asked for comment, a White House spokes- 
man, Joe Lockhart, referred to an earlier statement 
m which the president's private attorney, David 
Kendall, said that the Starr report “represents 
only the prosecutors’ allegations.” The White 
House struggled for a delay in the public release 
of the report as House leaders prepared to post 
much of it on the Internet as early as Friday. 

Unnamed sources quoted by The Associated 


Yeltsin Yields 
And Names 
Primakov to 
Head Cabinet 

Quick Approval h Seen 
For Acting Foreign Minister 
To Head the Government 

By David Hoffman 

WiiAirkiwi Post Service 

MOSCOW — A weakened President 
Boris Yeltsin gave in Thursday to pressure 
from the opposition in Parliament and nom- 
inated the acting foreign minister, Yevgeni 
Primakov, to become prime minister. 

This move seemingly resolved a severe 
political crisis but left unsettled how Russia 
woald cope with its devastating economic; 
decline in recent weeks. 

Mr. Yeltsin appointed Mr. Primakov, 68, 
a diplomat and former spymaster with close 
ties to die Arab world, after abandoning 
Viktor Chernomyrdin, who was twice re- 
jected by the Duma, the lower house of 
Parliament 

Mr. Yeltsin’s spokesman, Sergei 
Yasuzhembsky, said that Igor Ivanov, first 
deputy foreign minister, was likely to suc- 
ceed Mr. Primakov in the Foreign Min- 
istry. 

The president made no public comment 
about his retreat from Mr. Chernomyrdin, 
who had served Mr. Yeltsin earlier as prime 
minister. 

Mr. Primakov immediately drew broad 
support in the Duma, from the centrist lead- 
er Grigori Yavlinksy, the main liberal lead- 

Primakov a scholarly pr a g mat i s t. Page 7. 

er, and from the Communists. He is ex- 
pected to win quick approval Friday in 
Parliament 

The appointment was a defeat for some of 
the wealthy Russian tycoons, spearheaded 
by Boris Berezovsky, who openly tried to 
install Mr. Qremomyrdin as prime minister. 
Mr. Yeltsin embraced Mr. Berezovsky’s 
exact language in praising Mr. 
Chernomyrdin as his potential successor. 

Mr. Berezovsky, in a brazen power play, 
suggested recently that Mr. Yeltsin should 
step down. But the gambit failed in the face 
of strong opposition in Parliament 

The appointment came nearly three, 
weeks after Mr. Yeltsin fired Prime Minister 
Sergei Kiriyenko, leaving Russia politically 
rudderless as the economy appeared to spir- 
al out of control. 

Thursday, officials admitted that imports 
to Russia fell by nearly 45 percent in August 
because of the devaluation of the ruble, 
which went from 6.3 per dollar to nearly. 20 
earlier this week. The ruble strengthened to 
about 12 per dollar Thursday, but experts 
said it was only a respite. ■ 

Mr. Primakov has little experience in 

Russia’s turbulent domestic economic 
battles, but early indications pointed toward 
a government with a more statist, inward- 
looking approach than the pro-Western, 
free-marker advocates who have dominated 
policy in recent years. , 

In a speech in June, Mr. Primakov at- 
tributed Russia’s economic ills to excessive 


system and the decline m wu.m . 
coupled with Asia's troubles. 

See RUSSIA, Page 7 
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Press said the 445-page document at the heart of 
Mr. Starr’s submission specifically alleges that 
Mr. Clinton lied under oath in sworn testimony 
on Jan. 7 in the Paula Jones sexual harassment 
lawsuit and on Aug. 17, whoa he testified before 
the grand jury investigating bis relationship with 
Monica Lewinsky, a former White House intern. 
The Washington Post described the sense of the 
report in similar terms. 

Meanwhile, House leaders — unprepared 
Wednesday for the sadden arrival of cbe report in 
two matching sets of 18 boxes, one for Re- 
publicans and one for Democrats — said they 
expected the Rules Committee to send to the full 
House on Friday a motion to place the central 
portions of the document on the Internet. 

Thai move would allow public examination of 
the potentially explosive materials. White House 
attorneys met with leaders of the House Ju- 


diciary Committee to plead for a three-day delay 
while they examine tire documents and prepare a 
public response. Democratic senators, who had 
met earlier with Mr. Clinton, supported the re- 
quest and made clear that a refusal by Re- 
publican leaders would be viewed as unfair and 
partisan. 

Mr. Clinton has acknowledged an “inappro- 
priate" relationship with Ms. Lewinsky and 
undertaken in recent days to apologize and seek 
the forgiveness of his staff, members of Con- 
gress, and the public in a variety of forums. He 
has denied repeatedly, however, that he com- 
mitted perjury, obstructed justice or asked any- 
one to Lie. 

The charges, if they are in fact contained in 
Mr. Starr’s submission, would be serious ones 
under American law. Several members of Con- 
gress have said that such charges would meet the 


constitutional standard of “high crimes and mis- 
demeanors” required to begin an impeachment 
process. 

Mr. Clinton himself has appeared increasingly 
contrite and subdued as the breadth of the battle 
facing him has become clearer. 

The evidence in the Starr report includes what 
the sources described as damaging descriptions 
of Mr. Clinton's contacts with two women at the 
center of the case: Ms. Lewinsky, the former 
White House intern, and Mr. Clinton’s secretary, 
Betty Currie, The Associated Press reported. 

A central focus of the report, according to The 
Washington Post, is whether Mr. Clinton sought 
to retrieve gifts he had given Ms. Lewinsky, 
perhaps by sending Mrs. Currie to her apartment, 
that were subpoenaed by Paula Jones's lawyers. 

Another central point is whether Mr. Clinton 
tried to arrange a job for Ms. Lewinsky to induce 


her to deny, in an affidavit for Mrs. Jones’s 
lawyers, that she had had a sexual relationship 
with the president. Mrs. Currie might have had 
knowledge of such an attempt. 

The report, according to The Associated 
Press, details what prosecutors believe was a 
panem of lying by Mr. Clinton, as well as 
attempts to sustain those lies using government 
employees and resources. 

The sources said these attempts include Mr. 
Clinton's approval of a false statement his press 
secretary released Jan. 21. after the Lewinsky 
story broke in The Washington Post, as well as 
the legal efforts he allowed aides to undertake to 
block access to key witnesses, including his top 
aides. Secret Service agents, and others. 

The sources said that the report details efforts 

Sec CLINTON, Page 6 
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Dow Falls Dramatically , 
Pulling Dollar Down, Too 


Crisis Sweeps Over Brazil; 
Shares Post Record Fall 


By Mitchell Martin • 

International Herald Tribune 

NEW YORK — Concerns about the future of Pres- 
ident Bill Clinton, combined with fears of deflation, 
chilled stock prices Thursday on Wall Street and across 
Western Europe, as the dollar weakened. 

Major stock indexes in Europe dropped 3 percent to 7 
percent, as the Dow Jones industrial 
average fell more than 300 points - 
on Wall Street. By the close, the 
Dow had pared its losses to close nswim nuafe 

down 249.48 points, or 3.17 per- — - 

cent, at 7,61534, not far from the 

7,539.07 at which it settled after its Van li 

5 1 2-point drop Monday last week. ff 5. 

The dollar fell broadly against P0l ^ 

European currencies, tumbling 3 0 * 0 * 0 * peon* 


pfennigs to a 15-month low against 
the Deutsche mark. Some of the 
decline may have resulted from 
speculation that die Federal Re- ’■ — 249.48 7,6 

serve Board would push down in- 
terest rates. (Page 16) 

Investors stampeded into die per- 
ceived haven of government bonds. 

Despite the weakening currency, 

bond prices soared The rising prices -Mr 

pushed the yield on the benchmark “ 

U.S. Treasury bond to 5.17 percent 1_ 

— the lowest level since the goy- 

eminent began selling 30-year is- 
sues in the 1970s — from 5.27 percent on Wednesday. 

"The manic-depressive trading pattern of the past few 
weeks reflected investor opinions that wavered between 
the idea that the financial crisis that began Jari summer in 
Asia was about to set off a worldwide recession and the 
concept that equity stock pices have fallen so far since July 
that they are now at bargain levels. The Dow is about 18 
percent below its record close of 9,337.97, set on July 17. 

”1 have not been able to find any real story behind 
this,’ ’ said Alan Brown, chief investment officer of State 
Street Global Advisers. Mr. Brown, who is based in 

See MARKETS, Page 16 


1,585.58 


— 2.40% 


putting it in the same category as Jordan, Lebanon, 
Paraguay and Bolivia. Investment analysts predicted that 
Brazil’s foreign reserves would decline by $3 billion to 
54 billion by the end of the day. 

Emergency measures by the Brazilian government 
over the last week proved futile to end the slide in investor 
confidence and the hemorrhage of hard currency. 

“The problem is no longer the stock marker,' ’ said 
Andre Zylberbeig, a fund manager at Paradigm Financial 
Advisers. “It's the fear of Brazilian investors who are 
running to buy dollars.” 

See BRAZIL, Page 19 



Cambodian Outburst 
Of Democratic Spirit 

Tens of thousands of people 
marched, paraded, cheered, wept and 
shouted slogans in Phnom Penh on 
Thursday, calling f° r fr® edo ? n in. a 
surprise explosion of weariness over 
political gridlock and repressed hopes. 
As a dispute continues over the out- 
come of elections six weeks ago, the 
people made their feelings ctar. The 
police stood aside — briefly. Page 5. 


AGENDA Taleban Denies Role 

Americas page 3. In Ir anians * Deaths 

MnAnti-DrugVmtinrrouhle ISLAMABAD, Pakistan (AP) - 

-bmatmuai in Nine of 1 1 Iranian diplomats missing 

in Afghanistan for a month are dead, 
mvs iJeame /lawn Against UtS ruling Taleban militia confirmed 

s _ Paw 9. Thursday. But a spokesman denied its 

""Zi , fighters were involved in the deaths. 

. mg Tfie Afghan ambassador to Pakistan 

Jon — quoted him as saying the bodies were 

ts Pages 22 - 2 . 1 . found Wednesday in the mountains. 

Earlier article. Page 10. 


Democrats Seek Delay 
So Clinton Can Reply 

Party Leaders Accept President’s Apology 


]m.rNiMwHi'V 

President Clinton addressing a party fund-raiser, where he apologized for disappointing his supporters. 

Markets Plunge Around World 


By Diana Jean Scheroo 

New York Tones Service 

Pres- RIO DE JANEIRO — The Brazilian stock market 
i lion, careened toward record losses Thursday, caving in under 
cross the pressure of the international financial crisis and the 
government's failure to make crucial reforms, 
t to 7 Shares also fell heavily in Argentina. Mexico and other 

Latin American markets, dragged 
down by sharp losses on Wall 
Street, where share prices were den- 
Tiiasday e 4 rm. prevtasdose ted l by President ’ Bill Clinton’s 

— — political troubles. 

1 - 684 1,7212 The Brazil market is being watched 

134.4 136.845 as a benchmark for other Latin Amer- 

5.648 . 5.7705 ican markets amid fears that the con- 

— - — —z= tinent would be the next region 

t ' 16903 ■ e “ stricken by the waves of financial 

turmoil from Asia and Russia. 

As the stock marker fell more 
than 1 1 percent Thursday morning, 
7,615^4 —3.17% the Sao Paulo Bovespa exchange 

halted trading for only the third 
time in its history. 

When trading resumed, so did 
980 - 51 — 2.58% the sell-offs. In late trading, the 

MSECEEB MIMWiM index plunged nearly 15 percent, to 
4,819.10 points, forcing the ex- 

— r a n g _l - 9 w change to halt trading . 

1,585.58 2.40% Standard & Poor’s Corp., mean- 

while, lowered its credit outlook 

Thursday on Brazil to negative. 


C«5^iJh i~>ur Su3 Fn*i Du/vlJm 

WASHINGTON — Democratic 
leaders in Congress on Thursday ac- 
cepted an apology from President Bill 
Clinton in the Monica Lewinsky scan- 
dal and strongly urged Republicans to 
give the president a chance to respond to 
the allegations from the independent 
counsel before the House of Represen- 
tatives releases the Starr report. 

There was no sign that the appeal 
would be heard, and Republicans in the 
House were rushing toward a vote Fri- 
day that would put the a 445-page report 
— the core of the investigation — into 
the hands of the public and on the In- 
ternet by Friday afternoon. 

“This is not getting off on the right 
start, in my view, if the person who is 
most directly affected and can provide 
us with his own account is denied the 
right to do so." said the Senate minority 
leader. Tom Daschle of South Dakota, 
after he and other senators- met at (he 
White House with the president. 

,“I think it would demonstrate an ele- 
ment of unfairness we're going to have 
to be very concerned about.” he said. 

The House Democratic leader, Rich- 
ard Gephardt of Missouri, also said that 
fellow Democrats favored giving Mr. 
Clinton time to review the material and 
prepare a response before any of it was 
made public. 

“There’s a great desire for fairness,’’ 
Mr. Gephardt said after a caucus of 
House Democrats. “There’s a great de- 
sire to do this in the right way.” 

Several Democrats made the point 
that the House speaker. Newt Gingrich 
of Georgia, was allowed to review and 
respond to a detrimental ethics report on 
his conduct before it was made public. 
That case ended with Mr. Gingrich pay- 
ing a $300,000 penalty. 

“The president's story needs to be 
heard, and we need to get the facts,’ ’ Mr. 
Daschle said. 

See UNFAIR, Page 6 
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Mr. Starr sent off the bombshell. 


On Page 2 


• Now the House begins a 
‘traumatic journey* as it 
grapples with the evidence. 

• Starr sought approval for 
sending report to Congress be- 
fore hearing Clinton's lestimony 
or even subpoenaing president. 

• From the Watergate special 
prosecutor, the House got evi- 
dence but no analysis. 


12 Satellites Lost in Crash 

Rocket Failure Is Blow to Communications Plans 


By Tom Buerkle 

Inienuilinnul HrraU Tribune 

LONDON — A Ukrainian rocket 
carrying 12 communications satellites 
crashed on takeoff from the Baikonur 
space center in Kazakhstan on Thurs- 
day. dealing a major setback to the high- 
tech industry's race to construct raulii- 
biUion-dolIar, satellite-based communi- 
cations networks. 

The satellites belonged ro rhe U.S. 
company Globalsiar Telecommunica- 
tions Ltd., and the failure came one day 
after Globalstar’s chief competitor. 
Iridium, announced a five-week delay 
in the start of its satellite-based mobile 
telephone service because of technical 
difficulties. 

The developments highlighted the 


daunting technological risks facing the 
new satellite services at the worst pos- 
sible lime. 

The turmoil in world financial mar- 
kets has made investors shun all but the 
most creditworthy borrowers, which 
could make it more difficult for satellite 
communications companies to raise the 
tens of billions of dollars they need io 
fulfill their plans in coming years. 

“One has to hope for the sake of the 
satellite industry that we don't have loo 
much bad news.” said Tim Farrar, an 
analyst at the British telecommunica- 
tions consultancy Analysys. “The 
whole satellite industry is riding on the 
success of the first systems. We need 
them to be a success.” 

See LORAL. Page 19 


Japan Weighs Stiffer Posture 

Fear Cher North Korean Launch Prompts Call for Missile Shield 


By Don Kirk 

hircrntitumol HcrulJ Tribune 

SEOUL — North Korea’s decision to 
fire a missile over Japanese territory 
may have triggered enough anxiety and 
anger in Japan to bring about a sig- 
nificant escalation in that country’s mil- 
itary posture, in the view of analysts 
here, in Tokyo and in Washington. 

The Japanese, after years of debate 
and qualms about cosrs and the impacr 
on the region, are considering iwo 
multibill ion-doiiar defensive options to 
ward off what they see as a rising threat 
from North Korea and elsewhere. 

One is known as a Theater Missile 
Defense system, or TMD. and the other 


is an intelligence satellite by which the 
Japanese could analyze photographs 
and data picked up from such foes as 
North Korea without having to rely on 
American cooperation. 

"The alarm bells have gone off in 
Japan,” said Patrick Cronin, director of 
research at the U.S. Institute of Peace in 
Washington. "The Japanese have felt 
again their sense of vulnerability. There 
will be greater support than there his 
been on missile defense.” 

The Japanese, under tlte TMD. would 
cooperate with the United States in set- 
ting up sites for weapons capable of 
shooting down missiles such as the Taepo 

See MISSILE, Page 5 
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The Starr Report/ 2 Vans at the Capitol Change the American Political Landscape 


A ‘Traumatic Journey 9 Is Begun in the House - Where Will It End? 


By Ruth Marcus 

Washington Post Service 


WASHINGTON — For four years, the in- 
dependent counsel Kenneth Starr has sifted mi- 
croscopically through the assorted scandals of 
the Clinton administration. For eight months be ■ 
has delved into the president's relationship with 
a White House intern. 

- On Wednesday, with barely a few minutes’ 
warning, two vans from Mr. Starr’s office ar- 
rived on the Capitol plaza and changed the 
American political landscape. 

In one dramatic moment, the focal point of the 
Clinton investigation moved from the independ- 
ent counsel to Congress, and the long-running 
juiry into the president's actions became a 
lude for possible impeachment 
Members of Congress knew the day would 
eventually come when Mr. Starr would present his 
evidence against President Bill Clinton, out — like 
the residents of a beach town aware that a hur- 
ricane was likely but did not know when it would 
arrive — they were fundamentally unprepared. 

Only once before this century has Congress 
been forced to confront the agonizing question 
now thrust upon it Do a president’s actions 


amount to a reason to remove him from office? 

“No one looks forward to this traumatic jour- 
ney dial we're about to enter,” said the House 
Judiciary Committee chairman, Henry Hyde, 
Republican of Illinois, who would preside over 
any impeachment proceedings. 

Twenty-four years ago, in the impeachment 
inquiry that ended in President Richard Nixon's 
resignation, the country went through the 

wrenching process of removing 

NEWS a president and survived — 
ANALYSIS something that, for better or 

worse, makes the prospect of 

another impeachment proceeding slightly less 

alar ming . 

But the allegations against Mr. Clinton, at 
least as they have emerged so far, raise con- 
stitutional questions even more complex than 
those Congress faced during the Nixon inquiiy. 

Although Mr. Nixon’s defenders argued that 
be could not be impeached for actions that did 
not violate c riminal law, Mr. Nixon's conduct 
indisputably concerned his official duties and the 
ways in which he used, or misused, the powers 
granted to him as president 
Members assessing Mr. Clinton's situation 
will be forced to define for themselves what the 


proper boundaries are between a president's 
personal and public lives and whether Mr. Clin- 
ton's alleged behavior so tarnished his ability to 
perform us constitutional function that he must 
be removed. 

Mr. Clinton’s lawyer, David Kendall, de- 
clared Wednesday that whatever Mr. Stair’s 
report contains, “there is no basis for impeach- 
ment.” But there is no chance that assertion will 
end the matter. 

Bernard Nussbaum, who served as a lawyer on 
the House Judiciary Committee during the Nix- 
on impeachment and later as Mr. Clinton's first 
White House counsel, said the fact of Mr. Nix- 
on 's resignation makes the idea of Mr. Clinton's 
removal “less scary.” 

"It was done once before — a president was 
forced out of office, and so we created a pre- 
cedent that makes it easier to do," he said 

“ I think we' ve defined it down and it’s become 
very dangerous now because If you can do this, it 
really starts changing our system. If you can say 
the president has brought the office into disrepute, 
that could apply to almost any president.” 

But others saw significant and ominous par- 
allels for Mr. Clinton in the Nixon experience, 
pointing to the rapid erosion of public support for 


Mr. Nixon as the country discovered that it had 
been lied to about his role in die Watergate 
cover-up. 

“We all suffer from a certain schizophrenia in 
that, in one respect, we do blame Starr for having 
brought these sidebar matters to our attention, 
said William Van Alstyne, a constitutional 
scholar at Duke University. “But in the pres- 
ident's manner of handling them he has probably 
spent almost fatal capital and seriously com- 
promised his ability to maintain credibility on 
any matter.” 

Mr. Van Alstyne said the “larger question of 
the inability of the president to maintain public 
credibility as he attempts to develop policy, to 
address Congress, to be convincing to the Amer- 
ican people” was a legitimate issue. 

A law professor at the College of William and 
Mary, Michael Gerhardt, author of a book on 
said there were similarities and 
differences between the two presidents. 

“The allegations against Nixon were at their 
core about his use of official power in abusive 
ways and ways that exceeded their proper 
scope,” he said. 

While the fact involving Mr. Clinton’s actions 
are «riTl emerging, he said, “it’s not so much his 


direct exercise of power that’s at issue but his 
Sg dwe things that reflect ob i to mist- 
wcSias That s both the same and thflerent 
than the Nixon case. 

While the Nixon impeachment offers some 
guidance to members contemplating the drf- 
ferent set of allegations against Mr. Clinton, no 
Scan know where the conswuwwl joumev 
that a reluctant Congress embarked on Wed- 
nesday will end. . _ . ,, 

In Mr. Clinton’s impeachment by the House, 
trial by the Senate and eventual t>usia\ 

In his grudging resignation from oft ice . 

Or in a limping finale to his second term in 
which he will manage to persuade Congress, at 
one stage or another, to allow hun to remain but 
will find his presidency hobbled, and his .role s in 
history irrevocably soiled, by his relationship 
with Monica Lewinsky? 

The arrival of Mr. Starr's report means that 
we have started a process,’ * said Stephen Hess, a 
presidential scholar at Brookings institution. 
r ‘ We don't know where it's going to end, and it s 
like getting on an escalator and we can t figure 
out how to get off.” 

But, he said, at the very least, Mr. Clinton 
“has destroyed his own presidency. 


Starr Cleared 
Report’s Path 
Before Clinton 
Had Testified 


By Don Van Nalla Jr. 

New York Times Service 

WASHINGTON — Quietly one day 
in July, Kenneth Starr, die Whitewater 
independent counsel, filed a motion 
with a three-judge panel here seeking 
permission to send secret grand jury 
material to Congress. 

At the top of the sealed motion was 
“In re: Madison Guaranty Savings & 
Loan Association,” the Arkansas bank 
related to the failed Whitewater land deal 
that was Mr. Starr's first investigative 
mission more than four years ago. 

But his July 2 motion sought per- 
mission to give the House of Repre- 
sentatives grand jury testimony and oth- 
er evidence of another investigation, the 
one into President Bill Clinton’s liaison 
with Monica Lewinsky and allegations 
that he had attempted to cover it up. 

Five days later, the judges granted 
Mr. Starr's office the authority to turn 
over that material to the House, which 
the independent counsel elected to do 
Wednesday in dramatic fashion when 
his lawyers dropped 36 boxes of ev- 
idence on Congress's doorstep with 
only IS minutes’ warning. 

Several lawyers who know Mr. Stan- 
said Wednesday that they .were ex- 
tremely surprised that he sought the 
judges’ permission two weeks before 
subpoenaing the president and six 
weeks before Mr. Clinton testified be- 
fore the grand jury. The motion makes 
clear that M. Stair was planning an 
impeachment report even before grand 
jurors heard M. Clinton. But the law- 
yers said that they were not surprised 
that M. Starr had sought the judges’ 
permission, even though there is no pro- 
vision in the Ethics in Government Act 
of 1978 that mandates such a motion. 

But a rule of Federal Criminal Pro- 
cedure, 6 (e), requires prosecutors to 
keep jail matters occurring before a 
grand jury confidential. 

“It would be just like Ken to get a 
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Newt Gingrich briefing his press secretary, Christina Martin, after a 
closed meeting Thursday of House Republicans to discuss the report. 


clarification from a court on this point,” 
said Barbara Olson, a Washington law- 
yer who has been one of M. Stair's 
most visible and outspoken defenders. 
“He didn't necessarily need the per- 
mission, but he got if anyway. He’s that 
meticulous and carefuL” 

So meticulous, in fact, that he has not 
dismissed the grand jury impaneled in 
January to investigate the Lewinsky mat- 
ter. Arid a spokesman for M. Starr said 
the criminal inquiry would continue. 

Members of Congress were clearly 
surprised by the timing of the report 
One possible explanation for the earlier 
than anticipated delivery was that M. 
Stan wanted to forestall a legal chal- 
lenge by David Kendall, the president's 
lawyer, who asked M. Starr on Monday 
for an advance copy of die report 
After the report’s delivery, several 
allies of M. Clinton's said that M. 
Kendall had been planning a legal chal- 
lenge, which could have delayed de- 
livery of a report for days or even weeks, 
and that M. Starr might have wanted to 


POLITICAL NOTES 


head off such a challenge. 

Several lawyers close to the inde- 
pendent counsel's office said it was 
clear that Mr. Starr bad decided to go 
directly by the letter of the 1978 Ethics, 
in Government Act, which established 
an the position of independent counsel. 
That law says nothing about an ad- 
vance-warning phone call to the speaker 
of tiie House. 

“The independent counsel statute it- 
self specifically provides thar independ- 
ent counsel shall advise the House of 
Representatives — House of Represen- 
tatives — if we receive substantial and 
credible information of impeachable of- 
fenses," Charles Bakaly, the spokes- 
man for M. Starr’s office, said. 

That communication came in the form 
of a letter from Mr. Starr to the speaker. 
Newt Gingrich, and the minority leader, 
Richard Gephardt But even the letter 
said nothing about the boxes’ contents, 
which were immediately placed in a 
locked vault in an office building several 
blocks from the Capitol. 


High Court to Hear Census Case 

WASHINGTON — The Supreme Court agreed Thurs- 
day to decide whether the Clinton administration can use 
statistical sampling for the 2000 census. 

The justices will hear arguments in the case on Nov. 30. 
a fast track that probably will lead to a decision by March. 

The administration is seeking to overturn a three-judge 
federal panel ’s invalidation of the Census Bureau's planned 
use of a sampling method designed to correct under- 
counting of minorities. Billions of dollars in federal funds 
are allocated on the basis of how many people live in each 
state and city, and shifts in population can lead to the 
redrawing of House districts. (AP) 


M. Clinton has insisted that the surplus be set aside until 
Congress and the administration have agreed on a plan to 
shore up the ailing Social Security system. (NYT) 

Republican Admits an Affair 

BOISE, Idaho — Representative Helen Chenoweth, 
Republican of Idaho, who campaigned on family values and 
first won office after the disclosure of her opponent's illicit 
affair, has admitted to having had a long-term affair with a 
married man in the 1980s. 

The Idaho Statesman quoted the lawmaker as saying she 
regretted her six-year affair but found her situation 
markedly different from that of the president (AP) 


President Challenged on Taxes Quote/Unquote 


WASHINGTON — House Republican leaders chal- 
lenged the bean of President Bill Clinton's domestic policy 
strategy, saying they would press for a tax cut worth up to 
580 billion over five years and pay for it by dipping into 
projected federal budget surpluses. 


Newt Gingrich, the House speaker, rejt 
attacks- on the president: “The freedom of speech m debate 
in the House of Representatives should never be denied or 
abridged. But freedom of speech in debate does not mean 
license to indulge in personal abuses or ridicule.” (AP) 


TRAVEL UPDATE 


Swiss Airline Lifts Off 

GENEVA (AP) — After months of 
bureaucratic and financial delays, the 
first scheduled flight to the United 
States ojperated by the Geneva-based 
Swiss world Airways took off from the 
city's airport Thursday. 

The firm’s only aircraft, a Boeing 767 
ER, look off for Newark, New Jersey, 
carrying almost ISO passengers and 14 
crew members, the company said. 

The company plans six return flights 
a week. Swiss world Airways was foun- 
ded in 1996 following a decision by the 
national flag earlier,' Swissair, to cut 
costs by transferring most of its long- 
haul flights to Zurich’s Kloien Airport. 

Delta Ends First Class 

NEW YORK (1HT) — Delta Air 
Lines is to scrap its first-class service on 
intercontinental flights, joining an in- 


dustry tread toward offering an en- 
hanced business class. 

Katie Moussouri, a Delta spokes- 
woman in Atlanta, said one of the key 
elements was a new seat designed for 
the airline. 

The first flight under the new service, 
she said, would be Dec 1. The full 
service is scheduled for the summer. 

Doctors in Greece are to begin mul- 
tiple strikes against a government plan 
to scrap a rotating emergency room duty 
system at hospitals. Unions plan a five- 
day strike at public hospitals starting 
Friday, with doctors in Athens starting a 
three-day waJk-out on Monday. (AP) 

Sabens, the Belgian airline, re- 
sumed its flights Thursday to Kinshasa 
after it received safety guarantees from 
authorities in capita] of the Democratic 
Republic of Congo. Sabena canceled 
flights on Aug. 14. (AP) 


Nepal has installed the first radar 
system at Katmandu Airport. The air- 
port is known for its treacherous land- 
ings. The airport is 4.200 feet above sea 
level and is located in a valley. (AP) 


Corrections 

An article Wednesday about testi- 
mony before the Truth and Reconcili- 
ation Commission in South Africa re- 
ferred incorrectly to the day’s sole 
witness. While the witness, Johan Co- 
etzee, a former senior police official, 
told of having taken part in plotting a 
bombing, he has not confessed to any 
killings or been charged with any. 

An article Monday misstated the 
□umber of “grand coalitions” of the 
leading parties that have governed Ger- 
many since World War II. The number 
is one (1966-69). 


2 Prosecutors, Separate Policies 

House Got Evidence but No Analysis From Jaworski on Watergate 


By David E. Rosenbaum 

New York Times Service 

WASHINGTON — Twenty-four 
years ago, the Watergate special pros- 
ecutor, Leon Jaworski, gave Congress 
only raw evidence, not the land of anal- 
ysis that lawmakers expect from the 
repeat that the Whitewater independent 
counsel, Kenneth Starr, delivered this 
week. 

The material Jaworski supplied about 
President Richard Nixon is still under 
seal at the National Archives, although 
much of it has 1 been published in other 
forms. 

By contrast. Newt Gingrich, House 
speaker, said Wednesday that most of 
tne evidence about President Bill Clin- 
ton would be marifl public quickly. 

Dick Gephardt, House minority lead- 
er, said at a joint neiws conference with 
Mr. Gingrich on Wednesday that it was 
important for the Waiergate process to 
be followed. 

Mr. Gephardt did not mention spe- 
cific procedures. But times have 
changed, circumstances are different 
and lawmakers may decide that many of 
the Waiergate precedents should not 
apply to the Clinton inquiiy. 

in addition to the nature and handling 
of the prosecutor’s report, these are 
some of the precedents to consider: 

• In the 1974 impeachment proceed- 
ings, the House Judiciary Committee 
beard all testimony in private sessions. 
Mr. Nixon's lawyer, James St. Clair, 
was permitted to cross-examine the wit- 
nesses. 

• M. St. Clair was on the govern- 
ment payroll as a White House em- 
ployee. Mr. Nixon did not have a private 
lawyer or need a legal defense fund. 

• Only a few senior members of the 
Judiciary Committee and the commit- 
tee’s top lawyers were allowed to see 
M. Jaworski ’s documentary evidence. 

The Judiciary Committee's inquiry 
took seven months. Finally, on July 27, 
29 and 30. 1974. the committee ap- 
proved three articles of impeachment. 
On the crucial first article, charging Mr. 
Nixon with obstruction of justice, the 
vote was 27 to 1 1. AH 21 Democrats on 
the panel and six of the 17 Republicans 
voted for impeachment Mr. Nixon 
resigned Aug. 9. 

A big difference between 1974 and 
1998 is that Congress now has a much 
sharper partisan edge. 

During the Nixon inquiiy, about 10 
conservative Southern Democrats and 
moderate Republicans — including 
William Cohen, then a freshman Re- 
publican congressman from Maine and 
now the secretary of defense — held the 
balance of power on the Judiciary Com- 
mittee. All eventually voted for im- 
peachment 

Francis O'Brien, who was a top ad- 
viser to Representative Peter Rodino, 
Democrat of New Jersey, the chairman 
of the committee in 1974, said Wed- 
nesday that “Rodino felt from Day One 
that this middle group was central, that 


only thw group could convince the 
people of the committee’s fairness. ” 

There are fewer such independent 
voices in Congress now. And an anal- 
ysis this week by Congressional 
Quarterly, a nonpartisan- magazine 
about Congress, concluded that the Ju- 
diciary Committee was “one of the 
most politically polarized panels in 
Congress.” 

What M. Jaworski gave the Judiciary 
Committee in 1974 was a briefcase 
stuffed with 800 pages of documents 
and 13 tape recordings of Mr. Nixon’s 
conversations in the Oval Office. 

Hie documents are now in a file at the 
National Archives and cannot be made 
public because they contain grand jury 
material that must remain secret unless 
released in a court order, said David 
Paynrer, the archivist in charge of the * 
records. 

Mr. Starr was appointed under the 


independent counsel law, first enacted 
in 1978 and renewed in 1994. 

In the Nixon inquiry, the Judiciary 
Committee staff took depositions from 
dozens of witnesses. Many of those 
witnesses were then questioned in 
closed sessions by committee members 
and by the president’s lawyer. 

One reason that public hearings were 
not then considered necessary was that 
the important witnesses such os John 
Dean, John Mitchell, H.R. Haldeman 
and John Ehrlichman had all testified 
publicly, on television, before the Sen- 
ate Watergate Committee the year be- 
fore. 

The difference now, a staff assistant 
said, is that the public has never had the 
chance to view and weigh testimony 
from witnesses. So. the staff member 
speculated, the Judiciary Committee 
might consider public testimony essen- 
tial. 


For the Vice President, ‘ Business as Usual ’ 


inter iiulitmul Herald Tribune 

WASHINGTON — A spokesman 
for Vice President A1 Gore said Thurs- 
day that it was "business as usual for 
us,” even as Congress prepared to de- 
cide on the possible impeachment of 


President Bill Clinton. “We’re going 
ahead with our schedule as planned.” 
said Chris Lehane. a spokesman for Mr. 
Gore. The vice president had no im- 
mediate intention of commenting on the 
Starr report, he said. 


Sitting in Judgment 



Representative Henry J. Hyde, chairman of the the House 
Judiciary Committee that will review Kenneth Starr's report. 
The Illinois Republican has said that retaining Congress's 
credibility in handling the report is his top priority. He issued 
stem advice to members of his committee already clamoring 
for Mr. Clinton's removal: 'Keep your eyes open and your 
mouth shut" Below, other key members of the committee: 



John Conyers 

D Michigan 

The highest- 
ranking 
Democrat on 
the committee 
Is also the only 
member of the 
panel to have 
served on It 
during 
Watergate. 
Conyers. 69, is 
one of the 
founders of the 
Black Caucus 
and was 
chairman of the 
House Reform 
and Oversight 
Committee for 
six years. 


Bill .McCollum Barney Frank Charles Canady Howard Berman 

R Florida DMassa- R Florida D California 

chusetts 


In recent 
interviews 
McCollum, 54, 
said that a 
perjury charge 
against Mr. 
C&nton 
stemming 
tram his 
testimony in the 
Paula Jones 
case would . 
constitute an 
impeachable 
offense. He is 
expected to 
take a leading 
role In any 

Impeachment 

proceedings. 


One of the 
House's best' 
debaters, Frank 
has been 
tapped by 
senior Demo- 
crats to deliver 
rapid-fire 
rebuttals 
to Republican 
questioners on 
the Judiciary 
Committee. It (s 
a role he has 
tilled often 
since the 
Republican 
takeover of the 
House In 
1994. 


Canady will 
play a key role 
In guiding any 
impeachment 
inquiry past 
constitutional 
guldeposts. 

He has 
sometimes 
challenged 
such debaters 
as Frank 
during partisan 
hearings. 
Canady, 44, 
has served 
three terms 
representing 
citrus-growing 
central Florida. 


The eight-term 
congressman is 
expected to 
play a key 
intermediary 
role between 
committee 
Democrats and 
Hyde. Close 
blends with the 
chairman. 
Berman, 57, Is 
also ihe ranking 
Democrat on 
the House 
ethics 
committee. 
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Forecast ter Saturday through Monday, as provided by AcaiWeamer. Asia* 



North America 

Warm wttfi soma sun in (he 
Northeast Saturday to 
Monday, but a tear thun- 
derstorms could appear. 
Dry and hoi in the southern 
and central Raws through 
Sunday, but strong thun- 
derstorms ara Uraiy Mon- 
day. Soaking ram over the 
Gull Coast Saturday will 
spread inland across 
Texas Sunday. 


Europe 

Windy and cool in Paris 
and London o war the week- 
end with periods of rain; 
aomo sunshine and h little 
n*iar Monday Unseason- 
ably cold from Iceland to 
northern Scotland. Snow is 
a posstddy si Iceland, and 
even in higher elevations 
a! Scotland. Sunny, dry 
and vary warm m Moscow. 


Asia 

Sumy and warm In BeUm 
Saturday, a horn wfl bra» 
showers Sunday, dry ana 
cooler Monday. Mostly 
sunny and warm tn Tokyo, 
warm with some sun in 

Seoul, but thunderstorms 

are Bwty Monday. Soaking 
ram Is in store lor scuth- 
oastB/n China, but dry art 
hoi In northern India and 

aoutfiwu bun China. 
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WE AMERICAS 


Cloud Over Mexican Anti-Drug Force 
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IT.'W II 

■ ; : . Affirmative Action 
Ite Polioi, Succeeds at Top 


By Douglas Farah 
and Molly Moore 

Wushmgiun Purr Service 

Two years ago, U.S. and 
Mexican officials, frustrated 
by corruption in Mexican 
law-enforcement agencies, 
called on the Mexican Army 
to take the lead in fighting the 
drug war. Forming the back- 
bone of the effort were new. 
screened units trained by the 
U.S. Special Forces and given 
helicopters for mobility. 

But now the program is fa- 
cing the same evil it was 
formed to combat. About 80 
members of the elite units 


have been under investigation 
in recent weeks amid allega- 
tions that some of them took 
hundreds of thousands of dol- 
lars in bribes to sneak co- 
caine-filled suitcases and il- 
legal immigrants through the 
Mexico City airport on their 
way to the united States. 

Nine of these Mexican sol- 
diers have been jailed on for- 
mal charges and five more 
have been detained. On Sun- 
day, civilian authorities re- 
moved 40 of the troops trained 
under the Special Forces pro- 
gram from their assignments 

at the airport as a result of the 

corruption investigation. 
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By Ethan Bronner 

New York Times Service 

NEW YORK — A major study of the records and ex- 
periences of tens of thousands of students over 20 years ai 
some of the top colleges and universities in America con- 


cludes that affirmative action policies at those institutions 
created the backbone of the black, middle class and taught 
white classmates the value of integration. 

The study, which challenges much of the conservative 
thinking about affirmative action, was released by Princeton 
University Press in a book titled “The Shape of the River : 
Long-Term Consequences of Considering Race in College 
and University Admissions.’' It was written by two former Ivy 
League presidents, Wxlbam Bowen of Princeton University, 
an economist, and Derek Bok of Harvard University, a polit- 
ical Scientist- 

Examining grades, test scores, choice of major, graduation 
rales, careers and attitudes of 45 ,000 students at 28 of the most 
selective schools, the authors say that although they are both 
advocates of race-conscious a dmis sions policies, they wanted 
to test the assumptions underlying them. They say the study 
should put to rest major objections to such policies, especially 
that both whites and blacks are ultimately cheated by thorn. 

The study limits itself to the practice of race-conscious 
admissions in elite higher education, where race would be a 
critical factor equivalent to, say, an applicant's region of 
origin or extracurricular activities. 


- The study begins by documenting the problem clearly; Blacks 

♦ who enter elite institutions do so with lower test scores and 
grades than those of whites. And as they work their way through 
liberal aris colleges like Yale ami Princeton and state schools 
like the universities of Michigan and North Carolina, black 
students receive lower grades andgraduate at a lower rate. 

But after graduation, the survey found, these students 
achieve notable success. Huy earn advanced degrees at rates 
identical to those of their white classmates. They are even 
slightly more likely than whites from the same institutions to 
obtain professional degrees in law, business and medicine. 
And they become more active than their white classmates in 
civic and community activities. .... 

The authors call black graduates of elite .institution^ ‘ ‘the 
backbone of the emergent black middle class” and say that 
then infl uence extends wed beyond the workplace . “They can 
serve as strong threads in a fabric that binds their own 
community together and binds those communities into the ( 
larger social fabric as welL” 

One of the mewt striking findings is bcwusefulanelitecolkge 

education can be far all races. Black graduates of elite colleges 
earn 70 percent to 85 percent more than other black graduates. 

AMERICAN TOPICS 

> 

Students Swamp Public Universities . 

So many freshmen showed up last month at the Uni- 
versity of Maryland.at College Park — hundreds more 
than expected — that dozens were sent to spend the 
semester at the local Quality Inn. At the University of 
Delaware in Newark, overflow freshmen were placed in 

luxury apartments. _ . 

At other public universities, a sudden surge in tresn- 
man enrollment has forced undeaprepared administrators 
to scramble to find beds, instructors and classrooms. 

Students are opting for public schools in unexpected 
numbers, administrators say, because ±e big state uni- 
versities are marketing themselves more effectively, par- 
ents are more worried about penny-pinching, and ex- 
pensive private institutions have reached the limit in 

terms of the financial aid they can offer. . 

Some private schools are also seeing a rise in the 
' percentage of freshmen who accepted offers of admis- 
sion Harvard University reported that 80 percent of 
applicants who were offered admission this year ac- 
cepted, the highest rate in 20 years. Across the natioruhe 
number of high school graduates began to grow m 1 995, 
after a long decline, and is expected to keep beading 
upward until 2008. 

Short Takes 

The schools appear to have their work cut out for 
them: A new survey finds that American 1**“^“* 
much better versed in television trivia than m U.S. history 
or government Thus, the poll by the Nauornl Orn- 
stitution Center found. 74 percent of g 

AI Gore is vice president, while 90 pe^lknew Le 
onardo DiCaprio was the male star in the movie Ti- 
Sf ° nS* times as many (75 percent) knew which city 
£? the ZIP code 90210 (Beverly Hills, California) as 
knew where the U.S. Constitution was wnuen (Phd- 

rtSkUAri. by 59 percent to 41 «£"£*“ 
name the Three Stooges than the three tiranenes oi 

government. 

# Dknevland has long prohibited its employees from 

SS g >T!-yJr'-p“^. “i. Sa.es ft. value of 
the Disney image. 

Speaking of 

believed that ds own cou a wllh shoppers. 

employees to smleandrrake^eoonra fiicd rievanceSi 

But now 12 Safeway empy _j lione< j by shoppers who 
saying they are being ■ PjggJ^ for flirtation. One pro- 
mistake the ^ she is propositioned 

duce clerk, Richelle Roberts. being forward, 

every day by menwholh.n^.^ p 

SZS&ZttgsrjXr*-- 

for instrucuoD. presu mably, on no . — 

Brian Knowlton 


The Mexican units, whose 
leaders were given Special 
Forces training at Fort Bragg. 
North Carolina, are called 
Airmobile Special Forces and 
are widely known by their 
Spanish acronym GAFE. ' 

The United States pays S28 
million a year for the pro- 
gram, and 252 Mexican of- 
ficers were trained in its first 
18 months, with another 156 
officers scheduled for train- 
ing by the end of fiscal 1998, 
according to the Pentagon. 

The U.S.-trainecf officers 
then train other groups in 
Mexico, and by now there are 
supposed to be 42 units of 1 00 
soldiers each stationed 
around the country. 

Candidates for the elite, 
units are veiled by Mexican 
and U.S. officials. These sent 
for training in the United 
States have their names 
checked against databases of 
suspected drug traffickers kept 
by the Drag Enforcement Ad- 
ministration, the Central In- 
telligence Agency and the De- 
fense Intelligence Agency. 
They also receive higher sal- 
aries than troops outside the 
units to make bribes less 
tempting. 


The elite troops who work- 
ed at the Mexico City airport 
were trained by Mexican train- 
ers. not directly by U.S. Spe- 
cial Forces. But U.S. officials 
said the indications of possible 
graft were a blow to their ef- 
forts to establish several corps 
of incorruptible drug fighters 
on both sides of the border. 

“After a while you wonder 
what the hell you are doing 
there,” said a law-enforce- 
ment official. “There is no 
one there we can trust com- 
pletely. This was supposed to 
be the group we could trust 
and work with.” 

Said a Mexican official: 
“They are supposed to be the 
door-kickers and have the ca- 
pacity to go after the drug 
traffickers and offer the best 
support available. It is a mat- 
ter of concern to us they re- 
portedly were loaned out to 
other agencies, and we are 
investigating why that is.” 

Law-enforcement opera- 
tions at Mexico City's Benito 
Juarez International Airport 
were taken over by an elite 
unit in April 1997. 

Within the last five 
months, nearly 20 of the ap- 
proximately 80 officers and 



Dutfvltl bal/iAUr A-*.* mnl Pm* 

GIVING A HAND — Neighbors helping each other evacuate after rains 
caused the Guatan River to overflow in southern Mexico. More than 20 
people in the region have died and thousands have been forced out of homes. 


troops assigned there have 
been arrested on charges of 
protecting drug shipments, 
assisting illegal immigrants 
and shepherding electronics 
and other high-duty imports 
past customs agents, accord- 


ing to Mexican investigators. 

The most recent case, in 
which 14 soldiers were de- 
tained on Aug. 9, involved 
members of the anti-drag unit 
who protected suitcases each 
containing cocaine that ar- 


rived on a flight from Bogota 
every Tuesday for the past six 
months. 

Military officials re- 
portedly were paid 52.500 for 
each suitcase delivery, the in- 
vestigator said. 


Away From 
Politics 

•The Los Angeles City 
Council has eliminated out- 
door advertising for alcohol 
and tobacco within 1 ,000 feet 
of schools, parks and nrsid- . 
ential areas — or front about 
98 percent of all city bill-. 

boaMs. (Nrry 

• Despite generally higher 

poverty rates, children in im- 
migrant families tend to be- 
healthier than those of U.S.- . 
bora parents. But as they as- 
similate. gradually adopting 
the lifestyle of poor Amcr-. 
icons, the health of these chil- 
dren deteriorates, a expert, 
panel reported. I *vPi 

• Delbert Teague, 37. who 
killed a man during a 1985 
robbery and kidnapping, was 
executed by lethal injection in 
Huntsville, Texas. ( Reuters ) 

■ Alzheimer's disease costs 
U.S. businesses more than 
$33 billion a year in lost pro- 
ductivity and absenteeism, re- 
searchers in Washington raid. 
Costs will soar higher as the 
baby-boom generation ages 
and workers take time off to 
care for relatives who devel- 
op the disease. t Reuters} 



Hotel I iiler-Cont menial. Ru-is 


Insight into a city takes 
decades to acquire and just 
a moment to share. 


One World. O ne Hotel. 
Uniquely Inter-Continental. 

M 

INTER-CONTINENTAL , 

HOTELS AND RESORTS 
www. i n to icon ti.com 


EUROPE 

AMSTERDAM 

ASTANA 

ATHENS 

BARCELONA 

BELGRADE 

HEREIN 

BKA11SI. WA" 

RRUSSI-1 S 

BUCH \RLST 

Bl'DAPf-XT 

CANNES 

CK UHW 

EDINBURGH 

l-RANkl-UKI 

GENEVA 

IIH' HAGUE 

HAMBURG 

HANNOVER* 

HELSINKI 

IMANIHT 

KEM1 R 

KIEV 

LI.IIV.lt i 

until JANA 

I UNIX IN 

I tlNEMIIOl'KG 

MADRID 

MAI I V 

MONIK1DX 

MOSCOW 

Ml 'Nil'll 1 

NICOSIA* 

PARIS 

PRAGUE 

ROME. 

S lOTI HART 

TVS 1 1 KENT 

VIENNA 

WARSAW 

ZAGREB 

ZURICH 

AMERICAS 

BOGOTA 

BUENOS AIRES 

(Ml 

CANC'l N 

CARACAS 

CHICAGO 

CIUDAD Cil'AYAN \ 

COZCMEI 

DALLAS 

CiI’ADALMARA 

IXTAl’A 

LOS ANGELES 

LOS CAROS 

MAN AGO A 

MARACAIBO 

MEDELLIN 

MEXICO CITY 

MIAMI 

MONTREAL 

NEW ORLEANS 

AfcTV YORK 

PANAMA Cm' 

PUERTO VALLART \ 
RIO Dt JANEIRO 
RION'EGRO" 

SAN FRANCISCO 
SAN JOSE 
SAN PEDRO SCI. A 
SAN SALVADOR 
SANTIAGO 
SANTO DOMINGO 
SAO PAULO 
TORONTO 
V At ft NCI A 
WASHINGTON. D C. 
ASIA PACIFIC 
BALI 

BANGKOK 

BROOME 

CHENGDl* 

COLOMBO 
JAKARTA 
MANIL A 
NEW DELHI 
PHNOM PT-NH 
SEOUL 
SHENZHEN’ 
SINGAPORE 
SYDNEA 
TAIPF.I 
TO KAO 
YOKOHAMA 

MIDDLE FAST 
ABHA 
ABC DHABI 
ALAIN 

AL Jl'B All. 

AMMAN 

BAHRAIN 

BEIRUT 

CAIRO 

nt'BAi 

HCRGILADA 

JEDDAH 

MADINAII 

MAKK.MI 

MUSCAT 

PETRA* 

RIYADH 
T'AIE 
ILL AVIV 

AFRICA 
ABIDJAN 
CAPE TOWN 
DURBAN 
PR ANITVll U' 
JOHANNESBURG 
KINSHASA 

KRUHIRN AGONAL PARK 
I IKKLVil.l I. 

LUSAKA 
N AlKOHl 
VICTORIA I.AI.LS 

-PORI Ml 10 1 El. 
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RESIDENTIAL REAL ESTATE 


SWITZERLAND 


RIVIERA NEUCHATELOISE 

Outstanding property with sqnb view on Lake at NeudumL Villa with large 
reception rooms. Iflway, 4 bedrooms, S bathrooms. Covered swimming pool, 
Dimmer dining room, large terraces. Additional independent living marten. 
430m : Irving ansi. High quality materiah tfaroughonr- Property 4770m : with 
beautiful garden. Independent garage far 3 can. ftice robe negotiated. 

Contact.' DAKWEL SA, Mrs Aon Vulcan, 

Tek +41 21 329 00 39 - Fax; +41 21 3290042, 
e-mail: d mwd Q a w hwime « h 


French Provinces 


PEFIGOH) LUXURY HAHOfl B75 9QA 
14 toons - fidy new bud toft top ft- 
ftra satiptedtocre wdm & Replace, 
perfect confflon Pool Qua. UnspoOed 
himp vim. 1 20 ita. petfood EC 
Naina 2000 - Fat +33 (0)5 53 40 83 92 


NERN1EMENEVA LAKE, character 
120 sq.ro. visage house + bam. «fns 
csfir- FF2M. Omer +33(0 14 50949395 


Real Estate Investments 


website: HWffAmeriunHnresunaaxom 

or Fax- +702-3226211 USA 


Real Estate 
for Sale 


Bahamas 


LYFORD CAY. Lunitxs estate tavtttiy 
hmteted - US 512.000.000. Fur info, 
cal 1-561-2204233 or out webale 
wmleRocheknxan 


Belgium 


Usne - Mapiflcant 1974 Minor 
but alongside the Waterloo teWafieid 
(ponswvauon area). 20 km Iran Brus- 
sels, near the Brussek/Paos highway, X 
mini bon Ml airport A 5 ntes Irani the 
Wtialoo Got Astonishing view. BeeuAri 
5 ha park h a quiet ana. 

Owrijsa-Outstancfirg estate consisthig 
of several large propoass (manor, farm, 
tamtoouse) to 52 Ib part afcngatta 3o+ 
gnas toast tea BrosstesAfetiur Nglway 

Hhrafas - Megnfficut 1M cant cade 
20 mins Iran central Brussels, hilly re- 
stored mAh petted teste. Oorthaa pres- 
fga. kauy & confeL 6 ha land. 

Fbr (after Monnteon, please cortad 
HfflMOffiL Br'Pabb Janssan 
let +32 3 B29 00 80 
Far +32 3 828 X 86 
e+nati: eurfmobetOpingbe 


HOLIDAYS 


ANTIGUA-FAMOUS ST. JAMES CLUB 
3 bedroom, 3 bOtivUa on beach. Pri- 
vteelyomet RJhta sente avaiaitie. 
Ura condiioa FitiJy hxrisfted Direct 
Add from Europe A New Yak. Sacrfice 
sue. owner a iL Call New York 
2J24EM1I8 Of FtSC 212-370-1433 


GUADELOiPE • GOStEH, house: ttata 
Mng, 3 bedrooms (2 vrih NCI, 2 bam. 
in garden, garage, view sea + covered 
terrace. Good rental potential FF12M. 
Tek +33 (ffll 4843 2EB6 Fax 4891 9399 


French Alps 


YALLANDRY-Dtaa access ARC 1800. 
2-room flat fuly equipped, steeps 8. 
F35OD0Q. +33 0900X4301 or office +33 
pi 48 02 57 27, horee (0)1 34614152 


French Provinces 


MEGEVE 

3 to S-teftootn CHALETS 
Dsterted or sem+deached 
Direct Oantaniar 
Tit +33 04 50 85 35 X 
Far +33 P4 50 95 84 34 


FRANOtCOMTE. Luxay manor liouss 
on Saone river 16-17th ceil buttings. 
Gourmet reaaurart (seats X). Owner 
ruo & wed kapL ffiver. terrace & own 
fending. 1,200 sqm. Floor space. Write 
Box 705, HI, FftedrictlStr 15. 060323 
FtanWun. 


20KM LOURDES - 2m TARBES. vwy 
beauttri estate far ah. 350 hm. life 
on 1535 saA gmumh. 30+is old park. 
Estimated ffl ,977^00. Tel: +33 (0)5 
8237 7979 (ofloe) +33 06 82 02 89 07 


■ CURZON BERKELEY l^p£P v| 


56 Cunton Street 


LIMITED 


39 Ha Street 


Luxury suites , tuith hotel seruice. 
In the heart of Mayfair, London. 

For details and reservations contact: 

56, Curzon Street London W1Y 7PF 
Telephone: +44 171 499 4121 Fax: +44 171 491 7476 
email: Crznb kly@aoI.com 
"Website: http/ /www.travdassisLcom/tcd/curzon.htnil 


COME BALLOONING OVER FRANCE 

Float over die Loire valley chateau, 
the vineyards & medieval villages of Burgundy 
Weekend packages with accommodatxons.- 

((D) FRANCE MQNTGOLFEERE BALLOON Co. 
TeL: +33 (8) 1 47 0066 44 - Fax: +33 (0) 1 47 00 66 55 
* bterastilinplhiwwAMeihdWBfccan 


Holiday Rentals 


Bulgaria 


BULGARIA-YUIA STRESOYfflorovds 
For unexpected knuiy, contort and 
beauty unacted ehewhere n Eastern 
Europe. Entasve U.S. owned 5wiES- 
styte chatel m FSa Uounten Resort 
steeps 6 4 moors each wtt pwete 
baho u a and balcony. Mng room. (In- 
tog room, gourmet Mchen. Enjubtety 
decorteeiL hty equ^ped ro nkftesi siar>- 
ebrt **h all the amenities, incfaiflng 
■terfpoob axf sauas. For tee bndue 
and reservations. Stresov WT. Sofia. 
Tek +3692-9804262 Far +35926810482 
Website: lapThriDastresovcom E-maR 
hjKiesQvfesfeesovcorn 


Bed & Breakfasts 


■A PUCE TO CAll HOME on be 
yours in Manhattan Apartments or 
BSB'i. Hdday or butoness. 

Tel 212-4966000 Fax. 2124965020 
wwwapfac et o a BMmerom 


AflordaUe Maohatae Lodghgs, NYC. 
Shon stay kauy apamoetos, superior 
B S B registry, auny locations. 
Tel 2124762090 Far 212-477-0420. 
wunn U MBntedglngMBm 


WORLDWIDE 

ENTERTAINMENT 


Caribbean 


CARIBBEAN VACATION VILLAS 
A HOTELS • «i ST. BARTHEBIY. 
F.W1 & Oder select Cartbean Islands. 
Gres sooner packages! The best tofes 

ii the bast basons. AtstLiwefy Mbs to 
Italy, Francs & tee EngSsh conrekte. 
Our agerts bare Inspected a# was & 
hotels peoortafy. WWCQfSIBARTH - 
www.wimootih&com US. let (401)849- 
8012 flax 8476290, from FRANCE 0 800 
90 163. 


Paris & Suburbs 


FEEL AT HOME in New York C2y. Lux- 
ay 100 sqm apartnert r restored Ve- 
todan house on Stolen (start! Manteoan 
38SLW. 3 rote wih new Jet Ferry. 
Ssefttf. oM. sate, evey ametey De- 
cor L Ashley, for US people, from ari- 
rae. Fa Germany 0048T 62291374 



Mm® 


mvmmmmi 

CIRCUS FESTIVAL 
OF MONTE-CRRLO 

January 14 through january 21 19% 
Ticket office now open 
For Information a reservation 
Telephone: 00.377.92.05.23.45 
Fox: 00.377.92.05.26.22 


French RMera 


FOR SALE, ALL0S, FRANCE. 1 1/2 
hours bom Nee International Alport sit- 
used m tee southern French Alps. Lo- 
cated to I500-3000m beside a national 
park. TNs G the tacadon of an interna- 
bond winter and summer sport resort 
The vfla is IX sqm. on a 950 sqxi, 
pW of land The via has 2 terraces, 
cento heattq. sauna, souh taang rtoh 
view orer tea slatom stapes. PnceFF 
I^OtUnO. TeL +33 (OH 91 46 03 75, 
Fax (OH 91 46 03 83 


CHATEAU IN PROVENCE 

Ffebutous seduded 17th cenuy bastkte, 
750 sqm bmg satob to LB he padt 
wtih huge anoant trees, etogst poti 
plus giganc 2-smry nss b be restored. 
Orangerie. (ourxam, sweeping bee Ined 
finance XimAvmn. 5 min serves 
fttee FF 6X0600. GtanJas to im obier 
Haase cal Mr Raven +33 (OH 90ES8659 


CANNES, studo - Broom Bats as raw 
tor sate. Gararteed minimum rental, 
deprecation tax benefts. financing 
available. Good return + capital gain. 
Englsh spoken TeU33 (0)4 82 ib «98 
a CO 47 X 78 77 52 


CAP FERRAT REGAL WATERFRONT 
Xing Leopold's exqustety restored 500 
sim ’jsbnsf near Grand Hcito. 5 vast 
bedrooms, staff house. 5,000 sqm on 
seshont fend. McCree 377(0)6 079X138 


CANNE5CENTER Dear CroSette. Rare! 
Lovely Provencal vfe. sea view, 4 bed- 
rooms. 4 bans + studio. FRL3M. ABC 
let 04 93 43 72 43 Fax 04 9F? 06 X X 


EZE VLLAGE Beautiful Vte. 

3L200 9qm enctosad garden 
Fax (617) 5365225, ajpmequkcom 


FRANCE 


Les jamins .-rrr—-. 

Paris XVI th , calm and charm 
bordering avenue Mozart 

George V Promotion 
is building three high 
class residences 
3 and 7, nut Keren Heine (offering studios to 
26, rue de la Source 5 rooms and duplexes) 
Td : 33 (O) 1 55 21 07 21 amidst 2,600 sq.m. 

Fax : 33 (O) 1 55 21 07 22 gardens 


GeorgeV 

promotion _ 


Switzerland 


GAFDONE RMERA VELA New Ita&i 
htoside rite in gated 4-homa enclave 
ovsrtooks Qanune Riviera. L Garda. 
300 degree view, 3 bedrooms. 2 baths, 
guest room, terraces, pool. Tel; 
00492022801992: Far 00492022601994 


Paris and Suburbs 


SOU) BY AUCTION 
on September IBIh, 1398 
Chaoniig 8-room via irfti 3*n ft 


coach hone, tovaty 3,115 sqa. garden. 
STARTVfG PRICE FF 1,80040 
Erode UmteOKf Autiy & P. Betel 
Notaries m For^anabnu. Tat +33 
(0)1 X 74 56 3 Fax (D)1 64 22 X X 




Greece 


S8WS ISLAND -12 ha. hfckfe proper- 
ty tor sal e. Overlooking Pfatys Gtaks 
beech, ofere bees. Tat +58 2 283 7024 
Face +58 2 284 3843. Era at SftwO 
boboaLxRn 


AWROS BUND- Nm tradtenai styfe 
house. 82 sqm on 3,000 sqm fend. 3 
km km pm Panoramic view. USS IX 
K. Owner’s T eL +301 /8064064 (7-10 
pm) Fac +301/7792286. 


UNIQUE 14tb C. seaside Hand vBage 
house Tel: +44 171 704 6239 
WEB: wm-naproedaxmirtKise 


Holland 


ARTlSrS RESIDENCE A STUDIO in 
Beaux Arts visga, S Guteem la Desert 
(Heiautt). Large double house conduit- 
ably restored: 2 bats, garien wtt view 
12ti c. monastery, A hone d Cham 8 
character River svrtamrg 5 mnts. sea 
X mis. FF13M. TsVFbc (FrenrJi) +04 
67 44 54 40; (Engfch) +39 577.783190 


GENERAL 


SD^ BUPLEX wBl THBUCE & gadNi 
possite verenfe, 5 wtodows on gBRien. 
van paacelU. Cater, parking prade. 
FF2,175^000. Owner home; +33 (0)1 
45 35 71 09or08 07 Z7 28 60 afea 
Chassang : pp 53 77 11 X 


ETOIE, 140 sqm dtq)tex. large 70 
sqm. terrace, 6 rooms, 2 Uto haons . lop 
floor. Price: FF5.7a0.000. T* +33 (0)6 
X 86 62 01 . froait Jocnusaztoii 


PARS 9th, 2wxn tel vte bskeny, Tto 
floaflfl, recetoy renovated, pan orami c 
new Pais, dose to shops, X sqm 
Price FFB90400. Tet +33(0)1 40230389 


ST GBWW DK PRES top Ikxr wsw, 
1 bedroom + mezzanine In 1 6th cenL 
house. Rea poeeUe. +33 (0)143283757 


Portugal 


ALGARVE 

Bceptenaly qaete vfls, awoBd 


FINANCIAL SERVICES | Announcements 


DINING OUT 




teutsrre 


AUDIABIEDES LOMBARDS 

ArtB ttftia, *a u MCBP 

E«)tenteibilaAHl|iA 
lnadi Bow M) am to 5 » 
Mrawdnlre^aA 01 49 mi 84 


lEBOfiOOUEr 

A jas tendtauw 1947 
* tm iM>l efSat&re^ttewMt 
ferdnMreradUsfc 
tewtamaaBd wwnwflt a reaMNhkpiew 
13. rm 01 45+U41M. 


® y*£ aT aj 

1» « the qpiqs ereawlfc tendeeri 

Mm tore are bearefng rage nFran- 
T ro mert 97* (aw wn jja mifl 
M, raw Dauphtna. HOI 43 2044 91 



On-line stock trading 
U.S. markets 

IBwftrade 

SERVICING OVERSEAS 
INVESTORS 

www.swiftrade.com 


CHOOSE 
YOUR SCHOOL 

via 

The International 
Education Grade 

New 1 998-1 999 
Version now available ! 

for your free copy please if rile to: 
loienudotul Herald Tribune 
lmelda Mauve 
181 avenue Charles de Gaulle 
92521 NeuiUv Cedex France 


Announcements 


BAREME AS 24 

AU 11 SEPTEBRE 1998 
'Prn Has TVA en devbs kxtoe 
ttraduaon tfcponfcle sw dareand^ 
Renpiace les bareoes arteriaus 

FRANCE izone Q en F» - TVA 20#b 
GO 157 FOD*- 2.14 

SC97. 622 SCSP: 504 

UK(zoneB)ei A- TVA17.5',(IW5%( 
GO. 05765 FOO*: 03476 

ALLEHAGNE [rone I) DWI ■ TVA \G\ 

Oft : 

GO 051 SCS*: 138 

UA tt 

GO: 038 SCSP; 135 

BaaCAff en WI ■ TVA 21 ^ 

GO 20.41 FOO: 0932 

SC97 3130 SCSP: 

HOLLANDS (once) NLGfl - TVA 173% 
GO: 1305 FOO 0.74 

SOT. 1381 SCSP: 1X0 

LUZEKBOffiG en LUR1 • TVA 1ft 
GO 1737 

ESPAGNE (aw A) ai PTASfrTYA IBS 
BO BOJS 

SOT- miO SCSP: 10739 


Rcndb^d&fteSnbnnc 

IK mim — WWW M 

SUBSCROER CUSTOMER KRVEE: 
For <roe£tans or queries toxul tee daSv- 
er y cryour n ewspapa r, 9w sta tes ot ytxr 
auMiiULii a rood ORferng a sub6otp- 
flaa PMM cal tea toaowmg nntare: 
EUROPE, WOlf EAST MU> AFWCA: 
TOLL FREE - Austria 0660 8120 Be#- 
0m 00800 4 448 7827 Dnmvk 
00800 4 448 7827 fianca 00800 4 448 
7827 Garatiqr 01X848585 (SretoSMf- 
ate 00800 4 448 7827 Own 00800 X 
12 15 06 tahad 00800 4 448 7827 te- 
ml (paid cafi) 03 5121750 Mdr 167 
780040 1 iinrebeuroOSOO 2703 Trotter- 
terete 00800 4 448 7827 Norway 
085800 4 448 7827 Shad* 020 797039 
8wto*teod008004 448 7827 Bsewhare 
(+33) 1 41 438 XI THE AMBBGAS: 
USA QoHe4 1-B0QS822884 Btewltora 
(+1) 212 7523X0 ASIA: Hoog tong 
2322 1171 fcdoMsfca09 1928 Japan 
Bote-free) 0120 464 027 Koran X72 
0044 Iteteyate (Id free) 1-800-890102 
nsppkm 895 4946 Stewpora 325 
0SX Titan 7753456 TMiOtS 277 
4485 Bnatnro (+853 29221171 


HAY THE SACRED HEART OF JESUS 
be adored, faffed, bred and penned 
throughout toe wortd, now and farerer. 
Saosd Heart ot Jesus, cray ky us. Stea 
Jude, worker ot nwacfes, prey for us. 
Saint Jude, hebar ot 8a hopeless, pray 
hr us. Aroeo. Say rite prayar r*» times 
a day, by la ntthday, your prayer v« 
be ansnral I has never been known 
to teL FUScation nasi be pronteei UK 

ASJL n atays be there tor you no 
matte whatl Tnator you for getting me 
together aim J ms ' rang L To happy 
teas nah, ato bfflg you always. 

Yttf 8ta mate 


Friendships 

VERY PRETTY, stater. sopNstictat 
but fui Engfah Bnaette (46) seete 
AmencarVEurapean generous, oubaed 

S n to spd an d Btostai hsrh Uxv 
Emd ^acejngteMDolnelcom 

HEALTHY KERBS, under 50. 
ter 6A rfejk and hanOsoree romarOc 
B^sh aMteflan (4^ to London lo 
drie ana enjoy good fen together. 

Tat +44 7970 197542 


Having 

j^flLUEDl 

ARTHUR PIERRE 

% 

the’ PRO fBSOfiAL MOVERS 
100 YEARS OF 
PR0FFESSK3NAI M0VWGI 


Pta +33 1 34 78 92 92 
wwiMHadrakQai 


ILAKEGBEUA&ALPS 




saulhoratod 
tone* 1975 


Atractive properties, arerlatoni views 
1 to 5 bedroom, tom SFr 200300. 
REVACSJL 

52. Mantteftart CH4211 GE1EVA 2 
Tet 4122-734 15 40 Fu 734 12 X 


Have your ram rates chalet In surra, 
friendly Valais - pure and heathy 
irauteh tor in winter sgsb string and 
irobded biting in sumer. What codd 

n CH 1887 HtoMfenter 
lUtOOtKTWtMl 
Far 0041-27-288 <248 


GENEVA 

Ftrrtng on take ant RUnond Hotel 
Vary kniiu 400 sqm APAfmBfT. 
4 bertams. 4 baflwore, tana terkig, 
separate dnng room beats 2 ®. Ureye 


separate dnteg room (seats 
ranbite. S/e to tatep 
Yet +41 21 329 0 


USA General 


CAUFORKA COSTAL PROPERTIES 
Oustanfing loctoixs. Al types Coo- 
mefciaL resiteffiaL tend Tat USA ++1 
619 7566519. E+itol: rtteikS9a2aoUaro 


CAPE COD, Hwerhnitola V3 an 
lot Bb area, ocean liglte, lAd S20K 
Bor 490. Donnisport. UA Q2639 USA 


3 BBBOOte CONDO 
0(1 50i Ava Spadous and br9t 
3,100mA, fanel d tong room . 

45 moe btobs. 3 Hposuue, 
pan park and cty views n U 
atom condo wHi cooderge and ram 
Wendy Rosset 21M21-6127 USA 
Antorio Casarfn 2124464K7B USA 
Tit CORCORAN GROUP 


1^00 BUUXNG LOTS IN FLORIDA, 
US 52.75 m Tflt 954-5660684 Fac 
954-5662614 stev20000icanBClJiet 


Auto Rentes 

RENT AUTO DERGI FRANCE: Weekend 
FF500 - 7 days: FF1500. Tel Pais 
+ffl W1 4369 5655. Fax 0)1 4353 9529 


Autos Tax Aiee 

FRED OPERT RACING WORLDWDE 
VOLVO VTtRMWheeOjVeTitoxrtftgDri 
new BMdr lea tt iennemrayte B ierteeds 
CO changer S37 J40OmratoBanoa 
Fax tor prices on cibar mtorott & nrodelsr 
Ptnna1-2D1-3271111 ROC1-20I-3Z7B222 


Legal Services 

DIVORCE 1-DAY CE R T IF I ED Ctol or 
Fax (909) 922-3615. 300 S. Higteand 
Spr. Ava^Ste. BC <l43£aontng, CA 
92220 USA o+nat *on»§spryn5xora 

DIVORCE DM DAY. No baveL Write 
Bor 377, Sudbiay. MA 01776 USA. Tto: 
9784468387, Fac 97BW460183. 


Business Opportunities 

OFFSHORE 

COMPANIES 
Comprehensive Services 

Tfit +44 (0) 1624 62S591 
Fac +44 (0| 1624 625126 
E-tlat astonOenttprisanel 
W* SdE wwiumHaridamoncauk 

ASTON CORPORATE TRUSTS LID 


FVUNCE AVAUiaf Rtt) 

* Letter d credl ‘ Standby Mare of 
credk ' Fkarcst aaiateea ’ Proof to 
funds * IwsteBi bans. 

Rax appfc to ion s only: +80 382 2288291 

COMMERCIAL BANK with estabRshed 
correqxjndert retetronsfep. Class A 
tome. No quaflfcaftn requkemute. 
kmwflate deteery USSGa,000 Agems 
■anted wortdrada. Tek +242 394 7060 
Fft +242 84 7082 

O F FS HORE COWANES. For free Un- 
due or atrice Tet London 44 181 741 
1224 Fax: 44 181 748 6556638 
wwwavtetonxajft 


Business Services 


ATELQA MANAGEMENT LTD 

fOSshOTB COW3» & Ttuto) 
Confect Tony GouttAHn Albert 
TefftoC +44 1624 616007S16006 
E-toi- aieieiateenietpraerod 
« Butted Canto, France 
Teffar' +33 2 9691789/9891^04 
Mofaia +33 60973Z7S6 


TOUR OFFKE M LOWXM 
Band Street - Mail. Pttom. Fax, Tatar 
Tet 44 171 230 9000 Fa* 171 499 7517 


Parts Area Fumrshed 



HAH BEACH FL0RBA 
NttMteMKresuvAtotay. PtisU 
14,000 sq. ft. estate. 7 brtwes, 05 
has t sttf ♦ gues ajartmert Otynpc 
pool. S or rarage. Reduce to sefl. 
5486M 

Ctedm IB^kfi JnfaM 
(3ra 86535005354134 USA 
Wtabteh Rhrmy Brekr 


Uruguay 


Located in BtttU 
SM A Got Reanrt 
CRAN&GUMCRRE 
SWTIZHtLAND 

LauriMS top4to dtftia apartnat, 
teti mansant waodar+baens cbNkl 
S uxtote rteenteed wtt OBtambdl 
fiarftre. Ovatoota the Got a® 
spectator view d tee AftK. Vto^ite 
txtodrog to tour flora aunt may. 

S l . j a fmlMil-a n_n CmmA* 

MQRXXS, 4 OBIaSUMS. aCwre 
eanteton. Foreiaas penotoei 
Pte SF 1TIU inenta arage space. 
Oootect oamr at Fta SC9M5332 
vas ran be mangel 


Boats & Yachts 


DUTCH HOTOtTTJALK. STEB. 1555 1 
155 x 1.10 metes. Shafcw draft. Teak 
asd ash intenor -2 ctotins-2 bearteteath- 
roos+aroe wheeDnuse^akmtoeeps 6 
costiorWy. Mercedes Benz enene 
77KP. Westeitoeck generator »WA. 
240-11034-12 vtol finteavstoter WF. 
Oiydocked in Juae-U ins p ectlna Sur- 
veyed. Imb in eadusive yacht heritor 
BasOe, Parts-yearty crxteact Owner. 
Paris Tto S Fte 331 43 47 X 79 



Embassy Service 

YOUR REAL ESTATE 
AGENT IN PARIS 
Tel: +53 (0)1 47.203005 

Fa +33 (Si 47 X 34 Ot 


AGBiCE CHAMPS aYSEK 


Real Estate 
for Rent 




Finished apanmetos. 3 norths rx more 
or utomtished, residential seax 

Tel: -+33 (0)1 42 25 32 2S 

Fee *33 rn 45 a 37 09 


AT HOME H PARS 

PARIS PROUD 

Apartmerts to ren furnished or not 
SOes A Property Managemeto Sanxss. 
25 AvHrxhe7SM8 Pans FxOI 4561 HJ3) 

Tel: +33 (0)1 45 83 25 60 


MAMAIS0N 


Austria 


VIENNA, luxury fureitottd, private 
apatnert. prise kxaton, 266 sqm Tek 
+43-1-4267 70S Fas 43-1-5321555 


French Provinces 


LOIRE VALLEY CHATEAU 
Rato stpata wing to our tank casta 
For more dtoalls; 

Tto +38(0549211502. Fax (0)549653965 


Specafcr d fine OicSty 
FiMTBtod Homes ffsougtout Paris 
Tto t Fare +33 ( 0(1 46 48 88 50 
Direct +33 (0)1 45 S 26 06 


■wwxhataguaadcotftiyxanfipMere 


Holland 


Noli) Habit 

tor (sari) hntshed hrnesS&ats. 
Tto 31-204448751 fac 31-2D646S9Q9 
fftorea 1 * 21 , 1083 Am Amsterdam 


London 


CffiLSEA 2 rtoubte bed duptax h pretad 
tedten. Fidy tumbhed. Long v Short 
fete. H95 per week. Tto +44 S8 166525 


Pais Area Furnished 


Ml atou 90 sqm, dbubifi iriig. 2 b ail- 
rooms, Uc tea B a . Utoiuum, caknfeumy 
FPSfiOO net tote heating. (0(1 456X586 


MONTMARTRE Sacra Coen, 52 sepn. 
§vrq barioore. FF 45 OO net 6 months 
maamL Tto +33 (0»1 43 X 31 40. 
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Pills - l offlfen - Madrid 

Tto +33 RJH 4574 2421 Fax 6012 


PARS - Presage tumshed apartments, 
hast location. 10 rent weekly or ratty 


Tto +33(8147346212. te(b(1405E31f1 
E^al htoflgefOeUhinkroeLfr 


WEW SEME. EFFEL TOWBL 4 non, 
IX sqm. parking: FF15.000 Ml. 
AVENUE MOffTlAGNE, prestigious 
a pattam s . front FF20j000 wth pakteg. 
MLM0NT Tto +33 (Ql 44 94 04 40l 


CLOSE ST. HCHB, ON RfVER SaiE, 
40 atm M, Ute eqtepad. 2 ram + 
akxm. Superbly unshed, calm sow, 
4ft flootoounyarl PhonetaftaMe TV 
H7J00Q. Ttofec +33 (0)1 «X 34 40 


NEAR AIENUE MONTAIGNE, IDEM. 
PED A TERRE, anal house, very 
ch a nting, greenery Living. 3 batno a 
FflSjOn TeL +33 IQ1 45 53 53 X 


ST KMIAM ISS PRES. 2 room. 70 
sqm. elegant, modem, htoy fintisbed. 
be rzMnas. FF12J00 per month Free 
font 1st OCL Tto +33 (0(5 81 09 IQ 22. 


Paris Ana Unfurnished 


16 th, MEWS HOUSE, 4 stories, treed, 
peda&ten lane, taued in tavto sBdtan 
to NYT. 6 bedroom s , 4 btohs. (replace, 
smal gsden. gaoge. S5JOOfWrth. Tto 
+33 (0(6 1304 3196 or (016 1307 2235 


TELECOMMUNICATIONS 

Tt» Origin* 

kallback 

Lowest 

International 

Rates! 

CaH to the U^from: 

France 27to 

Germany... 24e 

Italy 340 

Japan 32^ 

UK. 17e 

• NO Deposit 

• NO Set Up Fees 

• NO Mrnimums 

■ Instant Activation 
- 6-Second BAfing 

• Fibre-Optic Networks 

• Ideal for Home, Office, 
Hotels and Mobile 

Tel: 1.206^99.1991 
Fax: 1 .206.599.1 981 

Email: frifoOkalfbackxocn 
wwwJcaJlback.com 
417 Second Avenue West 
. Seattle, WA 98119 USA 

Business Travel 


Financial Services 


PRME COLLATERAL 
WSTRWIENTS 

Venn Capital France AvataUe 
lor Gwemaent fto)eete and 
Gcwetreneni Cmytantes 
ftto are te safe. 

Large Projects or Specbfljr 
Aka, Iona Tern Finance lor 
Laga and Smal Convenes 
No ccmriatoon UrtiB Finded 

REPRESENTATIVE 
Needed to act as Liaison 
Phase reply In Englsh 

VENTURE CAPITAL CONSULTANTS 


iMButonesaCteN Runrl Trawlsre 
WMMda. Up to 50% on/ No canons, 
no res&fctats. imperial Canada Tto 
1-514-341-7227 Fax: 1-514^41-7998. 
e+rtat flyOtaperialcofsulartisxwB 


16311 Vtmttn BtvrL, Suite 999 
Enctao, CaOanh 91436 toSJL 
Fax No; (518) 905-1690 
TeL (Bit) 7990422 
Hotenrt Sr. Assoc. Date Qa Ltoystad 


Serviced Offices 

YOUR OFFICE N ROME. Rntisbed of- 
fine and corfsrence rooms. Phone; fex, 
ra m, fpfl d ottedHary service. Tto 
+*&&32Zm. Fax ++3SSQ28CE32fi2 


GENEVA 
Stony CoraiHtaai Bidding 
110 sqm Extienriy wal located 
h ftB mtot business street. 
Good tong lenn tovestmert- 
SeBng price USS lOjOQOjOOO. 
Ffex ++41 22 839 11 00 Rto AT 


Paris Ana Unfurnished 


L0CARE 

OFFERS a MCE OF 

haussnanmen 

aparinenis 

from STUDIOS TO 6 ROOMS. " 
OPEN HOUSE® 

FRIDAY m SEPTBSER AND 
SATURDAY 12th SEPTEMBER 
VISITS: 11:00 All TO 7J0 P* 

m AVE re WACRAN fffcte !7ftJ 
3 ROOMS AND 6 ROOMS 
TEL: +33 (0)6 86 28 29 B3 

■■VBSSS JS& m 

TEL: +33 (0)6 06 28 8 94 


agfrance LOCATIONS 
TEL +33 ffll 40 03 43 40 

PARS 7ft. AVEMOSQUET- Metro 
Id prasogae braftng. 5 mans. 

128 sore >st floor tuksny 
F20J0? at chargn metatod 
Comntssorr FF13.4X3 at axes Writed 


PARS 7ft - AVE LA BOUTO OWtAB 
Dube lecttoon, 3 berinrona. 3 ban, 
«uraed ksdtea FF16.000 ♦ charges 
Tto +33 (3)1 « 04 « 11 


PARIS 0ft - SAINT PHILIPPE, 
3 receptions. 4 bedrooms. 3 bafts 
+ paring. FF21 000 ♦ charges. Tto 
+33 p)> 45 W 49 13 


NEUIUY - Between Bos A atom. 
7 rooms. 150 sqm equpped kdchto. 
FF20.000 retang charges Tto. +33 
(0)6 OKS 238 taw message i am 


PARS 4th - EXCEPTIONAL VIEW ON 
SSf€ - SOUTH - 5 rooms, 120 am. 
5ft tear. K. Netoy redone FFliOQO + 
charges Tto +33 (0)1 45 71 01 02. 


16th, AUTEUft. 4 rooms. 62 sqm Mi 
tootho W. beaudul «ta Puly rawed 
FF7J300 + 500 charges. |0t1.4876 7767 


Sw itz er la nd 


GENEVA CITY COUNTHYSOE, n bvty 
oM raffl Furnished apartments 
SFr. 4,200 - SFr 2£K) - SFr 2J00. 
Phase itoeptxw *+4i 22 784 31 00 


GENEVA RELOCATION A HOUSING 
SERVICES High standing fiats and 
houses. Tto ++41 79 416 3886 E-flat 
guarelocOtiuewindL 


GENEVA, LUXURY FURNISHED apart- 
mote. From autios to 4 bedrooms. Tto 
+41 22 735 6320 fix »41 22 736 3671 


flREATHTAKMG VIEW OF NEW YORK. 
20 It glass sal Canute Park A Cay. 
Lranidusfy Furnished: piano, fax, cable 
Mete tor busmess-musKBiisdiurists. 
Near Camsgte HaL Iraki Center, 
Theaters A Shops. Stan or long term. 
Tto 718-548-9386. F*c 718-8844142 


NYC FURNISHED APARTMENTS. 1 
week to i year Great Locations Cal 
PWCNqui 212448*23. Rax 212- 
4488226 E-Mai tohooetiroSaoUxra 


WNTER NYC BRIGHT A SPACIOUS 
balconied berioom, 19ft II, stunning 
warn best beaten 212-778*91 


REAL ESTATE 
IN &AROLND PARIS 
SEPTEMBER 18,1998 

For more details please contact: 

INTERNATIONAL 
HERALD TRIBUNE 

in Paris 

TeL: +33 (0) 1 41 43 93 85 
Fax: +33 (0)1 41 43 93 70 
E-mail: clasafied@ihtcom ! 


SeeSataday'g hrimaarhrt 

For Arte, Frirnd&hipf. IniercafiaBaJ 
NrvUng PoinL, Nannies A Domestics. 
To adrertue contact S a r ah WershoT 
on +44 171 120 0326 
or lax +44 171 120 0338 
A GREAT DEAL HAPPENS 
AT HIE I.VXERMAHKET 


Internationa] 
Herald Tribune 
• ads work 


Financial Services 


FUNDING PROBIBKS? 

lor 

S0LUTDNS 

Cortacl 

BANCOR 

0PASA 

Bartatte aarertm to seem fintag 
tor wde projects: 

VENTURE CAPITAL 

EQUITY LOANS 

REAL ESTATE 

Long term colateral 
Stfforted G uaran tee s 

Ftoc (632) 0108204 
Tet (632) SW53H 

(Cooirtisslon »isd oty tpon Fmdftg) 

Brtrore Comrrtatartasmd 


HcralbSSribunc 

toe TORtxrs nvm new &pu-eb 

PIANNING TO RUN A CLASSIFIED AD? 

sab#? -* ^ 


BJROPE 

•WNOWHtaifc 

Tto- fill) 41 0 93 95, 

fire {01(41 43 9370. 
Ewd. ObvsfafWttont 

GSMANY.AU5BBA& CENTRAL 
BUROPfcfwJlwt. 
H(OW)fl7125CO 
Fre (069) 97125020 

IMDH) NNC3X1U tcndoi 

fcL (0171 1 836 4802 
Use 2620Q9. 
bcIHTll 4200338 


bjkope 

awnBajw>Pii, 

(021)726 30 21 
fat»21}728 »9l 

NORTH AMERICA 
NEWYOBt ^ * 

H- (2 1 2J 752-38O0 
a titer {800| 572^72)2 
^ R1 21 7558785 

ASA/WLOHC 

HONGKONG: 

(652)2922-1 188 
*** 41 170 MHX. 
fire 1852)2922 1190 
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By Seth My dans 

Afr* fort Times Serv ice 

PHNOM PENH - In an extraor- 
aimuy and largely spontaneous out- 
pouring that took this battered city by 
surprise, thousands of people suraed 
f trough the streets Thursday, clapping 
cheering and chanting, over and over 
again, “Hooray for peace!” 

.Residents and shopkeepers packed 
sidewalks and balconies for miles, some 
clapping, some weeping, some ripping 
off their shirts and waving them over 
their heads. 

For more than two hours, there were 
no police officers or soldiers to be seen; 
the streets belonged to the people. 

More than any election result, this 
brief moment of hope and joy amid the 
violence and haired of the past few days 
seemed a clear signal of the will of the 
people. 

“It was amazing; it was a show of 
people power that may well send a mes- 
sage to government leaders that change 
is needed,” said Leo Dobbs, an analyst 
for the International Crisis Group. 

) Six weeks after the still-disputed Par- 
‘ Li ament election, this was a march with 
no political leaders or slogans; only 
people shouting: "We want peace!” 
and “Democracy in Cambodia!” 

The crowds seemed unanim ous in 
their sentiment that the country’s 
strongman, Hun Sen, must go, despite 
his own government's declaration that 
he had won the election. 

What had started as a modest parade 
by students and monks swelled to per- 
haps 10,000 people, including donors, 
civil servants, out-of-uniform police of- 
ficers and entire families squeezed onto 
small motorbikes. 

Many waved green branches above 
their heads as makeshift standards sym- 
bolizing peace. 

"Nobody organized this demonstra- 
tion; this demonstration came from our 
heart. ’ * said Pen Chan, a student, raising 
his voice above the rythmic clapping. 

“We want democracy and, I can tell 
you directly, we do not want this gov- 
ernment any more,” be said. "I would 
like to tell you that people have suffered 
.for a long time already. Now we cannot 
f’keep it inside our heart any more.” 

As evening approached, the men who 
rule Cambodia staged a reminder that 
they are still in charge. 

In a show of force, several truckloads 
of riot police, a line of red fire bucks and 
a roaring convoy of black-clad motor- 
cycle police with automatic weapons 
barreled through the streets, scattering 
the marchers. 

Here and there, the riot policemen 


Cambodia 

emocracy 

stopped, jumped from their bucks, beat 
up a few people, then sped away. 

But as evening fell, most of these 
security forces had disappeared. 

Several hundred people remained in 
the dark cm the steps of the Indepen- 
dence Monument, a central landmark, 
dancing, clapping and chanting. 

Vans of riot policemen drove by, their 
lights flashing, and people along the 
roadways cheered. 

But there was still menace in the air. 
Shots could be beard here and there in 
the night and the crowds were filled 
with rumors of killings. 

The day had started violently, like the 
past two days, with riot police attacking 
demonstrators near the U.S. Embassy, 
clubbing them and firing their 
weapons. 

Apart from the mass killings by the 
Communist Khmer Rouge from 1 975 to 
1979, these are the fast attacks on 
■Buddhist clergy since 1942, when the 
French colonial administration was 
faced with protests. 

The country ’s turmoil grows out of an 
election, held J uly 26, in which Mr. Hun 
Sen’s party won a majority of seats. His 
two rivals, Norodom Ranariddh and 
Sam Rainsy, say the voting and count- 
ing were marred by irregularities and 
are demanding a review of the results. 



Lnkdi 

Cambodian children getting a ride Thursday as they joined the tens of 
thousands of people demonstrating for political peace in Phnom Penh. 


MISSILE: North Korean Launch Prompts Talk of Stronger Japan 

Continued from Page 1 ' did not test a missile but lofted a satellite "It’s not so much the military warning 


Dong 1 that North Korea fired 1,380 
kilometers (850 miles) across Japan into 
the Pacific Ocean on Aug. 31. 

Analysts noted, however, that TMD, 
an outgrowth of the old Strategic De- 
fense Initiative proposed by President 
Ronald Reagan in 1983, had been in the 
talking stage between Washington and 
Tokyo for five years. If plans were to 
proceed, it would still not become op- 
erational for at least five more years, at a 
cost of about $20 billion. 

In the meantime, in response to public 
demand for a vastly improved advance 
warning system, me Japanese may go 
ahead with a spy satellite similar to that 
deployed by the United States. 

Prime Minister Keizo Obuchi of Ja- 
pan said Thursday that he had ordered 
officials to study 'the possibility of 
* ‘launching our own Satellite.” 

Underlying Japan’s decision to 
plunge into such a project — which, if 
approved, may cost $2 billion — was 
deep embarrassment over the ease with 
which North Korea violated Japanese 
airspace. North Korea’s assertion that it 


* did not test a missile but lofted a satellite 
into orbit — an assertion so far un- 
verified by die United States — has 
hardly dimmed the fury. 

Most disappointing to the Japanese 
was the failure of the United States to 
provide advance intelligence on North 
Korean designs. Although U.S. satel- 
lites for years have photographed die 
facility from which the missile or rocket 
was launched — Taepo Dong, on me 
northeast coast of North Korea — me 
Japanese, say the Americans did not 
adequately present me threat to Japan. 

“Japanese think the United States 
wants to monopolize satellite informa- 
tion so it will be easy to manipulate 
Japan,” said Toshimitsu Shigemura, 
Northeast Asian expert at me Mainkhi 
Shimbun. a major Japanese daily. 

American officials respond that the 
United States shares intelligence with 
Japan in accordance with the U.S.-Japan 
security treaty, under which the United 
States keeps 47,000 troops on Japanese 
soil.- If anything, some analysts say, 
anger over the North Korean missile 
firing may deflect pressure for the re- 
moval of U.S. bases in Japan. 



“It’s not so much the military wanting 
to escalate but right-wing, conservative 
groups," Mr. Shigemura said. "The 
right wing propose mat we should have a 
military satellite or TMD or both.” 

" The furor in Japan may ultimately 
bring about a major increase in spending 
far a military establishment that includes 
only about 240,000 troops in all services. 
The defense budget mis year is 4.93 
trillion yen. about $36 billion and about I 
percent of gross national product, for 
years die standard for military spending. 

Any move by Japan to increase that 
spending could shift the regional mil- 
itary balance and raise tensions not only 
between Japan and North Korea but also 
between Japan and China. 

“The military balance is very del- 
icate,” said Koh U Dung, researcher at 
the Korea Development Institute, a think 
tank. “Each country wanls to maintain 
me status quo. China is very concerned 
about Japanese rearmament.” 

If the Japanese worked with the 
United States to build a TMD system, 
Mr. Koh said, every country in the re- 
gion would ask, “How do you separate 
defense from an offensive system?” 


U.S. Sending 
More Food to 
North Korea 


By David £. Sanger 

.Vw }'■■■•» 7imr.< Seri u r 

WASHINGTON — The United 
Slates agreed quietly last weekend io 
send an unusually iarge shipment of 
emergency food aid to North Korea, 
despite me North's recent launching of a 
medium-range missile that flew over 
Japan, according to officials who have 
been briefed on 'the talks. 

The agreement to provide additional 
aid, which has angered Japan, comes 
amid growing indications that North 
Korea was trying to put a satellite in 
orbit, as it insists,' when it launched the 
missile. 

So far, the U.S. Space Command, 
which tracks objects in space, has said it 
cannot .find evidence of a satellite. But if 
the launching amounted to a failed ef- 
fort io propel a small satellite into space 
— which one official said “is the most 
likely scenario now ” — it would mean 
that the initial description of me firing as 
a clearly hostile act was partially in- 
correct." 

Washington's decision to provide 
about 300.000 tons of wheat and other 
grains will probably be announced next 
week, officials said. 

The State Department declined to 
comment, but other officials said me 
announcement was being delayed to put 
some distance between the missile 
launching and an American step to keep 
me North Koreans talking about curbing 
their nuclear programs. 

Japan sharply protested the launching 
of me missile and immediately said it 
was reviewing aid to me North. 

Japanese officials have made no ef- 
fort to hide their chagrin at the U.S. 
decision to go ahead' with food aid, 
arguing that it rewards North Korea for 
bad behavior. 

But American officials say the Clin- 
ton administration is loam to become 
involved in another confrontation with 
North Korea when ihe executive branch 
is distracted by the Monica Lewinsky 
scandal and economic instability 
around the globe. 

The State Department, meanwhile, is 
interested in keeping North Korea at the 
negot iat ing table because of fear that the 
Communist government may be look- 
ing for a way to break out of the 1994 
accord containing its nuclear weapons 
ability. 

In Ihe negotiations last week in New 
York, North Korean officials reportedly 
agreed to resume a four-year-old pro- 
cess of "canning” nuclear waste at its 
suspected nuclear-weapons plant in 
Yongbyon, north of Pyongyang. 


Students in Jakarta 
Hold Their Ground 

JAKARTA — Indonesian stu- 
dents marched their way to within a 
few hundred yards of me Presi- 
dential Palace on Wednesday, re- 
minding President B J. Habibie of 
their determination to do away with 
his administration. 

Hundreds of students, ringed by 
nearly twice as many soldiers, 
staged a noisy but peaceful demon- 
stration for a’lhinJ straight day. 

No injuries or arrests were re- 
ported. and the heavily armed sol- 
diers remained calm, in contrast to 
events the previous day in the East 
Java city of Surabaya, where troops 
fired into the air to disperse thou- 
sands of students attempting to 
block the motorcade of Mr. 
Habibie. (NYTl 

Kashmir Soldiers 
Kill 3 Pakistanis 

SRINAGAR, India — Soldiers 
killed three Pakistanis who slipped 
across the border to join a Muslim 
insurrection in Indian-held Kash- 
mir. the army said Thursday. 

India repeatedly accuses the 
Pakistani government of fomenting 
violence in the only Muslim-mu- 
jority stale in this ’predominately 
Hindu country, which has been 
aflame in secessionist violence 
since I9K9. 

Islamic Pakistan said it gives 
only moral support to anti-Indian 
militants in Kashmir. (API 

Respite for Deputy 
Ousted in Malaysia 

KUALA LUMPUR — The ous- 
ted deputy prime minister, Anwar 
Ibrahim, appears safe from arrest at 
least until foreign journalists leave 
town after the Commonwealth 
Games, a sporting event that runs 
through Sept. 21.' 

Mr. Anwar, who has been holed 
up for a week at his home in a Kuala 
Lumpur suburb, is under police in- 
vestigation. in allegations ranging 
from bisexual misconduct to treas- 
on. and Ihe police have said he 
could be arrested at any lime. But 
Prime Minister Mahathir bin Mo- 
hamad acknowledged Thursday the 
foreign media would use the arrest 
io paint ihe Southeast Asian coun- 
try as “repressive.” (API 
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Tor Argentine Candidate, Past Pain Becomes Political Asset 
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By Clifford Krauss 

New York Tatars Service 

USHUAIA, Argentina ■»— Like many 
mothers in Argen tina, Graciela Fernan- 
dez Meijiide can reman ber the night 
years ago when the Argentine security 
forces knocked at the door. 

she said of the mght1nl976 whenher 
17-ycar-oid son Pablo, wearing nothing 
but a jacket pulled over his shoulders, 
was taken away. 

Now she is one of the three leading 
candidates to succeed Carlos Saul Me- 
nem as president of Argentina next year. 

Although Mrs. Fernandez Meijiide is a 
member of Congress from Buenos Aires 
Province, she is considered by some to be 
an nn likely presidential candidate. She 
has no expexicace in economic policy and 
has never saved in the executive hranch. 
She makes her own clothes, and has been 
known to celebrate her political victories 
by performing exuberant dance steps in 
her Dane feet in public. But her candidacy 
automatically gains stature from her pain- 
ful personal experience, which reflects so 
much of Argentina's recent history. 

“I decided to do something to con- 
struct a new country/’ she said on a 
campaig n flighr to snowy Tiena del 
Foego. She recalled the weeks she spent 


22 years, ago vainly knocking on the 


buildings searching for Pablo, whose fete 
she has never learned. “To change things, 
you need to have power,” she said. 

Just by running a serious campaign, 
Mrs. Fernandez Meijiide has shown bow 
much Argentina has changed since mil- 
itary rale ended IS years ago. For all of 
the country’s problems, it is now a place 
where candidates like Mrs. Fernandez 
Meijiide — who accuses top officials in 
the government of arms- trafficking and 
corruption — can compete for power 
safely and openly. 

“It's a sure thing,” she said of her 
prospects in the Nov. 29 primary bal- 
loting against the mayor of Buenos Aires, 
Fernando de la Rua, for foe nomination 
of an opposition coalitioa known as The 
Alliance. “The country is tired of the two 
old parlies and their machines.” 

Polls indicate that she is neck and 
neck or slightly behind, and that a ma- 
jority of people believe she is the most 
likely candidate to tackle corruption. 

The primary winner will almost cer- 
tainly ace Eduar do Dohalde, foe gov- 
ernor of Buenos Aires Province and lead- 
ing Jusddalist Party candidate now that 
Mr. Menem has dropped his candidacy. In 
a race with Mr. Duhalde, recent polls 
indicate, she would win — ahhonph foe 
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Graciela Fernandez Meijiide campaigning In Ushuaia, Argentina. In 1976, 
her 17-year-old son disappeared after being taken by security forces. 


margin has narrowed since the heady days 
last October after she led foe Alliance to 
victory in congressional ejections. 

At 67, with dark bags under her eyes 
and a persistent cough that seems to 
come with campaign fatigue, Mrs. 
Fernandez Meijiide does not Took scrip- 
ted for foe part of president. But she 
projects an image that reflects the suf- 


fering ofher past. In fact, her image is the 
most successful part of her message, 
somepolitical experts say. 

“Herpastgives her a certain stature,” 

said Caiios Escude, a political scientist 
at Di Telia University in Buenos Aires. 
“Even people who dislike her have to 
avoid appearing disrespectful to a per- 
son who has suffered so much from her 


cotmuy's troubles.” She supports mod- 
erate social change but political con- 
tinuity. Its a message intended to en- 
ergize the lower- and lower-middle 
classes while the business sec- 

tor and investors. 

“The great national sjxjrtin Argen- 
tina is to a our institutions,” she 
said in a television interview in a res- 
taurant on Ushuaia's wharf, with bob- 
bing sailboats as a backdrop. “No one 
believes in the courts. No one believes in 
Congress. No one mists the executive 
branch. We have to change that.'* 

She spoke passionately of the need for 
better schools and more jobs and es- 
pecially of foe need to shake up gov- 
ernment to control corruption. But she is 
short on specifics, especially when it 
comes to economic policy, although she 
promises not to reverse Mr. Menem ’s 
polity of privatizing government agen- 
cies and pegging the value of the peso to 
the dollar. During a campaign speech to 
an adoring crowd of 500 people in an 
elementary school gymnasium here, 
some of her biggest applause lin es w ere 
remarkab ly unremarkable — a reflec- 
tion, perhaps, of how unconvulsive pol- 
itics are in Argentina at the moment 

Promising to increase exports, she 
said, “An ambassador who doesn’t sell 
will not be an ambassador for long.*' In 
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another message received enthusiastic- 
ally. she said. ”1 guarantee that when I 
eovem the country the message will be 
simple: Anyone who steals will not have 
political cover." 

Despite her long history as a brawn 
rights activist and opponent of military 
rule, she shows how much times have 
Ran ged by giving no more than a 
passing, indirect reference to human 
rights in her standard campaign speech. 


“It's not a big theme for the society 
today.” she said in another interview. 
“It’s a memory and lesson of what a 
dictatorship means.” If elected presi- 
dent, she says, she will have good re- 
lations with the military. 


Kohl Tries to Buy Time With Jobs 

As Vote Nears, Germany Funds 100,000 Temporary Posts in East 


By Edmund L. Andrews 

New York Times Service 

NEUSTREUTZ, Germany — Like 
many others in this small town in Eastern 
Germany, Erika Tauber had been out of 
work since the textile factory here closed 
with the fall of communism. 

But in June, after years of job hnnting 
and retraining, Mrs. Tauber, who po- 
litely gives her age' as in the 50s, sud- 
denly found work again — thanks to foe 
German government. 

With a national election around foe 
comer and unemployment receding but 
still in double digits. Chancellor Helmut 
Kohl’s government has orchestrated an 
abrupt expansion in temporary job pro- 
grams. 

Just outside this town, unemployed 
high school graduates have been given 
jobs and old-fashioned hand tools to 
build a replica of a medieval Slavic 
village. Other workers are counting trees 
in foe local forests, renovating schools 
and crunching op concrete from demol- 
ished buildings. 

With Mr. Kohl under attack for years 
of high unemployment, job programs are 
critically important in his campaign to 
win an unparalleled fifth term, espe- 
cially in the Eastern part of foe country, 
which has been a crucial base of support 
for him in the past 

But with unemployment in the East far 
higher than foe national rate, die chan- 
cellor Is lagging badly in opinion polls. 

Since January the government has fi- 
nanced 100,000 new public service jobs 


across foe depressed Eastern states, at an 
added cost of nearly $1 billion. 

“The government is clearly using un- 
employment programs as a political 
weapon,” said Wemer Fatzelt, a polit- 
ical scientist at Dresden Technical Uni- 
versity. “The irony is that they are doing 
exactly what foe Social Democrats have 
been calling for.” 

The problem is that the make-work 
jobs are all temporary. Most last for a 
year, but many of foe newest jobs last 
only six months. 

“There isn’t any real growth here,” 
said Annagret Albrecht as she sewed a 
fisherman’s costume fra: a pageant, in 
one of foe publicly subsidized jobs. 
“The only thing that’s happening is that 
people are being taken off the streets. 
When foe elections are over, our jobs 
will be over, too.” 

With the last-minute spending, the 
Federal Labor Office reported on Tues- 
day that die unemployment rate eased 
slightly in August to 10.6 percent from 
10.7 percent in July. About 4.1 million 
people were without jobs last month, an 
improvement of about 39,000 people 
from foe July level 

The highest levels of joblessness are in 
Eastern Germany, where huge, inefficient 
and overstaffed factories closed after the 
fall of the Berlin Wall leaving many 
people without work. In August the un- 
employment rate in the Easton section of 
tile country was 17.1 percent, down from 
17.4 percent in July. In the Western part 
of the country, unemployment in August 
was 9 percent, down from 9.1 percent 


ill’s party, 
tic Union, 



Christian Democratic Union, nor 
foie Social Democratic Party, 
whose candidate is Gerhard 
Schroeder, offers convincing 
solutions. 

Many economists say the prob- 
lems stem in part from high taxes, 
steep costs of wages and benefits 
and strict work rules, but neither 
side has proposed radical reforms. 

Both support a strengthening of 
job and t raining programs. As the 
aging incumbent, Mr. Kohl has 
the more acute problem. When he 
stopped here late last month to 
campaign, protesters threw eggs 
and tried to disrupt his speech 
with chants of “Kohl must go!” 

Disillusionment abounds. The 
streets here are plastered with 
billboards and placards from far- * 
right parties, like the German 
People’s Union, that campaign Irena Borv.ynski, left, and Heiga Hosak « 
against immigrant labor from Theirs are two of the 100,000 tempo rar 
Eastern Europe and elsewhere 

with slogans like “German money for ' But in January, after the government 
German jobs.” mer the euro requirements, it abruptly 

As foe dissatisfaction has grown, the reversed course. Local governments were 
government has vacillated between cut- given authority to spend an extra $600 
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Irena Borv.ynski, left, and Heiga Hosak clearing a site Tor a Neustrelitz. park. 
Theirs are two of the 100,000 temporary jobs Bonn has created in the East 

y for ' But in January, after the government With a rush of public funds, local job 
met the euro requirements, it abruptly offices have been scrambling to line up 
u the reversed course. Local governments were workers and projects. Much of the work is 
cut- given authority to spend an extra $600 funneled through private contractors that 
1 ex- million, and an estimated $300 million organize scores of public service projects 


ting spending for job programs and ex- million, and an estimated $300 million 
ponding them to alleviate foe severe was added for special jobs subsidies in 


recession. 


the east. Since foeyearbegan, the number On the campaign trail, Mr, 


and take care of the hiring and firing. 

On the campaign trail, Mr. Kohl is 


During 1997 the federal government of public make-work jobs in Eastern Ger- taking credit for the slow decline in 
slashed 100,000 make-work jobs to re- many has jumped to 179,622 from unemployment and boasts that the num- 


duce its budget deficit. At the time, the 
government was struggling to satisfy the 


strict fiscal requirements for taking part lower, the government has added only 
in the new European currency, the euro. 10,000 temporary jobs. 


Rift on Yugoslav Flights Again Shows EU in Disarray 


By Barry James 

Iruemmonal Herald Tribune 

■ BRUSSELS — The European Un- 
ion’s decision to punish Belgrade for its 
repression in Kosovo by barring flights 
Of the Yugoslav national airline to EU 
destinations was in disarray Thursday 
after Britain's decision not to apply foie 
ban for another year. 

It was yet another example of the 
EU's failure to adopt a strong and con- 
sistent position against the Serbian lead- 
er, Slobodan Milosevic, observers said, 
and it illustrated in more general terms 
foe EU's inability to form an effective 
common foreign and security policy. 

It also left Britain in the familiar po- 
sition of being one against foe other 14 
EU members. 

Although Spain and Greece did not 
immediately put the ban into effect, a 
spokesman for foe European Commis- 


sion, foe EU’s executive, said they were 
expected to fall into line in the next 
couple of days. 

The EU’s confusion coincided with a 
major Yugoslav and Serbian offensive 
in Kosovo, where refugee officials said 
that up to 25,000 ethnic Alb anians were 
desperately seeking to escape an on- 
slaught by tanks and artilleiy. 

The UN said this week that up to 700 
people had been killed in the six-month 
struggle between Serb-led forces and 
Kosovo separatists. In addition, an es- 
timated 265,000 people have been driv- 
en from their homes because of Bel- 
grade’s scorched-earth policy against 
foe separatists. 

What made the flight dispute inex- 
plicable to some was the fact that Prime 
Minister Tony Blair had pushed his EU 
partners at the Cardiff summit confer- 
ence in June to adopt the ban in co- 
operation with the United States. 


The ban was reaffirmed at an informal 
meeting of EU foreign ministers in 
Salzburg, Austria, last weekend and 
went into effect on Tuesday. 

But Britain told its partners that for 
legal reasons, it would abide by its 1959 
Air Services Agreement with Belgrade. 

That pact contains a clause stating that 
cancellation of foe agreement by either 
side is subject to 12 months’ notice. 

Britain insisted that because it signed 
the accord before it joined the European 
Community in 1973, the agreement was 
not subject to EU legislation. A spokes- 
man for foe European Commission, the 
EU executive, said commission lawyers 
were studying the British position and 
might start legal action against foe UJC. 
government. 

“There is a very real legal tangle 
here,” the spokesman said. 

A Britishspokesman said London sup- 
ported the EU action, but he added, “Ig- 


my has jumped to 179,622 from unemployment and boasts that the num- 
80, 142. according to foe labor office. ber or jobless workers will sink below 4 

In the West, where unemployment is million by November, 
ver. the government has added only “Companies are employing people 
,000 temporary jobs. again, not least in foe small to medium- 

sued companies,” he said. “The Social 

Democrats wanted to use this rotten mood 
to win, when they said in January we 
• T\* would have 5 million unemployed work- 

in Disarray 

grim. “All foe work has been shifted to 
ring one’s air services obligations does cheaper countries like Poland, Slovakia 
t set a good example to anyone.” or the Czech Republic,” said Mrs. 
Other countries have similar agree- Tan ber, who found work as a seamstress, 
aits but decided to brave Yugoslav “The problem is, we can’t afford to work 
eats to sue them under internal law if that cheaply, because it costs as much to 
sy breached them. Belgrade insists live here as it does in the West” 
it all EU countries have a legal ob- Neither party has much of an answer 
ation to give a year’s notice of sus- to that. 

is ion of flights. The huge increase in make-work jobs 

German officials were reported fun- has put Social Democratic politicians in 
i over foe British decision, which sent an awkward position. Though they sup- 
iat the Sueddeutsche Zed tong news- port such jobs themselves, they argue 
xr called a “disastrous signal” to that the current crop of make- work proj- 
Igrade. ects include many that are nonsense. 

“It’s quite frustrating if a common “This is just a way of polishing the 
rision is not commonly pat into labor statistics,” said Harald Rxngs- 
ce,” said Wemer Hover, German torff, head of the Social Democratic bloc 
Ce minister, who assailed the EU’s in foe legislature of Meddenburg-West- 
k of coordination as a grave mis- em Pomerania. “There are projects be- 
e. ing approved here that make absolutely 

‘It is weakening the position against no sense for labor policy and would 
losevic,’ ’ he said “The embargo only never have been approved nnder normal 
kes sense if there is real pressure.” circumstances.” 


noring one’s air services obligations does 
not set a good example to anyone.” 

Other countries have similar agree- 
ments but decided to brave Yugoslav 
threats to sue them under internal law if 
they breached them. Belgrade insists 
that all EU countries have a legal ob- 
ligation to give a year’s notice of sus- 

^German officials were reported furi- 
ous over foe British decision, which sent 
what the Sueddeutsche Zed tong news- 
paper called a “disastrous signal” to 


“It’s quite frustrating if a common 
decision is not commonly pot into 
force,” said Wemer Hoyer, German 
state minister, who assailed the EU’s 
lack of coordination as a grave mis- 
take. 

“It is weakening the position against 
Milosevic,” he said “The embargo only 
makes sense if there is real pressure.” 


CXXNTON: Starr Is Said to Detail Allegations of Series of Crimes 


Continued from Page 1 

by Mr. Clinton to thwart the Jones law- 
suit, and to work with Ms. Lewinsky to 
conceal foeir relationship. 

The evidence delivered Wednesday to 
the House Includes transcripts of grand 
jury testimony, Mr. Clinton's video- 
taped grand jury testimony of Aug. 17 
and 20 hours of audio tapes of Ms. 
Lewinsky talking to Linda Tripp, a 
former mend and co-worker, about de- 
tails ofher relationship with Mr. Clinton, 
as well as efforts to get Mrs. Tripp to 
alter her stray in foe Jones lawsuit 

Charles Bakaly, a spokesman for Mr. 
Starr, would not describe the report's 
contents except to say that it contains 
“substantial and credible information that 
may constitute grounds for impeachment 
of the president of the United States.” 

CNN said foe White House was mak- 
ing last-ditch appeal for delay. The cable 
news channel reported that foe White 
House counsel Charles Ruff and Mr. 
Kendall were to meet Thursday with 
Representative Heniy Hyde, the Illinois 
Republican who is chairman of foe House 
Judiciary Committee, and John Conyers 
Jr. of Michigan, foe ranking minority 
member, to appeal for three -day delay. 

Republicans said that with the report 
headed into the hards of all 435 members 
of the House, it could not be kept secret. 

Mr. Stan- had rejected an earlier White 
House request for a preview of the ma- 
terial. - 

But now the documents are in foe 


hands of Congress, where every move 
will be closely scrutinized for political 
motives and reverberations. 

As legislators moved warily through 
foe unfamiliar, in some ways uncharted, 
territory of preparing an impeachment 
process — last invoked against President 
Richard Nixon in the Watergate affair, 
before he resigned in August 1 974 — the 
Republican speaker of foe House took 
foe unusual step of insisting on decorum 
in discussions on the House floor. 

“Members engaging in debate must 
abstain from language that is personally 
offensive toward the {resident,” said 
Representative Newt Gingrich of Geor- 
gia. “Freedom of speech in debate does 
not mean license to indulge in personal 
abuses or ridicule.” 

Mr. Gingrich said Congress had the 
right to criticize the president “on mat- 
ters of policy,” but he added char “this 
right is subject to proper rules requiring 
decorum in debate.” 

Democrats said they feared foe public 
would form its conclusions based only 
on Mr. Starr’s report, which many con- 
sider one-sided and politically motivat- 
ed, without waiting for a White House 
response. 

Several Republican and Democratic 
leaders pledged Thursday to be fair and 
nonpartisan in reviewing foe material. 

Mr. Clinton, who had sought to focus 
his week’s activities on health and edu- 
cation-related appearances, met- early in 
the day with Senate Democrats, and later 
with cabinet members. 


Republican leaders said they expected 
the full House on Friday to approve the 
dissemination of the 445 pages that form 
the heart of Mr. Starr’s report, including a 
25-page summary, a 289-page narrative, 
anda 140-page discussion of grounds for 
possible impeachment. Mr. Gingrich 
said the report would probably be placed 
on foe Internet by hue Friday afternoon. 

Reuters reported that the information 
will appear on the Library of Congress 
World Wide Web site (thmnasJoc.gov) 
oron a special House site being prepared 
(www.housc.gov/icreport), probably 
between 2 P.M. and 4P.M. local time on 
Friday. 

Mr. Hyde said the House Judiciary 
Committee would undertake a bipartisan 
review of some 2,000 pages of sup- 
plementary material and probably de- 
lete foe names of some individuals men- 
tioned, before moving to make them 
public within foe next few weeks. 

Members of the House had awaited 
foe report for weeks but were caught off- 
guard by its almost unannounced arrival 
Legislators scrambled Thursday to de- 
velop rules for opening a deeply divisive 
process that the country has experienced 
twice before, and only once in tins cen- 
tury — foe impeachment of a presi- 
dent. 

The weeks and months ahead will 
determine whether Congress disciplines 
or seeks to remove the president from 
office or merely rebukes him — or 
whether he decides to resign, as Pres- 
ident Nixon did in 1974. 
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Dick Gephardt, the House minority leader, right, and Vic Fazio, Demo- 
crat of California, speaking to reporters Thursday after a party meeting. 


UNFAIR: 

‘ Let Clinton Reply ’ 

Continued from Page 1 

He also said of foe meeting with the - 
president: “He shared his feelings and 
apologized to us personally." 

Mr. Daschle said foe meeting, also 
attended by Vice President A1 Gore, did 
not touch on the subject of a possible 
Clinton resignation. 

. He said the senators “expressed the 
need to bring this to a closure, to allow 
this court tty to heal to allow us to work 
on the nation’s business.” 

Mr. Daschle said the legislators ac- 
cepted the president’s apology but also 
asked him whether there were new, dam- 
aging revelations yet to surface. 

“His answer was that, no, there were 
no surprises,” Mr. Daschle said. A 
The other senators in the meeting T 
were Barbara Mikulski of Maryland. 
Bob Kerrey of Nebraska. John Breaux of 
Louisiana, Byron Dragon of North 
Dakota, Harry Reid of Nevada, Jay 
" Rockefeller of West Virginia, Robert 
. Torricelli of New Jersey and Max 
. Baucus of Montana. 

Mr. Clinton scheduled a Jate-after- 
> noon meeting with members of his cab- 
i inet. the first since Jan. 23, when Mr. 

Clinton personally assured them that re- 
- ports he had a sexual affair with the 
' former White House intern were false. 
After the January meeting, cabinet 
members were sent out in public to ex- 
press confidence in Mr. Clinton's denial. 

“I believe the allegations are completely 
untrue,” Secretary of State Madeleine 
Albright said then. “I’H second that. 
Definitely,” said Commerce Secretary 
William Daley. “Third it,” said Health 
and Human Services Secretary Donna 
Shalala. 

The White House press secretary, Mi- 
chael McCurry, was asked whether foe A 
president felt a special need to apologize r 
to his cabinet. “If he does — and 1 
expect he does — I’m sure he’ll make 
that apology,” Mr. McCuny said to 
reporters before the meeting. 

"He’s got a lot of amends to make, 
and he wul be making those amends,” 

Mr. McCurry added. 

The president got support Thursday 
from another senior woman in his cab- 
inet, Attorney General Janet Reno, who 
said at her weekly news conference that 
she retained confidence in the president. 

“I think he is telling foe American 
people that he has made a very, very bad 
mistake, that he assumes responsibility 
for it, that he wants to take steps to move 
forward and ar the same time recognizes 
his mistake,” she said. A 

(AP, Reuters, AFP) r 

■ Democrats in Congress Worry 

Richard L. Berke of The New York 
Times reported earlier: 

Democrats on Capitol Hill have been J 
spooked by foe arrival of foe Stair report 
and two vanloads of evidence that some ' 
fear could topple the president. Many i 
lawmakers were already frightened — 
evep panicked — over how Mr. Clinton's 
denials and delays let the crisis fester and 
escalate to the point that it now threatens 
their own campaigns in just eight weeks. 

All day long on Wednesday, Mr. Clin- 
ton struggled to contain his most im- 
mediate political dilemma: defecting 
Democrats. He started the day with a 
wrenching breakfast at the White House 
where he apologized to party leaders, 
insisting there were no grounds fra im- 
peachment Then in Florida, he issued a 
dramatic public apology for the Lew- 
msky debacle — and, again, asked fait 
forgiveness. ■ 

Yet for all his appeals, foe signs were 
hardly reassuring. In the last few days, a 
wave of denunciations from Democratic 
senators in tough re-election battles com- 
bjned with the delivery of the repent by 
Kouiefo Starr, the independent prose- 

* *** a growing sense in 

me White House and among Democrats 
m Congress that the party may not have 
before the elcAon. 

trn . Hus tiling is spiraling out of con- 
noi said a senior adviser to Mr. Ciin- 
ton^ who has spoken at length with foe 
president this week. 

senat °rs wbo 

ES?!***- CliWon in recent 
days, he said. These guys are all wor- 
to? ifooutfteir own election.” He ad- 
& s .~ Tbeyre 311 feir-watlBT 

^ distancing dance • 
GiET* w bere Senator Bob 

* “**■« re-election. 
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Primakov Wins Approval in West, With Some Misgivings 

Drozdiak ^ r - Primakov is an expert on cymaker in Bonn. “Just when we need sistance by Mr. Primakov to play a more io deliver S-?00 anti-aircraft it 

m ^ or Poat Soviet tae Middle East and since last month has to broaden and improve our relationship. ' helpful role in resolving several crises. November to the govemma 


£ ' rnmaKOV 15 expert on cymaker in Bonn, just wnen we need sistance by Mr. Primakov to play a more 

t&eMiddle East and since last month has to broaden and improve our relationship, * helpful role in resolving several crises. 

BERLIN— President Boris acting foreign minster, after Mr. there is a real danger of anti-Western In Kosovo. Russia's veto at the UN Greek Cypriots, a "move that Turkey 

nomination Thursday of YeveeniPri* *®«sxnfltaissed his entire cabinet backlash." Security Council is blocking any pros- warns could trigger war in the Medi- 

makov to become the Russian ■ His recoraoverihe previous two years U.S. and European diplomats have pea of NATO military intervention to temnean. 

minister evoked cautions ootmi’m 1 ^ 6 ^ minister and, earlier, as KGB accused Mr. Primakov of throttling stop the fighting and rescue some Moscow has stymied UN inspections 

the United Stares and WestemFmrJJ 11 suggeso his govern- greater cooperation with the West in the 250.000 ethnic Albanian refugees of chemical and biological weapons fa- 

The hope is that he will heln men ^ is likely to include Com- name of preserving his weakening coon- chased out of their homes by Serbian cilities in Iraq and has balked at giving 

political stability and will deatrffS 6 munis ! s ' ™ be skepticalabout expand- try's aspirations to retain big-power security forces. assurances it will refrain from supplying 

tively with Russia’s grave ^ P 0 * 1 ^ cooperation with the West status. Western diplomats said the six-nation nuclear technology assistance to Iran, 

crisis. & economic At a time when Moscow is desperate In meetings with Western visitors. Contact Group, which guides Balkan The NATORussia Council, a con- 

The White House SDakesman m- for econo ™ c kelp, persistent disagree- Mr. Primakov emphasizes that his main strategy among Russia, the United States sultative forum designed to seal recon- 

chael McCnnry said thelJ security issues involving priority is to protea Russian security and four major European powers, nearly cilialion between Cold War enemies, is 

and respects'* Mr Primakov an/)lt S if- 6 .,/ a ~ cans ’ yvPf ns ’ Iraq and Iran have interests and to prevent strident nation- fell apart after an acrimonious 12-hour floundering in distrust and inertia, 

forward to “a good and deepening its estrangement from aiists from gaining the upper hand. meeting in Bonn two months ago. when Moscow has bolstered its political and 

relationshiD" if he k n-.nfi i 7™?® ^ W^, according to U.S. and Enro- The Russian wtranationalist leader, Russia refused to countenance tougher military presence ai NATO beadquar- 

State Duma, the lower hrm » nrij?* pe ?S^P ciaIs ' Vladimir Zhirinovsky, one of the rare sanctions, let alone military action, ters, but General Wesley Clark, the al- 

liament ouse OI Kar ” , Whatever happens to the ruble and Russian politicians to denounce Mr. Pri- against Serbia- liance’s supreme military commander. 

The, Gentian finance minicto rw 1116 . s “? econom y’ *e ncxl govern- makov's appointment, called him “too The group has not met since then, has complained thai too many of its 

WaiijeL Mr PnVn^.-rw^’J.r^ 0 P 60 * F 1 Moscow almost certainly pro-American." even as the Kosovo crisis has deieri- representatives are known to be military 

Ha n who knows whnt*~ grhnt ■ 1 ^ n ? tv gfog room for co- Reganfless Of motives. Western of- orated and a humanitarian disaster intelligence officers, more interested in 

Russia is tied m rhp i S operanoo witn the Western military al- ficials say Russia’s latest economic looms with the approach of winter. snooping than building confidence in 

Onal com- liance, remarked a top German poll- crisis has coincided with a stubborn re- In divided Cyprus, Russia is planning amicable NATO-Russia relations. 


to deliver $-300 anti-aircraft missiles by 
November to the government of the 
Greek Cypriots, a move that Turkey 
warns could trigger war in the Medi- 
terranean. 

Moscow has stymied UN inspections 
of chemical and biological weapons fa- 
cilities in Iraq and has balked at giving 
assurances it will refrain from supplying 


ladimir Zhirinovsky, one of the rare sanctions, let alone military action, ters, but General Wesley Clark, the al- 
lssian politicians to denounce Mr. Pri- against Serbia. liance’s supreme military commander, 

akov’s appointment, called him “too The group has not met since then, has complained that too many of its 
o- American." even as the Kosovo crisis has deieri- representatives are known to be military' 

Regardless 6f motives. Western of- orated and a humanitarian disaster intelligence officers, more interested in 
dais say Russia's latest economic loons with the approach of winter. snooping »han building confidence in 
Lsis has coincided with a stubborn re- In divided Cyprus, Russia is planning amicable NATO-Rnssia relations. 


Former Spy in a Political Whirlwind 

Primakov’s Appeal: Tough Stance but Scant Economic Record 


By Daniel W illiams 

Washington Post Service 

MOSCOW — He is a spy turned 
foreign minister who has campaigned 
tirelessly to make a weakened Russia a 
force in world affairs. Now he is turning 


Russia a say in NATO affairs. He has, meeting of business leaders in Swirzer- 
however, drawn a line at proposed ex- land that Russia had erred “because of a 
pansion into the Baltic states, saying that heavy policy tilt toward macroeconomic 
NATO must not be permitted to use stabilization" — a direct criticism of 
facilities of die former Soviet republics, policies designed to keep inflation under 
In Russia, little was said of this record control and the ruble strong. Mr. Pri- 
Thursday. Prospects of ending the cur- makov argued that more attention to 


In Russia, little was said of this record 
Thursday. Prospects of ending the cur- 
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• - K ^ anl - 811 e “ orl 10 keep Ros- rent economic crisis, not foreign policy, stimulating economic growth was 


sia from sinking into a bottomless eco- 
nomic decline. 

Yevgeni Primakov, Russia’s prime 


do minate the here. 

Many observers attribute the rise of 


needed. 

He also said Russia erred by “de- 


mimster in waiting, was thrust Thursday reform ofRnssia’s economy. Neutral isa 
into die whirlwind of one of post-Soviet word frequently arnrh^d to him 
Russia’s most difficult crises. Although Mr. Pnmakov is not a trained econ- 
his career in Russian public service is omist. And rmitVc. Viktor 
long, few dues exist on how he can Chernomyrdin, Mr. Yeltsin’s first notn- 
rescue Russia from its economic inee for prime minister,- or Sergei Kir- 
fosefaU- iyextko, who was ousted from the job last 

With President Boris Yeltsin clearly month, be has not labored in the econ- 


Mr. Primakov to his lack of a record on pending too heavily on the continuing 
reform ofRnssia’s economy. Neutral isa inflows of foreign capital." He sug- 


gested that foreign money be replaced by 
Mr. Primakov is not a trained econ- funds that Russians bad illegally spirited 
omist. And unlike Viktor out of the country. The government must 
Chernomyrdin, Mr. Yeltsin's first nom- also raise tax revenues, he said, 
inee for prime minister, or Sergei Kir- Later that month, during a speech in 
iyenko, who was ousted from the job last London, he expanded on this critique. 


in a weakened political condition and in omy of either the Soviet era or capitalist 

X*- r*_: 1 i ■ _ n ■- n. i v-- i . * . 


fragile health, Mr. Primakov hac in a 
stroke become the central figure in Rus- 
sian politics. 

“He will be wearing the hat not only 
of prime minister, but of president," 
predicted Sergei Karaganov, a political 
analyst and longtime associate of Mir. 
Primakov’s. 

Mr. Primakov's appointment as prime 
minister-designate in some ways par- 


month, be has not labored in the econ- He said that the world financial crisis 
omy of either the Soviet era or capitalist had hit Russia hard because foreigners 
Russia. He has no links to lug business, who invested in Russia did so mostly in 
nor is be closely associated to the so- government bonds, and when they 


nor is ne closely associated to the so- 
called young reformers who had direct- 
ed Russia's economy in recent years. 

Admirers say this all makes him in- 
dependent and able to make tough de- 
cisions on their merits. His membership 
on the Communist party Central Com- 
mittee during the late years of the Soviet 
Union means he is familiar with the still 


allels his nomination as foreign minis ter gargantuan bureaucracy in Russia. That 
almost three years ago. Atthat time, Mr. history makes him acceptable to the 
Yeltsin was bedeviled by foreign policy Communists and other leftists, yet lib- 
critics among the Communist and na- erals do not regard him as ideologically 
tianalist opposition who complained committed to Marxism. H is stint as foc- 
that Russia had sold out to tbe West. The eign minister for die past two years 
nomination Thursday has had the effect makes him familiar to world leaders. 


of defusing a much more serious 
struggle between Mr. Yeltsin and the 
opposition. Most politicians on die left 
and right welcomed iL 
Mr. Primakov jnade foreign policy a . 
nonissue in Russia by distancing himself 
from the United States, which he con- 
tended was trying to dominate the globe. 
In the name of establishing a “mul- 
tipolar" world system, Mr. Primakov re- 
established Moscow's influence in the 
Middle East by renewing political sup- 
port for old Soviet allies, in particular 
President Saddam Hussein of Iraq. His 
championing of an end to UN sanctions 
on Iraq helped erode Washington’s re- 
solve to punish Mr. Saddam for ob- 
structing UN weapons inspections. 


Recently. Mr. Primakov hinted at his 
tastes in economics. In June, he told a 


government bonds, and when they 
needed cash to cover losses in East Asia, 
they “withdrew from Russia." 

He lashed out at the main thrust of 
reforms in the Yeltsin era. “Many 
people believe that stabilization is the 
ultimate purpose rather than the con- 
dition for the growth of production." 

He suggested a New Deal for Russia, 
in which he said Franklin D. Roosevelt 
“took some state measures, some tax 
measures that benefited the develop- 
ment of industry.” 

As imprecise as this position seems , it 
places him close to the tack taken by Mr. 
Chernomyrdin, who pledged to both 




Yevgeni Primakov, right, on Thursday with Vladimir Lukin, the chair- 
man of the Duma, during inter-parliamentary talks in Moscow. 


on tax evaders. Many economic observ- political crisis. Kremlin officials said, 
ers think such a formula unworkable al One of his attractions to rivals of Mr. 
best and a recipe for disaster at worst. Yeltsin is that, unlike Mr. 

At least he will go into office with Chernomyrdin, he has never expressed 
broad support from Russia's alphabet of ambitions to succeed Mr. Yeltsin, leav- 
political parties. His nomination defused ing the way open for others, 
the country's potentially dangerous He is a veteran of the KGB, and as a 
political stalemate, being met with a near young agent was code-named Maxim. 


unanimous welcome from politicians. 

Mr. Primakov, 68, repeatedly Turned 
down Mr. Yeltsin's requests to be prime 


print money to stimulate growth, pay off minister, but gave in when it was clear no 
back wages to workers and crack down other candidate could defuse Russia's 


He headed the foreign branch of Russian 
intelligence from 1991 to 1996. He has 
long experience in the Middle East, 
where he was a correspondent for Pravda 
and covered the 1968 Middle Easi War. 


Fugitive Captured 

ROME — Italian and French po- 
lice capiured one of Italy 's leading 
fugitives, the financier Licio Gelli- 
who had been convicted in one of ■ 
the country's top corruption scan-' 
dais. Interior Minister Giorgio Na- 
poliiano announced Thursday. 

RA1 state TV said Mr. Gelli was 
arrested in Cannes on the French' 
Riviera. 

Mr. Gelli was under house arrest* 
in his Tuscan mansion when he dis- ’ 
appeared in May. In April, Italy's 
highest court had upheld his con-' 
viction on charges of complicity in. 
the 1982 fraudulent bankruptcy of 
the Milan-based Banco Ambro- 
siano and sentenced him to 1 2 yea re* 
and 8 months in prison. i API 

Pesticide Treaty . 

ROTTERDAM — Aiming to 
protect people and the environment* 
in developing countries, represen- 
tatives of 80 nations prepared to- 
sign a new treaty Friday that tight-' 
ens rules on pesticides and other 
hazardous chemicals. 

The treatywill require companies, 
to get government permission before* 
exporting such material. 

Tie accord covers 22 pesticides 
and five industrial chemicals, in- 
cluding DDT. Many pesticides that 
are banned in industrialized coun- 
tries ore still being sold in devel- 
oping nations. lAPl 

Gay Unions Backed 

PARIS — Half of the French 
approve of gay marriages and more 
than a quarter of them think ho- 
mosexuals living together should 
also be allowed to adopt children, an • 
opinion poll said Thursday. 

But 99 percent of those surveyed 
still think the word “marriage" ap- 
plies to a man and a woman. 

The BVA polling institute asked 
967 people about the French gov- 
ernment's proposal to allow any 
two people living together to enjoy 
most of the social and fiscal rights 
now enjoyed only by married 
couples. (Kcnurs i 

For the Record 

The French interior minister, 
Jean-Pierre Chevenement, re- 
gained consciousness on Thursday, 
eight days after falling into a coma 
during an operation in a military 
hospital. ( Reuters) 


Rival Ulster Leaders Make Progress as They Meet Face-to-Face 


strutting UN weapons inspections. military 
He persistently opposed die use of the next 
force tty NATO to pressure Serbia to end Tie d 

its anti-separatist war in Kosovo, and sides in 
made diplomatic visits to Cuba and British 
Libya, two countries the Clinton ad- l eader o: 
ministration views as renegades. Mr. Gerry A 


By James F. Clarity 

Wq»-M Tunes Service 

BELFAST — There was significant 
progress in the Northern Ireland peace 
effort Thursday as officials said British 
trotips would stop patrolling the Bedfast 
area this weekend and that some para- 


ister of the Assembly, and Mr. Adams, 
who is a member of it. Until recently the 
two were openly bitter political enemies 


down together." Of the negotiations to 
come in working out details of the peace 
agreement, which are supposed to give 


during the 30 years of sectarian violence Catholics more political power, she said 


xthera Ireland peace m the province, 
officials said British On Monday, the two men addressed 
patrolling the Bedfast each other briefly at a meeting of As- 
and that some para- sembly leaders for the first time. On 
wonld be released in Thursday, they went into a second floor 


Tie decisions were welcomed by all 
sides in this predominantly Protestant 
British province, as David Trimble, 
leader or die Ulster Unionist Party, and 


room without benefit of aides and 
spokesmen, and talked for 45 minutes 
about the issues still dividing them, prin- 
cipally tbe timing of disarmament by the 
IRA- “It was the first time ever that a 


that there were still enemies in the As- 
sembly. 

"There are still people who hate each 
other," she said. “But still, this is an 
important day, a historic day.*’ 

The return of British troops to their 


province be “demilitarized" before the 
IRA can be expected to disarm. 

Officials said that as many as 1 2 para- 
military prisoners. Catholic and Prot- 
estant, would probably be released be- 
fore the expiration of their terms in rhe 
next few days. The early release of pris- 
oners is a principal demand of both 
Catholic and Protestant groups. 

Mr. Adams and Mr. Trimble both 


barracks this weekend was announced scoffed at questions from reporters ask- 
by Ronnie Flanagan, the police chief of ing whether they, as old foes, had shaken 


Primakov also denied that Russia had the political annof the Irish Republican 
supplied Iran with technology useful in Army, met privately for the first time in 
building medium- and long-range mis- Parliament Buildings, the neoclassical 
siles saying that any leakage was on a site in the Stormont section of Belfast of 
free-lance basis out of the government’s die new Northern Ireland Assembly, 
control. which is to enact the political reforms of 

He campaigned against the expansion tbe peace agreement reached last 
of NATO too Poland, Hungary and the spring. 

Czech Republic, but acquiesced after The oueetmg was the second tins wade 
negotiating a special relationship vrith between Mr. Tnmble, who is First Min- 
the Atlantic Alliance designed to give 


Gary Adams, the leader of Sinn Fein, leader of Irish Republicanism sat down 
tbe political arm of the Irish Republican face to face with a leader of Ulster Uni- 
Army, met privately for die first time in onism," said Richard Me Anley, an as- 


sistant to Mr. Adams. 


the province who controls all security 
force movements. He said the withdraw- 
al. which will mean no more young 
British soldiers stalking the streets in full 
combat uniform wielding automatic 
rifles, was possible because “we cur- 


hands privately, symbolically this morn- 


ing. They had not. 
The two leaden 


Monica McWilliams, a member of the remly have a reduced terrorist threat" 


Assembly representing the Women’s 


which is to enact thepolitical reforms of Coalition, said, “After the painful sum- 


tfae peace agreement reached 


mer we’ve had, we deserve one of these 
days." She added, “This is a good mes- 


He said it was a * ‘distinct possibility" 
that some of the 17.500 British troops in 
tbe province would return to mainland 


The two leaders said they had dis- 
cussed the central problem of the ne- 
gotiations: whether Sinn Fein members 
could become ministers in a new pro- 
visional government executive before 
the IRA began actual disarmament. 

Mr. Trimble said it was a “chicken 
and egg” problem, avoiding his usual 



Britain soon. A reduced British military anti-Republican bombast. Mr. Adams 


The meeting was the second this week sage to put out, that the heads of uni- presence on the streets is seen as a con- refrained from his usual jabs al Mr. 
between Mir. Trimble, who is First Min- onism and republicanism are sitting cession to Sinn Fein demands that the Trimble. 


Paul 

David Trimble on Thursday after 
his meeting with Gerry Adams. 


RUSSIA: Yeltsin Yields and Chooses Primakov as Prime Minister 


Continued from Page 1 

Mr. Primakov faces a complex set of 
problems, including a currency crisis, a 
banking System teetering on collapse 
and a loss of confidence at home and 

While it is not yet. known how he will 
propose to deal with each, in the past Mr. 
P rimako v has argued for a ‘ Great Rus- 
sia” approach that emphasizes indepen- 
dence from the West 

Sources said Mr, Primakov intends to 
pick a Duma member, Yuri Maslynkov, 
the last head of the Soviet central-plan- 
ning colossus Gosplan, to be first deputy 
prime minister. 

Mr. Maslyukov is viewed as more 
moderate than some of the Communists 
in the Duma, bur nonetheless he is a 
champion of government aid to industry 
"'a and a critic of Mr. Yeltsin s free market 
l reformers, such as Anatoli Chubais and 
Yegor Gaidar. 


Mr. Primakov may also turn to Viktor 
Gerashchenko, the last head of the So- 
viet state bank, Gosbank, and first chief 
of tbe Central Bank of Russia, to return 
as bank chairman. 

Mr. Gerashchenko resigned in 1994. 
He was criticized in the early 1990s for 
pumping credits into the banking system 
that stoked inflation. 

The central bank post became vacant 
this week with the resignation of Sergei 
Dubinin in die aftermath of the crisis. 

Russia devalued the ruble on Aug. 17 
and defaulted on its domestic debt This 
plunged tbe country into whirlwinds of 
economic trouble, including a near- 
breakdown of the financial system, dis- 
ruption of imports, runs on banks and 
panir buying and hoarding. 
r Gennadi Zyuganov, the Communist 

Pany leader who faced down Mr. 
Yeltsin over die Chernomyrdin nom- 
ination. declaredThursday that the era of 
Mr. Yeltsin’s reformers was over. 


Branson and Balloon Rival to Team Up 


getter Frunre-Prtfse 

LONDON — The millionaire en- 
trepreneur Richard Branson an- 
nounced Thursday he would link up 
with his Amencan n va! .Sieve Fosses 
,o make another attempt atcujclmg the 
globe nonstop in ahot-atr baU(X». 

The two men between them have 
made nine failed attempts I to b * d« 
first to fly around the world. Mr. 

sS's latest bid ended last monthwhen 
balloon fell 8.840 < 29 ^ 

feet) into the Coral Sea, 800 Kuo-. 

meters off the east t was* 

Take-off in the Virgin Global t-nai 
lenser from Marrakesh, Morocco, is 
planned for November- For Mr. Branson 


it will be a fourth attempt. Mir. Fossett, 
who has made five, matte the four 
ingest fligh® m ballooning histoty. 

For the fust time they will have a 
back-up balloon incase of damage. 

At a press conference at tbe Royal 
Aeronautical Society in London, Mr. 
Branson, head of the Virgin Group, 
referred to Steve Fossett as ‘ formerly 
amajdr thdro in our side." 

Mr. Fossett recalled that he was 
“still on the rescue boat when Richard 
phoned and asked me to join the Vir- 
gin Global Challenger.” Mr JFossett 
said he was “feeling very deflated at 
the time,” and the offer was ‘too 

good" to refuse.” 


Mr. Primakov may corn to another 
reformer, Mr. Yavlinsky, a pro-market 
centrist who said he came out in support 
of Mr. Primakov because die country 
needed a compromise figure who did not 
have his own political ambitions. 

In an r important shift, Mr. Yeltsin 
signed a decree releasing Andrei 
Kokoshin from his post as secretary of 
die Kremlin’s Security Council, but 
sources said Mr, Yeltsin may be pre- 
paring to appoint him as defense min- | 
ister to replace Igor Sergeyev. 

Before Mr. Yeltsin’s decision was an- 
nounced, Mr. Chernomyrdin made a 1 
televised appearance to ix>w out and, he 
delivered an icy blast at Communists. 

They are suffering from “an acute 
revolutionary syndrome," he said, and 
were striving for nothing less than re- 
moval of Mr. Yeltsin. 

Mr. Yeltsin has not appeared healthy 
in recent weeks and did not utter a word 
in public. Well-informed sources here 
have speculated for some time- that he 
may be preparing to resign for health 
reasons once he can put a successor in 
place. 

Under the constitution, if Mr. Yeltsin 
■ is incapacitated or steps down, the prime 
minister becomes acting president and 
elections must be held. 

Mr. Primakov is not a potential pres- 
idential candidate. Analysts said his as- 
cension to die prime minister's post 
would give rivals time to regroup. 


MEMORIAL 

A Memorial service for 
Mr. Harry H. JUmn 
deceased August 21st in Buis w3I 
lake place the 16th of September 
1998 at 6 p.m. at the American . 
Cathedra) in Paris 23,Av. CieorRrV 


WWW. 


PRIME SITES 


WWW. 


List your website and e-mail address 
in our new “Prime Sites” section every Thursday. 

For Rates and Deadlines, contact: 


Europe: 

Sarah Wershof 

Tel.: (44^171) 420 0326 
Fax: (44-171) 420 0338 


North America: 

Sandy O'Hara 

TeL: (1-212) 752 3890 or 800 572 7212 
Fax: (1-212) 755 8785 


e-mail: TheJNTERMARKET@iht.com 
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EDITORIALS/OPINION 


Now the Starr Report 


Russian Economic Failure Invites a New Stalinism 


On Capitol Hill, tourists and civil 
servants pause when they sense history 
in the making. The television cameras 
showed scores of them watching as 
two black vans arrived on CapitolHill 
with 36 boxes containing Kenneth 
Starr’s report to Congress. The de- 
livery may have signaled the beginning 
of a race. Can Bill Clinton apologize 
rapidly and completely enough to pre- 
vent the contents of those boxes from 
destroying his presidency? 

We win not know the answer for a 
while, but there is no mistaking that 
this week has brought a more somber 
legal and constitutional vocabulary inr 
to play. By delivering his 445-page 
report with supporting documents, Mb'. 
Stair, the independent counsel, was 
serving official notice that he believed 
he had found ‘ ‘substantial and credible 
information of impeachable offenses. ’ ’ 
House Speaker Newt Gingrich made 
the correct initial response, ordering 
(hat the documents be locked away 
until the House of Representatives ad- 
opts rules for how the Judiciaxy Com- 
mittee will handle the information. 

The abrupt delivery of the Starr re- 
port caught congressional Democrats 
and the White House off guard. It also 
speeded up the political dock for Mr. 
Clinton. IBs initial response, delivered 
through his lawyer David Kendall, was 
terse: "There is no basis for impeach- 
ment.” The president delivered the 
same message in an emotional meeting 
with glrfrtish House Democrats on 
Wednesday morning. 

But before they and the Senate crit- 
ics within. Mr. Clinton's own party 
decide whether they will stand with 
him in an impeachment fight, they 
want answers to less legalistic ques- 
tions. Are there other bombshells out 


there? As Senator Bob Graham ofFlor- 
ida put it, does Mr. Clinton finally 
understand that "he’s got a serious 
problem with the American people’ ’? 

They also want to know if Mr. Clin' 
ton can get beyond what another 
Democrat, Senator Robert Byrd, has 
called the "delay and counterattack’' 
strategy. In Florida on Wednesday, 
Mr. Clinton tried to show that he could 
by admitting to Democratic donors that 
**I let this country down." Yet there 
was an odd language in his description 
of visiting a school. He spoke of want- 
ing “to be able to conduct my life and 
my presidency so that all the parents of 
the country could feel good.” The lan- 
guage seemed to suggest that at some 
deep level the president fails to ac- 
knowledge bow much of die story of 
his life and this presidency has been 
written in indelible ink. 

So, at the end of one of the worst 
days that any modem president has 
experienced, here is BUI Clinton's situ- 
ation. He most produce a mammoth 
political effort to sec ore the forgive- 
ness that he could have had with ease if 
he had told the truth on the day seven 
months ago when he wagged his finger 
at the American people and denied 
having sex "with that woman. Miss 
Lewinsky.” Moreover, only a handful 
of people, including Mr. Clinton, 
know whether those 36 boxes actually 
contain information that woold wreck 
his already fragile standing with die 
public and his party. 

At this portentous moment, this 
president who has had so much trouble 
with die troth did produce one sentence 
of indisputable veracity. "I have no 
one to blame but myself for my self- 
inflicted wounds." 

—THE N£W YORK TIMES. • 


A Matter of Privacy 


Along with medical records, finan- 
cial and credit records probably rank 
among the kinds of personal data that 
Americans most expect will be kept 
from prying eyes. As with medical 
data, though, the privacy of even 
highly sensitive financial data has been 


electronic data-swapping and the move 
to an economy in which the selling of 
other people’s personal information is 
highly profitable — and legaL 

Just now much of it is legal in the 
financial arena, though, is a compli- 
cated question. The Senate, struggling 
with a banking bill, is weighing a pro- 
posed amendment that would draw 
clearer lines. A judge at the Federal 
Trade Commission, after years of try- 
ing to police the sale of credit in- 
formation to telemarketers, two weeks 
ago ordered one of the country’s 
largest credit reporting bureaus to stop 
selling customers' sensitive data to 
such marketers in violation, the agency 
said, of the Fair Credit Reporting Act. 

The Senate's attention to financial 
privacy comes in the form of a pro- 
posed amendment to a banking de- 
regulation bill, already passed by the 
House, that would allow banks to 
merge more freely with the providers 
of other financial services, such as 
insurers. Once such institutions can 
merge, though, under current law they 
are under no restrictions on sharing 
even otherwise protected customer in- 
formation from division to division. 
(The Fair Credit Reporting Act, which 
offers some though not comprehensive 
protection for credit information, does 
not impose the same restrictions on 
affiliated institutions.) 


For instance, watchdog groups say, 
if Citibank merges with Travelers Inc. 
insurance as expected, information 
about your bank balance or a bounced 
check could be used to deny you in- 
surance coverage. Or data from a med- 
ical exam for insurance coverage could 
be shared with your bank and used to 
deny you a loan. Milder possibilities 
include the use of knowledge about 
your financial assets being shared with 
or sold to marketers who wish to target 
customers of a given income bracket. 

An amendment proposed by Sen- 
ators Paul Sarbanes and Christopher 
Dodd is likely to be weighed by the 
committee marking up the Senate bill 
this week or next, ft would block such 
possibilities by prohibiting sharing or 
pooling of data not covered by die Fan- 
Credit Reporting Act — known gen- 
erally as “experience and transaction 
data,” and including account balances 
and activity — for any purpose beyond 
the reason it was collected, unless the 
customer gives specific permission. 

This goes well beyond existing 
privacy protections, which mostly re- 
quire that the customer actively "opt 
out” of such uses — a difficult pro- 
position when the customer probably 
has not the slightest idea that such 
swapping and spreading of informa- 
tion is legal to begin wife. 

For that very reason, it is a pro- 
tection well worth considering, espe- 
cially in the banking context. 

As the pace of die much touted "in- 
formation economy" quickens, safe- 
guards against these previously un- 
imagined forms of commerce become 
ever more important. 

— THE WASHINGTON POST. 


Other Comment 


North Korean Provocation 

In the midst of meetings between 
American and North Korean negoti- 
ators in New York, the Pyongyang re- 
gime fired a new, longer-range missile 
across the Sea of Japan and over' 
the Japanese mainland. Thar provoc- 
ative act constitutes a major setback in 
diplomatic efforts to draw hostileNorth 
Korea into the world community. 

The launch clearly demonstrated 
North Korea's ability to strike at any 
major Japanese city. Tokyo’s condem- 
nation was prompt, unequivocal and 
correct. It said it will suspend talks 
aimed at normalizing diplomatic re- 
lations, freeze aid for nuclear power 
reactors and refuse requests for more 
food assistance. Once again, ordinary 
North Koreans will pay for their gov- 
ernment’s half-cocked behavior. 


U.S. officials, curiously, said they 
were not surprised by the test Military 
analysts pointed to the range capability 
that North Korea has now shown, and 
said that chemical, biological and even 
nuclear warheads could be put on soda 
a missile. The tost came only a few 
weeks after U.S. intelligence satellites 
uncovered activity at a huge, sup- 
posedly shuttered nuclear facility. 

North Korea may have been ad- 
vertising its missile to other reaegade 
nations. Military sales are one of the 
few moneymaking ventures left for the 
impoverished country, which has been 
warning that it may have to restart its 
nuclear weapons program. 

The episode smacks of blackmail. 
All the more reason for the Clinton 
administration to reconsider its long, 
patient persuasion of Pyongyang. 

— Los Angeles Tunes. 
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A USTIN, Texas — The "new world 
order” has collided with reality, 
and reality seems to be winning. 

As the Russian financial markets 
collapsed, Russia passed beyond the 
help of the IMF, me World Bank or 
anyone else. The financial meltdown in 
Russia is irreversible. There is nothing 
that the West can possibly do to re- 
surrect me Russian economy. 

It is not a matter of money. The 
problem is that in Russia, money does 
not turn into capital All investments 
are hopelessly squandered through a 
combination of inefficiency and theft 
For money to turn into capital, for 
investments to flourish, institutions 
must exist which guarantee such things 
as the lawful, predictable enforcement 
of contracts, reliable transportation of 
goods from one point to another, gov- 
ernment neutrality in economic com- 
petition. and so on. 

None of those things exist in Russia. 
Contracts are unenforceable, basic re- 
liable infrastructure is nonexistent, and 
die government is not only unpredict- 
able in its treatment of participants but 
at times deliberately destructive. 


Russia is a different place. But the 
ideology of the new world order held 
that mere are no different places, that 
all reasonable people behave in me 
mhw reasonable way and that, mere- 
fore, given advice by Harvard and 
Go ldman Sachs, Russia would evolve 
economically. 

It was also assumed that Russia 
would evolve politically, because it 
was assumed in general that, with a 
growing economy, all reasonable 
people would come to look like every- 
one else. Prosperity would yield liberal 
democracy, and liberal democracy 
would make Russia an enthusiastic 
member of tire inte rnati onal commu- 
nity, just like people from Wisconsin 
bat with more beets in me diet. 

Instead of this happy scenario, we 
see me re -emergence of the Commu- 
nist Party as the decisive force in Rus- 
sian politics. Hie political issue has not 
been what Boris Yeltsin or Viktor 
Chernomyrdin would do, but what me 
Co mmunis t Party, the largest party in 
die Duma, would permit mem to do. 

The feet is that Mr. Yeltsin can no 
longer govern without the support of 
the D uma, and power in the Duma lies 
in the bands of me Communists and 
' me nationalist parties, including the 
strange fascist Vladimir Zhirinovsky, 
as well as other factions. 

On the surface, this would seem to 
create a split in me D uma that the 
Yeltsin/Chexnomyrdin faction should 
be able to exploit. In feet, there is a 
much closer bond between me Com- 
munists and tire nationalists than one 


By George Friedman 


might think Indeed, it is this com- 
monality of interest that brings us to the 
end of the new world order. 

The Communist Party speaks for the 
lost Russia. It was a Russia of relative 
poverty but not of the utter misery that 
has gripped most of Russia since the 
collapse of the Soviet Union. 

More importantly, Russia was aland 
in which the misery was shared, (Hi the 
whole. The fantastic gap that has 
opened between a tiny oligarchy of 
wealthy men, who have used the new 
regime to enrich themselves, and the 
masses, who can barely feed them- 
selves, powers me Communists' claim 
that, as bad as the past might have been, 
at least it was better than me present 

Thus it is the Communists who have 
been pressing Mr. Yeltsin to reject the 
demands of me IMF and the West that 
economic reforms be maintained and 
even expanded. Arguing that Western 
help hurt Russia, and also that no fur- 
ther help is being offered anyway, me 
Communists are demanding that re- 
forms be rolled back. They want to 
renationalize the economy, impose 
wage and price controls, reicstitnto 
central planning, and aid the convert- 
ibility of me ruble. In other words, they 
want to return to the status quo ante. 

Implicit in the Communist position 
is a rejection of me assumption that 
Russia's salvation lies with me West. 
This te chnical anti- Westernism among 
the Communists is reinforced by the 
visceral anti- Westernism of Mr. 
Zhirinovsky's Liberal Democrats, the 
third largest party in the Duma. 


For Mr. Zhirinovsky and other na- 
tionalists, me economic disaster is 
coupled with a geopolitical disaster. 
Under communism, Russia was a sa- ' 
perpower, with standing equal to that of 
the United States. Today Russia is seen 
as a vassal of the United States, with 
any deputy assistant undersecretary of 
anything having me right to lecture and 
scold Russia’s leaders as if they were 
schoolchildren. 

Even more infuriating, the great 
Russian empire was given away, in 
return for nothing. Not only Eaistem 
Europe but also the Baltics, Ukraine, 
Central Asia and the Caucasus were 
lost Even parts of Russia itself, like 
Chechnya, can barely be contained.. 

The economic anti- Westernism of 
the Communists combines with tire 
geopolitical anti-Westernism of the na- 
tionalists to create a powerful ideology 
that used to be callwl Stalinism. Central 
p lanning together with powerful in- 
ternal controls and a deep sense of me 
geopolitical interests of the Soviet Un- 


ion was, after all, Stalin's greatest 
achievement. . 

Personalities aside, this Stalinism 
will now re-emerge, as it is the only 
logical outcome of the current situ- 
ation. Because no meaningful Western 
help is possible, and mild internal re- 
forms cannot possibly contain me situ- 
ation, power will devolve to me Com- 
munists and nationalists. 

The logical bridge between the two 
is Alexander Lebed. My company 
wrote in its forecast for 1997: “If the 
Westemizers surrounding Yeltsin 
manage to squeeze Lebed out or into 
irrelevancy, they will have sown the 
wind. The whirlwind will be a counter- 
revolution of epic and bloody propor- 
tions. If Lebed is given room to ma- 
neuver, be may manage a restoration 
that keeps the vestiges of democracy 
anri capitalism alive. Id either .event, 
liberal democratic capitalism in Russia 
will fail in 1997 — and its replacement 
will be the traditional Russian alter- 
native go Westernizing businessmen 
pnH intellectuals: xenophobic. Slavo- 
phile bureaucrats and policemen.” 

We were premature on our date, but 
-we believe we were correct on our cote 
prediction. Mr. Lebed was forced out 


prediction. Mr. Leb 
The whirlwind is at 


It is therefore time for the West in 
general, and the United States in par- 
ticular, to hftgin defining a post-jerorm 
policy toward Russia. 

Russia's foreign policy will be em- 
inently clear — first, and above all else, 
reclamation of die old Soviet borders. 
The key to this, of course, is Ukraine. 

Russia is already in a close con- 
federation with Belarus, and the_ re- 
integration of Ukraine is thus criticaL 
Here the Bosh-Clinton obsession with 
Moscow's nuclear weapons will cost 
die West dearly. Rather than strength- 
ening Ukraine to resist re-emerging 
Russian imperialism, Washin gton fo- 
cused on strengthening ties with Mos- 
cow, hoping to encourage reform. This 
has left Ukraine vulnerable to Russian 
pressure. It will not be able to resist. 

It is the West's good fortune that 
recovering the Soviet empire will take 
the Russians a generation. But that 
process leaves the West with critical 
decisions to make. The United States 
has madfl massive investments in Cen- 
tral Asia. To what extent will the 
United States resist Russia’s return? 
Will it extend NATO protection to the 
Baltics? If not, what policy does me 
United States propose? 

Iran and Turkey will both oppose 
Russia's return to the Caucasus, what 
will U.S. policy be? If the Russians 
become more assertive, should NATO 
be further expanded to include utterly 
strategic Slovakia? If not, should it 


attempt to include Poland and Hun- 
gary or are they wo exposed? 

- And then there is the return ot the 
abvsmal and eternal I Gentian question: 
Should the United States should^ the 
burden of defending Europe agam, or 
should Germany be forced uuo that 
role, recreating the problem that has 
burdened Europe ever since Genian 
unification in the 1 9th century . _ 

Fortunately, Russia's strategic po- 
sition is such that it will not readily 
return io global eminence Many Ar- 
menians, Lithuanians and Uzbeks 
have to die before that comes. 

a 

But even a regional imperialism by 
Russia poses a critical question to 
which Madeleine Albright and Sandy 
Berger appear not to have given My 
t ho ught: What is U.S. policy on a thou* 
sand issues if Mr. Yeltsin falls and. fot 
example, Mr. Lebed takes power? 

The new world order assumed that 
political and military Questions were 
now marginal. Therefore. strategic • 
planners in me Clinton administration, 
which inherited and celebrated the stra- 
tegic legacy of the Bush administra- 
tion, continue to ignore these questions 
in favor of familiar issues like IMF 
bailouts and reforms. 

These issues are closed as far as 
Russia is concerned. Mr. Clinton does 
not seem to realize iL Critical questions 
are being ignored in favor of a fantasy: 
fhar the Russian experiment in eco- 
nomic liberalism is not yet dead. 

Mr. Clinton’s recent visit to Russia 
had all me makings of a disaster. First, 
he met with a political corpse, and may 
have angered the leaders who already 
usurp power in every sense but the 
official. Second, he discussed econom- 
ic, issues that can no longer be managed, 
rather than posing the difficult political 
and military questions that now frame 
Russia’s relations with the world. 

The new Stalinism cannot be 
stopped- Communists and nationalists 
will form a coalition to govern Russia, 
sooner rather than later. They have a 
very different agenda from that of the 
outgoing regime. Mr. Clinton’s sum- 
mit matte no sense, save that he be- 
lieved that the economics-centered 
new world order could still be saved. 

We expect that he met with Mr. 
Lebed* and others. But what was he 
going to say to them? What was Amer- 
ica’s strategy? Thus far, it appears to he 
to avoid the obvious and to pretend that 
what is impossible can happen if we 
close our eyes and wish real hard. 

The writer is chairman of Stratfor 
Systems, which provides forecasting to 
corporations. This comment has been 
adapted by the International Herald 
Tribune from a longer newsletter. 


Corruption: Facing the Seamy Side of Economic Failure 


ARRAKECH, Morocco 
1VJL — The taboo word "cor- 
ruption” is now front and cen- 
ter at international conferences 
on development, no longer the 
dirty word that no one is pre- 
pared to speak. This is a notable 
advance, because it is leading to 
some practical exchanges on 
how to deal with it 

The spreading economic 
crisis — East Asia, Russia. Lat- 
in America, perhaps Wall Street 
— has everyone worried. But 
me slogging effort to promote 
development is going on, with 
me same insistence that it de- 
pends on attracting investment. 
Abandoning globalization is 
not one of me many lessons to 
draw from collapsing regional 
markets, was me conclusion at 
a meeting here. 

It was the second Mediter- 
ranean Development Forum, 
sponsored by the World Bank 


By Flora Lewis 


and 10 think tanks in me area, 
with the idea of giving experts 
in the South a better chance to 
compare experiences and speak 
to each other, as well as to talk 
back to the hectoring North. 

Some 450 people from 40 
countries were present. They 
were neither big businessmen 
nor top officials but the kind of 
people who do the research and 
study the specifics underlying 
grand theories. 

They were prepared to be 
blunt about why me Middle 
East-North Africa region is lag- 
ging behind some other parts of 
the world in economic growth, 
and they don’t see crashing, 
as some ’’miracle" economies 
have done, as a reason to avoid 
pushing forward. 

Rather, to a large extent, the 
focus was on reinforcing and 


assuring gains by broad public 
participation and better gov- 
ernance. The view was dial 
open societies are better able to 
weather economic storms. 

"Decentralization” and 
"transparency” are me jargon 
words now, and they mean pro- 
moting end! liberties and ac- 
countability, which are bom in 
short supply in the area. 

One careful study showed 
that countries which permit 
strikes and demonstrations do 
not suffer me expectable set- 
backs but rather do better with 
investment projects than those 
with a firm surface stability 
achieved by repression. Toler- 
ating "public expression of so- 
cial tensions" turns out to be an 
economic plus. 

Corruption is recognized as a 
severe economic as well as so- 


Two Scenarios for Indonesians 



J AKARTA — Despite some 
respite in the form of foreign 
aid, Indonesia remains in severe 
difficulty. The crisis is com- 
pounded because it is political 
as well as economic. 

The economic problems are 
grave. The huge debts of private 
corporations must be resolved, 
and fae banking system, which 
has practically collapsed, must 
be restructured. Meanwhile, the 
economy of me world's fourth 
most populous nation is shrink- 
ing rapidly. 

Developing social safety net 
programs to provide emergency 
food and jobs to alleviate me 
impact of unemployment and 
poverty affecting millions of 
people is a major challenge. 

In a recent joint declaration, 
15 prominent Indonesian eco- 
nomists warned that the govern- 
ment of President B. J. Habibie 
cannot overcome the crisis be- 
cause it does not have a coherent 
and consistent policy, and lacks 
the necessary leadership. 

Many regard me Habibie ad- 
ministration as an extension of 
die regime of former President 
Suharto. As a result, there is a 
loss of confidence in govern- 
ment and in the military, which 
is blamed for abuses of power 
during Mr. Suharto’s 32-year 
rule. This has led*to a situation 
in which disorder can readily 
erupt, with severe implications 
for me economy. 

What is likely to happen next? 
One possibility is that Indonesia 
will embark on real political re- 
forms following the special ses- 


By Josuf Wanandi 

sion of the People's Consulta- 
tive Assembly scheduled for 
November. This process could 
be strengthened by me general 
election due in May. 

Another possibility is that me 
political ana economic situation 
will continue to deteriorate, and 
me government will be unable 
to arrest the downward spiraL In 
such a situation, power will 
have to be transferred to a tran- 
sitional government that would 
remain in office until me elec- 
tions are held. 

Whatever happens, Indone- 
sia needs to start formulating a 
long-term national strategy. 
The structure of the economy is 
likely to change. The large busi- 
ness conglomerates, mostly run 
by Indonesian Chinese, will no 
longer be dominant. They are 
heavily indebted and will be 
unable to overcome their dif- 
ficulties on their own. Many 
will go bankrupt, or be taken 
over by foreigners or the stale. 

It will take some time before 
Indonesians, both indigenous 
and ethnic Chinese, become big 
players again. The role of In- 
donesian business will be large- 
ly confined to medium- and 
small-scale enterprise. Current 
efforts by the government to 
strengthen cooperatives will not 
be successful unless they are 
totally reformed. 

Indonesians must accept the 
fact that in the medium term the 
economy will be dominated by 


foreign companies and capitaL 
Attention should not befocused 
on the issue of ownership. 
Rather, it would be better to 
devise policies to induce for- 
eign investors to create jobs, 
and enhance productivity and 
skills in the economy. 

In fae end, inclusive growth, 
in which all groups in society 
benefit from development, is 
key to a successful develop- 
ment strategy. 

In the political arena, foe 
trend is toward a more demo- 
cratic and open society. There 
cannot be a return to me rc- 

t ressive political system of the 
oharto regime. Pressures from 
me people for reform are too 
strong. 

New political parties that ad- 
vocate change are emerging, 
and the fixture political role of 
the armed forces will be limited. 
The challenge will be to ensure 
that me desire for freedom is 
translated into real and sustain- 
able democracy. 

If Indonesia becomes a more 
democratic nation, it will have a 
positive impact on me rest of 
Southeast Aria. It would also 
mean that the Association of 
South East Asian Nations 
would have to become a more 
open and creative regional or- 
ganization. 

The writer, chairman of the 
supervisory board of the Center 
for Strategic and International 
Studies in Jakarta, contributed 
this comment ' to the Interna- 
tional Herald Tribune 


rial malady, and the arguments 
that it "greases the wheels” or 
"is part of the culture," or that 
“everybody does it," were 
roundly rejected. It is just that 
corruption is hard to fight when 
interests and habits are so deeply 
entrenched. But it can be done. 

Ronald McLean Ajbaroa, a 
former mayor of La Paz, 
Bolivia, told how he tamed 
around an impossible situation 
in his city in a couple of years 
and went on to be elected to four 
terms. "Start in your own 
bouse, your own party,” he 
said. 4 Tackle the easy problems 
first," to show early success and 
raise confidence. “Fry the big 
fish," to show that you mean it 
The audience was rapt 

Farida Alla ghi, who identi- 
fied herself as a director of the 
Arab Gulf Program based in 
Riyadh but turned out to be a 
Libyan exile, rose to malm an 
impassioned response about the 
need she sees for such pro- 
grams. She is SI, American- 
educated and the mother of two 
daughters, she said afterward. 
Ana'T am angry." 

She said she had no trouble 
functioning as a woman in Saudi 
Arabia, although she does re- 
frain from driving a car and 
wears a veil there. "It’s a local 

custom, like an Indian wo man in 

a sari. It doesn't bother me.” 
Bnt she was bothered by the 
question whether she would 
have dared to make the ram#* 
public statement of contempt for 


me way things work if she were 
back home. She didn't answer. 

Daniel Kaufrnann of me 
World Bank offered a long, de- 
tailed study of practical ways to 
go about fighting endemic cor- 
ruption, including the necessity 
of penalizing both me givers 
and the receivers of bribes. 

■ The OECD, representing the 
world’s industrial states, has 
agreed that its members should 
stop allowing tax deductions for 
bribes paid to do business 
abroad, and make the payments a 
crime. That, said Mr. Kaufrnann. 
"is the easier first stage.” He 
suggests incentives for honesty 
through business associations 
and lighter penalties for me party 
involved in a corrupt transaction 
who reports it fast 

Nobody has been able to add 
up the real cost of corruption to 
me world’s economy, but it is 
well known that countries 
which ought to be rather like the 
Congo and Nigeria, are dead 
poor and getting nowhere, 
while countries like Russia and 
Indonesia have . billionaires 
shoveling money abroad and 
starving millions. 

It is not really true that the 
market does not care where me 
money goes so long as it can be 
made. The current crises, and 
the laggards and failures, show 
that corruption supported by au- 
tocracy can make a big differ- 
ence. Fighting it is a serious 
way to promote development. 

Flora Lewis. 


IN OUR PAGES; 100. 75 AND 50 YEARS AGO 

1898: Empress Slain elevation. After a national cam- 


y 


GENEVA — The Empress of 
Austria was assassinated this 
afternoon [Sept. 10] by an Itali- 
an Anarchist Her majesty left 
the Hotel Beau Rivage, and was 
walking to me steamer landing 
stage when a man suddenly 
struck her to the heart with a 
stiletto. She was first taken on 
board a steamer and then con- 
veyed on an improvised litter to 
the Hotel Beau Rivage. 

1923: German Cook 

BERLIN — On me plea of Ger- 
man housewives, a unique 
monument will be set up to 
Fraulein Hermetic Dgvidi, the 
‘ ‘Mother of German Coolring ’ * 
She was the author of me most 
famous cookery book and the 
inventor of the majority of Ger- 
man delicacies. Her bouse had 
been preserved for years until 
me site was requisitioned for 
die construction of a railroad 


elevation. After a national cam- 
paign by women the State Rail- 
roads consented to construct a 
crossing where me house stood. A 
The stove on which she tried her ■ 
famous recipes will be embed- 
ded in me sandstone abutments, 
together with a bronze label 
oeanng the praises of her epi- 
curean countrywomen. 

1948: U.S. in Korea 

PARIS — [The Herald says in an 
Editorial:] Korea is one area 
where pure military strategy dic- 
tates a withdrawal of American 
Yet there can be no ques- 
tion that withdrawal of the gar- 
nson at this time would make a 
°? ? “dependence. The 
ability of the fledging nation to 
withstand an onslaught of the 
Communist-trained gendarmer - 

djjdjduL That is why American T 
froops have remained in the 

J™*® a sort of symbol 
to guarantee Korean integrity. 




Let Clinton Stay Clinton, 
And Let’s Quit Whining 






By "William Safire 


W ASHINGTON — Nervous 
Nellie candidates, hand- 
wringing opimcsraongas and 
Perots doing anationaldow tram 
■v, should stop oillmg on President 
V B31 C3inttm to resign. Quitting 
under 36 boxes of evidence is not 
The American Way. 

Nor is it in Bin Clinton's char- 
acter. The most authentic nvurant 
of hfi presidency was his defiant 
asseitknlaiiinc^ofwnsigdoing 
and victixnbood. With no phony 
fipfoiting or spurious apology, he 
delivered his message: I 

regret that I was caigh£,hatit’sniy 
pnvaac life so get over iL 
That true haring of his soul was 
soon mmyda ted by teaks from his 
frustrated speech writers of their 
rejected draft, winch expressed 
sorrow and apologized to all, m- 
dading Monica. 

His stalwart wife had rejected 
such ‘self-flagellation. Let Clinton 
A be CKnttm, advised HiDaiy. and the 
natkmgotafCHff-mnj^g&mpseof 
the real man reading his own words 
and legal evasions. In return the 
president, with nnwnafeH gal- 
Wry, pretended to have Eedto his 
wife far seven months, thereby giv- 


wben they thought the charges 
could sot be “proved true.” 

Now the sumner soldiers and 
sunshine spinmeisters ofhis White 
House are demanding repeated re- 
pentaice and the upward cali- 
bration of contrition so dial alleast 
the Democratic base will forgive. 

But faked remorse demeans flic 
office and earns no absolution. Let 
Clinton stay CEntoa. Let him stick 
with his “indefeasible” defense, 
play on the distaste of Americans 
at sustained -self-abasement by 
their leader and make clear that 
resignation is not an option no 
matter what embarrassment the 
Starr revelations bring. 

Why tins from a pundit who has 
been lading for two years that Mr. 
Clinton stole the 1996election wife 


Some will say my perverse sup- 
port is rooted in a desire for a 
president to be twisting in die 
wind during the fell campaign, 
damaging Democrats who rail to 
denounce him. 

Others may attribute it to a par- 
tisan concern that A1 Gore, glob- 
al-wanning die presidential chair, 
would win election by acting 
against Iraq and North Korea. 

Still others will say opponents 


of resignation long for an inactivist 
executive branch, devoid of a 
1 spentfng agenda, too weak to deny 
Congress’s tax cuts to the de- 
serving noaveanx riches. Another 
ulterior motive: We may awdt the 

S^dwomob^ig savugofby 
Judiciary Coimrinre Democrats, 
with psychic wounds later dressed 
by a faftedy Henry Hyde. 

No, Virginia* your mde friends 
are wrong, affected by the cyn- 
icism of a CNN-ical age. 

President Clinton should stay 
right where he is because the 
people dect presidents directly 
for a fixed term of four years. Ow 
decision cannot be reversed by a 
parliamentary vote of no confi- 
dence. Resigning — even enter- 
taining the idea on die excuse of 

wadcS^— - and 
undermines the system. 

That system, as we have seen, 
can, take a lot of punishment. If the 
36 boxes of evidence tint Ken 
Starr delivered Wednesday go be- 
yond sexual misbehavior to show 
a pattern of abuse of power, the 
House will publish as much as 
decency pennits and begm its im- 
peachment inquiry . 

We win have an undisturbed 
nridtam election. The next Con- 
gress will hold its open **»**"£* 
and do its duty. IfPrcsident Clinton 
remains in office, we will examine 
a new independent counsel’s ev- 
idence of far greater abuse of 
power in the stolen '96 election. 

Meanwhile, Bin Climnn is the 
fully empowered president He 
will light the national Christmas 
tree, give the State of the Union 
address and respond to national 
security threats. Just as in die 
armed forces, where die uniform 
and not the person rates the salute, _ 
Americans win continue to re- ’ 
sped Mr. Clinton the president no 
matter what they dunk of Mr. 

Clinton tlw man 

After years of contemptuous 
stonewalling, followed by months 
of salacious hp-smacking, a sense 
of solemnity is settling over the 
capital- Impeachment is too pro- 
foundly political for politics. 

Our elected officials and press 
and public can digest and act upon 
the Stair report while r unning the 
country and leading the world. 

Nobody flinches; nobody 
rushes; nobody quits. 

. The New YorkTimes. 




Ihi nkmg About Karma 
Jnthe Heights of Nepal 
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T a Nepal — for poor rami N^^ 30 

X-fTnddriag m foe mountains of Tibetan refugee ^ c . ■ 

is. a fine way to solve the These good wonts 
s great dSkmmas. uferfy mspiritig since Tasto . 


; 1 y Tr rldriog th foe momtiims of 
Nepal is. a Sac way to solve the 

m dig nmc- seHnasaaamurcuuuv — ~~~ rt ■ 

■ 4,500 nxtos (14,765 tough hcrate. His fafflBy 

J^LIsolvedBSChxrioa’sMott- Tibet just before foe Chinese £ 

' Effbbfeai (timvoives vaaon. He lived modi of 1115“^; . 

^^^vcftag to" Mam). Then I life in refugee camps. He 
srifafeifor. Sg^aut Afibm finan- went beyond the ninth grade, t* 15 

. sou has cerebral palsy. 

^ MFAN WHTTF I asted him anything 

• ~ • ; — could be done to help the boy. ^ 

rial qgafoy E x xo n ’s falijwg over “It’soprkaTroa,” he said. * My . 

TnAwq a rt y a toog -term man- wife and I might hSV£ dOflO bad 

agrin p«tf t&Hpv* foing* m a previous life, and our ' 

Obwowfe' flB fcpmtuat vibes son might have done worse 
of Mastanjg, a remote comer of dungs.” 

Nepal neaafTfeet that has been Tashi added that he had gone to. 
open to foreigners only since see the Dalai Lama’s doctor in . 
1992, were worki^s foeir wape. Dbamnsala, in India, who con-. 

Thing s got realt y philosophical finned a diagnosis of bad karma . 
white l watched the rarely seen but nevertheless suggested thaf ' 
Tiji festival, a three-day ceremo- foe boy take some m e djcine. ' 

ny held in Mustang’s capital of Lo We shifted into a discussion of ’ 

Manfeang, in winch, masked the aid organization that Tashf. 
modes exorcise demons. runs, called foe Himalayan Chil- ? 

I MiVwl my frimA Tarfu if he dren’s Foundation. Through this' 
could solve mankind’s greatest group I sponsor the education of 
enigma — fiend’s “What do Tsenng Wangmo, an 11-year-olcf 
women want?” He bad so idea, Tibetan refugee girL 
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LETTERS TO THE EDITOR 


About Qinton 

As a cit i zen of Ireland I was 
incensed by the U.S. media during 
President Bill' Clinton's recent 
visit here. It appeared the media 
had no interest in foe historic role 
the American president has 
played in helping to broker a 
peace agreement fbrNorfoeru Ire- 
land. They seemed interested only 
in foe president’s sexual encoun- 
ters with Monica Lewinsky. 

It is embarrassing for foe 
United States that its nwfa are 
allowed to circle foepresident like 
vultures Mdmg rhrir time to pick 
foe flesh from his bones. 

I am left with a question. What 

is mo re immoral- an iRirit liaison 

between two consenting adults, 
albeit in the Oval Office, or $40 
min ten spent on what appears to 
be tie deliberate assassination by 
inquiry of one of the most capable 
and intellectually brillian t pres- 
idents in U.S. history? 

We in Ireland owe President 
Clinton an enormous debt of grat- 
itude. 

DONMULLAN. 

Dublin. 

Regarding “The Right to Be 
Left Alone: Crucial for Civilized 
luff (Opinion, Sept. 9) by An- 
thony Lewis: 

This is an embarrassing time to 
be an American overseas, and Mr. 


Lewis's comments are banBy 
helpful , 

His attitude toward Presi- 
dent CKnton’s peccadilloes is, 
wrongly, foot they are a matter of 
private, not national, concern. Mr. 
Lewis’s comment that it is Ken- 
neth Starr, the independent pros- 
ecutor, who has damaged foe 
presidency is also outrageous. 

I wonder if my wife would ac- 
cept such an argument “It’s not 
my misbehavior font’s caused this 
tremble; you’re the one destroying 
our marriage by asking too many 
pointed questions.” 

MARK E. RUDOLPH. 

Bonn. 

The Republicans shutdown die 
U.S. government in 1995 and it 
backfired on them. Now they are 
trying to-shut down the presiden- 
cy. 

ALICE SEDGWICK WOHL - 
Cdares, JPortagaL 

If Kenneth Starr’s report only 
confirms what everyone already 
knows and focuses on hnid details 
about sexual impr o pri eties by foe 
president, Mr. Stair and his fan- 
atical supporters may cause a 
voter backlash against foe Repub- 
licans in November. He has con- 
ducted the most absurd investi- 
gation since the Inquisition. 

PETER M. LUTIERBECK. - 
Lugano, Switzerland. 


Mourns and Terrorism 

Regarding “ Muslims in US. 
Report Progress in Battling a 
Catchall Terrorism Laber (Aug. 
29): 

Oklahoma CSty and Northern 
Ireland, among too many other 
places, prove foal all terrorists are 
not Muslims. The vast majority 
of Muslims are certainly not 
terrorists. 

.Terrorism’s real victim is an 
open, global society. Most of foe 
world is part of tins society or 
aspires to become part of it. Ter- 
rorists. no matter what their origin 
or stated aims, are enemies of this 
society. They most have no place 
to hide. 

The pertinent question is, are 
Muslims willing to strongly de- 
nounce and te|p bring tO jastice 
all terrorists, even if they are 
Muslim? 

The hate-filled demonstrations 
in Pakistan after foe US. bomb- 
ings of M uslim terrorist rites in 
Afghanistan and Sudan one 
wander. 

• The media blitz from various 
Muslin argrarizations to counter 
Muslims’ negative image in 
the West will do little. An ef- 
fective effort to eliminate terror- 
ists and their bases wotdd do 
much marc. 

GERALD C. HARDY. 

M ancheste r , Coaneaici it- 


and said foe answer was destined 
to r e main as elosive as Shangri-la 
and the yeti. 

'So I tried an easier question. 
“Tashi, what’s foe meaning of 
life?” Tashi is a devout Tibetan 
Buddhist. For hpn, life is a nearly 
endless loop, where ungraceful 
actions in yom past generally 
come back to. hatmt yon. 

Tashi exphmed his spritiial 
operating system. “Do whatever 
yon can according to your ca- 
pabihty.’’ he said. “The more you 
hdp people now, foe better it will 
be m die next life: Befieve m God. 
Meditate.” i 

I have a different philosophy, 
winch I explained as we watched 
monks in golden silk brocade per- 
form titetr dances in Lo 
Manthang ’s dasty central square. 

“Taste, you’re making it too 
complicated,” I said. “Basically 
life really is & beer commeroiaL 
You're only sure of going around 
trace, so make themost.of it.” But 
Bartdhiris, Hoe foe followers of 
many other religions, believe that 
life is suffering." 

Tashi. 40, is stocky, a tut soft 
from the city life in Katmandu. 
His dark Mongol features open 
into a wide anile. He is a. bit of a 
saint, devoting much ofhis tune to 

finding wdnralinniJ sponsorships 


She is a great kid. Bright eyes, a 

tittle shy, cute as can be. Sbe 
writes me letters that break my ! 
heart 

Once she sent a poem: “King 
love Queen Queen love baby 
Baby love milk But I love you.” 

Was it her karma to meet me 
through Tashi and get foe edu- 
cation that -mi ght lead to a more 1 
successful life? Was it my karma' 
to meet Tashi when two Canadian ' 
friends stopped by my house in 
Switzeriand one morning to invite 
me on a bike ride with this 
friendly man from distant moun- 
tains? Was it Ta&hi ’S Icanma to 
have a handicapped son and de-. 
vote his life to helping olhecs? 

Tashi has no doubts about his 
belief. “If you do good tilings, 
you will get good forngs,” he said. 
“If you plant rice you get rice/*’ 

Do I understand any of this? Of ■ 
course not Pass me a beer, will 
you , ' wh2|e I read Tseriflg . 
Wang mo’s latest letter. 

“Many yews gone I will be a , 
good and best and intelligent girl 
in flie world,” she wrote, adding, 
“That’s all for today.” 

The writer, who is based in 
Switzerland, contributed tips. 
c omme nt to .the International- , 
Herald Tribune. 


BOOKS 


STEAL THIS DREAM 
Ahbie Hoffman and die 
Conntcarcnltaral Revolution 
in America 

By Larry Sloman. Illustrated. 

437 pages. $2750. Doubleday. 

' Reviewed by Wilborn Hampton 
/^Fall the young rebels with or with- 
VJ out causes who marched, chanted, 
tripped and protested their way through 
the 1960s and ’70s, none was mare of an 
enigma than Abbott Hoffman, a nice 
Jewish boy from Worcester, Massachu- 
setts, who finagled his way to the front 
lines of every bank fought during those 
turbulent years — from the civil rights 
campaign to foe drag aod sex revolution 
to tin antiwar movement 

La “Steal This Dream,” Larry Sloman 
attempts to piece together a rough mo- 
saic of Abbie Hoffman through the re- 
miniscences of a battalion of friends and 
foes alike — classifications that often 
* became blurred over the yeare. 

** In his e xhaus t iv e research, Sloman 
interviewed more than 200 people who 
knew Hoffman and has attempted to 
turn their recollections into an oral his- 
tory. In feet, "Steal This Dream” reads 
mare Eke a sound-bite history, since few 
of the voices speak much more than a 
sentence or a paragraph at a time. But 
since Hoffman virtually invented foe 
sound bite, it somehow seems suitable. 

In the beginning this staccato ap- 
proach leaves foe ruder feeling as if he 
has wandered into a reunion of hippies 
who are all trying to talk at the same 
time. Bur as one grows used to it, the 
style becomes apt for portraying a gen- 
eration that thrived on confusion and 
contradiction. 

Who was Abbie Hoffman and what 
fpnfto him nm? As Sloman demon- 
strates, if you ask 210 people yon get at 
210 different answers. 

* , Jerry Rubin: “If you were gang to a 
^anonstraiion . . . Abbie would be die 


one bringing foe ice cream.” 

Norman Mailer: “Abbie was a se- 
rious man.” 

Sal Gianetta. (a friend): “He was 
cnckoo.” 

His mother: “He was brilliant, just 
brilliant.” 

The book follows Hoffman’s life in 
chronological order, starting with his 
family and classmates from high school. 
Brandeis, Berkeley; it trails him from his 
first demonstration (against foe execu- 
tion of Oryi Chessman), at San Quentin 
and his first riot fin San Francisco) bade 
to Worcester and on to New York, where 
it was all happening, baby. 

Hie opening skirmishes were being 
fought in what would become known as 
the countercultural revolution (read sex, 
drags and rock-and-roll), and the rebel 
headquarters were in the East Village in 
Manhattan Hoffman and his co mrades 
framed foe Youth International Party 
(call them Yippies) to oppose tire Vi- 
etnam War. The proWem was how to get 
the word oat to rally foe nation’s youth. 
Hoffman figured that television could 
deliver foe message free, straight into 
foe tiving rooms of America. 

Nobody knew how to get on tele- 
vision better than Hoffman. As be ex- 
plained to a friend: “See, like at 7:26, 
after they’ve done all the heavy stuff; 
they gotta have a sign-off piece, 
something cute and weird and wacky 
and whimsicaL So I know we can’t get 
on at 7:03. That’s Johnson’s time. Bat 
we could get on at 7:26.” 

Among foe weird and wacky and 
whimsical smuts that Hoffman helped 
stage were throwing dollar bills onto the 
floor .of the New York Stock Exchange 
and watching the traders scramble for 
them, die protest march in Washington 
at which chanting hippies tried to “lev- 
itate” the Pentagon and a “Yip-in” 
happening in New York’s- Grand Cen- 
tral Terminal thar t urne d into a melee. 

But they were dress rehearsals farwhat 
was originally billed as a Festival of life, 
a mass protest against the Vietnam War, 


to be held in Chicago during the Demo- 
cratic National Convention in 1968. 

The best part of “Steal This Dream” 
is the section dwding with the Chicago 
riots and foe subsequent trial of the 
protest organizers, who came to be 
known as the Chicago Seven (or Chica- 
go Eight, depending on whether you 
included Bobby Seale on the same 
scorecard). It is a gripping account of 
one of the most bizarre episodes in the 
country's political history, told by those 
who were on foe barricades. The pan- 
demonium in the streets of Chicago was 
matched only by the confusion among 
foe protest’s raganizers. 

Ho ffm a n and Rubin, for e xampl e, had 
a falling out and stopped speaking to each 
other. 

if the Democratic Convention ended 
in chaos, it was nothing compared with 
tiie trial that was to come. Hoffman 
wanted to tum foe trial into theater, 
showing via television coverage foe 
bankruptcy of the American judicial 
system. Other defendants disagreed, and 
they argued over strategy. William 
Ksmsdex recalled: “When they were 
charged with conspiracy, Abbie said, 
‘Conspiracy? We can’t even agree on 
lunch.”’ 

The last third of foe book follows 
Hoffman through his feeble attempts at 
being a family man, his arrest for drag 
dealing and his own years on the ran 
from foe law to his later campaigns for 
environmental issues and suicide in 
1989 at age 52. 

If there is a complaint about the book, 
it is that Sloman assumes that readers 
will readily recall evems and names that 
didn’t even grab that many headlines 30 
years ago. Yet in focusing on Abbie 
Hoffman, the one unreconstructed rad- 
ical among the lot. Sloman succeeds in 
tenting “Steal This Dream” into a sur- 
prisingly rich and detailed panorama of a 
movement that helped stop a war, bring 
down a president and, for better or worse, 
change the social fabric of foe nation. 

New York Tunes’ Service 
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BRIDGE 


By AlanTrascott 

T he top-seeded American 
team, beaded by Nick 
Nickel! of Manhattan, was 
ousted from the Vivendi 
RosenWum Worid Champion- 
ship. His team, which includes 
Dick Freeman. Bob Hamman, 

Paul Soloway, Jeff Meck- 
strofo and Eric Rod well, lost 
by 4$ imps to a Swedish group 
that calls itself Team Magic 
and lived up to its name. 

Only two Axnoican teams 
made it to the round of 16: 
Bart Bramley and his squad 
won by 7 against a Dutch 
team: George Jacobs and his 
team won by 30 against an- 
other Swedish ream. 

In the Louis Vuznon Mc- 


Connell Cup fra women's 
teams, three American teams, 
beaded by Gail Greenberg, 
Carol Sanders and Sue Picas, 
reached the quarterfinals. 

The top-ranked Canadian 
team, led by George Mittel- 
man, clashed in the Rosen- 
blum with Bramley and his 
squad, which had barely sur- 
vived the qualifying stage. An 
exciting first deal, shown in 
foe diagram, put Bramley ou 
the road to an easy victory. 

Sidney Lazard as North 
had the rare experience of 
makmg a natural nanforemg 
bid of a new suit at the sever*- 
IeveL Bramley as South bid 
seven hearts and realized just 
too late that he would have 
bees wiser to bid seven dia- 
monds, leaving his partner to, 


choose between foe major 
suits. 

In seven hearts, the tramp 
queen represented an obvious 
problem. Bramley won the 
diamond lead with the ace and 
led the heart jack. He would 
have been left thinking if East 
had played low, bus foe queen 
was played. That would have 
been necessary if West had 
held the tea, but as it was the 
declarer had no trouble is 
making hit grand gfam 

In the replay, the Cana- 
dians reached seven spades, 
in theory fractionally super- 
ior. This could have been' 
made by establishing dobs, 
but was defeated in practice. 
The Bramley team won 17, 
somewhat lucidly, and was 
headed for victory. 


NORTH 
+ K1Q843 
0J 
0A5 

* A.K853 


WEST 

972 

4 1109643? 
♦ Q92 


EAST (D) 

♦ 8752 
9Q94 
0KQ37 
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SOOTH 

♦ AQ6 
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♦ - 

- ♦jsj 

Netted side was vulnerable. The 
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34 

34 

50 

64 
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September 12,98 • TuSenes Gardens • Paris 
Take-off of the « Gordon Bennett Cup » 

This year Paris is ihe site of the world's most prestigious gas balloon race. 

•First day cover issue of « Aero-Club de France 1898-1998 » stamp and Saint-Exupfay's 
Petit Prince* 5-stamp sheet 

•7PM Take off of «L« Paste* balloon with letters mailed on site. 

• 8PM Inflating of gas and tethered hot-air balloons. 

* 11PM Take off of Che 22 Gordon Bennett Cup competitors. 

. !•; • September 10-27 \ 1998 • on the Champ*£tysees 
K « Champs d'Aviatioa » Exhibition 

A unique look bade over » cenftuy of avutioo featuring 58 aisaafe pins objects and accessories. 


Wbk led tbe diamond }asi. 
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Iraq Vows Stern Rebuff 
To UN’s Embargo Vote 

‘ Decisive Action 9 Forecast to End Sanctions 


■ Agrncc Frmce-Pnau 

. BAGHDAD*— Iraq vowed Thursday 
; to take “decisive action” against the 
{ United Nati on ? after fee Security Coun- 

• cQ prolonged economic sanctions in- 

• definitely as a way to p unish Baghdad 

■ for halting UN arms inspections. 

The newspaper Babel, controlled by 
Udai Hussein, President Saddam Hos- 

■ sein’s son, said the time had for 
-Iraq to take the initiative and to force the 

UN Security Council to lift its embargo, 
imposed after Iraq invaded Kuwait in 
-1990. 

‘We need to under take decisive ac- 
tion and not just to react,” the paper 
. .said. 

Babel stressed that the Iraqi lead- 

Iran Lambastes 
Taleban Over 
Slain Envoys 

CamptrdbfOirSt^FtamDafitcba 

TEHRAN — Iran said Thursday that 
. it held the Taleban militia ami Pakistan 
.responsible for the “abhorrent” killing 
' of Ir anian diplomats in Afghanistan 

“The responsibility fin- their mar- 

■ tyrdom rests on the Taleban militia and 
the government of Pakistan, which had 
assured us of their safety,” the Foreign 
Ministry said in a statement read on 

■ stare television, adding that Iran “re- 
serves the right to defend itself.” 

The Taletan said Thursday that it had 
found the bodies of nine Iranian dip- 
lomats on the outskirts of Mazar-i- 

■ Sharif. They and three others had been 
missing since Aug. 8. 

Tire S unni Muslim militia, which con- 
trols most of Afghanistan, said renegade 
fighters acting without orders had killed 
the Iranians. The incident has provoked 
a huge military buildup by Shiite Iran 
close to its border with Afghanistan. 

Mullah Mohammed Omar, in a sep- 
arate statement, urged Taleban fighters 
advancing on the central Shiite province 
of Barman to treat any prisoners of war 
well and “according to the principles of 
Islam.” 

His statement was broadcast by Tale- 
ban radio in what diplomats said was an 

■ attempt to allay concern in Iran that the 
province’s 300,000 Shiite population 

. might be slaughtered in the militia's ad- 
vance an two Shiite opposition factions. 

“Mullah Omar has instructed that only 
military targets be attacked so dial ci- 
, vilians are not affected," the radio said. 

• The Iranian diplomats — ban says 
. there were 1 1 and one Iranian journalist 
— disappeared after the Taleban cap- 
tured the northern opposition strong- 
hold of Mazar-i-Sharif last month and 
was accused of killing thousands of 

. Shiites there. 

Amnesty International, die London- 
based human rights group, said Taleban 
fighters tods revenge on Shiites, whom 
the militia accuses of being armed and 

• supplied by ban, their spiritual guard- 
ian. Iran denies the charge. 

. The militia's senior spokesman told 
die Afghan Islamic Press agency foat the 
.Taleban fighters who killed the Iranians 

■ would be eyug ht and punished. 

Tehran said Thursday that it would 

• hold more major military exercises on 
the Afghan border and said thousands of 

. troops would take part. About 70,000 
troops were at die border last month. 

, Afghan Islamic Press said Taleban 
fighters had entered Bamian Province 
, from Baghlan Province on Wednesday 
and were poised Thursday to advance 
the capital, the town of Baraian. 

(AFP. Reuters) 


ership “must choose the tuning of a. 
confrontation and take the initiative in 
battle and not play on their own 
ground.” 

In unanimously passing a resolution 
backed by Britain and the United States 
on Wednesday, the 15-member Security 
Council, in effect, extended die sanc- 
tions indefinitely. 

It unanimously adopted Resolution 
1194 canceling a scheduled sanctions 
review, in October and suspending its 
regular bimonthly review until Iraq res- 
cinded an Aug. 5 decision freezing co- 
operation with UN arms inspectors. 

Babel said tire resolution came as “no 


surprise. 

Baghd 


Baghdad, it said, was “convinced the 
embargo will be kept in place so long as 
die UN and U.S. do not feel the negative 
effects of continued sanctions and until 
they understand they will start to lose 
points instead of notching them up.” 

The sanctions cannot be lifted until 
the UN Special Commission, oversec- 


on 


is tree of weapons of mass destruction. 

Baghdad warned for weeks ahead of 
the Security Council vote that it would 
take “decisive measures” if the sanc- 
tions reviews were suspended, but it has 
not issued a specific threat. 

proposetTthal Baghdad sever all 'finks 
with the United Nations Special Com- 
mission , which has been allowed to pro- 
ceed with routine monitoring despite the 
Baghdad ban on intrusive inspections. 

Coinciding with the new Security 
Council resolution, Prakash Shah, Sec- 
retary-General Kofi Annan’s special en- 
voy, returned to Baghdad on Thursday. 

He ruled out a mediation mission to 
Baghdad by Mr. Annan. 

■ US. Stresses ‘Message 1 

Barbara Crossette of The New York 
Times reported earlier from the United 
Nations headquarters m New York : 

Peter Burleigh, deputy U.S. chief del- 
egate to die Unified Nations, said Thurs- 
day: “We’re hopeful that the Iraqi lead- 
ership will get the message that a 
unanimous council wnr them. 
There's an urgent need for Iraq to 
change its policies and come back into 
compliance.” 

The resolution calk for a complete 
review of Iraqi relations with the United 
Nations, but not until the arms inspec- 
tors of the UN Special Commission and 
the International Atomic Energy 
Agency are allowed to resume work. 

The council asked Secretary-General 
Annan — who proposed the review, to 
the consternation of some members — 
to explain what he had in mind 

Iraq's envoy to the United Nations, 
Nizar Harndoon, said Iraq would con- 
sider any and all options in response to 
the freezing of sanctions reviews. 

Officials expect some kind of Iraqi 
reaction within days but are hesitant to 
predict what it might be. 

China, the last holdout for some kind 
of olive branch to Baghdad, joined other 
nations Wednesday afternoon in accept- 
ing an unambiguous condemnation of 
Iraq and calling on Baghdad to rescind 
without conditions the decision to stop 
all intrusive arms inspections. 

“We hope dial the Iraqi side should 
co mpr ehensively implement the relev- 
ant resolutions, * the Chinese deputy 
representative, Shen Guofeng, said be- 
fore foe vote, adding that the council 
should respond promptly and positively 
to Iraqi compliance. 

Russia also backed the resolution that 
suspends all future sanctions reviews, 
leaving Iraq without defenders. 

**11115 resolution clearly speaks for 
itself,” Sergei Lavrov, the Russian rep- 
resentative, said after foe vote. “I be- 
lieve it clearly states that the council 
doesn’t Eke die current situation.” 



« try 



Klin F na eg-PreMC 

Prakash Shah, special envoy of Secretary-General Kofi Annan, starting 
his diplomatic rounds Thursday to deal with the UN sanctions issue. 
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rural comrtry. wfiere 
transport*’ cile4%iea 
down a dusiy^ibad with -packages on 
then: heads, focrTotmny Spades Man- 
ufecfiariog Oorphffl* has always been an 
anomaly* whb workers in huge con- 
stmetion. bays bfflhfeg dr repairing 
' modem tiud^ isltera and tankers. 

.. -RrafoeunHotiy ^ 
amid banana palms on the' outskirts of 
. Dar es Salaam Iras drawn Jsd mote at- 
tention than Usual lately — this time, 
. from Tanzanian, ynd American inves- 
tigators trying to unravel the mysteries 
surrounding the terrorist bomb that 
heavily damaged the U.S. Embassy here 
on Aug. 7 and killed 10 people. 

U1S. officials said investigators were 
.wodring on a foeary that foe bomb might 
have been constr u cted at the Tommy 
Spades plant and then welded to foe 
chassis of foe embassy’s water track, 
.which reportedly was ax foe plant for 
repairs shortly before the explosion. The 
owner off foetd^ThonasLyirixvis one 
of five people jailed here in connection 
with the blast; said. Among the 

many gas and chemical canisters in the 
Tommy Spades facility, investigators 
found some of foe same chemicals that 
were detected in the large crater the bomb 
left outside foe embassy. 

The discoveries may explain why 
Tanzanian and FBI investigators last 


Israel’s Unheralded Hiatus of Peace 

While Terrorism Remains a Hot Topic, Many More People Die in Traffic 


By Lee Hockstader 

Washington Post Service 




JERUSALEM — One paradox of foe 
comatose Middle East peace process is 
this: Israel insists it will make no deal to 
advance the peace until Yasser Arafat’s 
Palestinian Authority does more to 
combat terror. To hammer home that 
message, the government complains 
that the Palestinians not only fail to fight 
terror, bur actively encourage it. Yet 
judging by the numbers of victims of 
Palestinian attacks, Israel has not been 
so secure in more than a decade. 

Even according to the most inclusive 
figures, there have been fewer Israelis 
killed by terrorists in the last two years 
— just 36 — than in any comparable 
period since 1987-88. In foe past 12 
months only seven Israelis have died in 
terrorism attacks. 

By contrast. 528 Israelis died in 
Etc accidents last year. 

No one can guarantee there will not 
be another uptick in bloodletting if the 
political winds shift. The death toll since 
1996 may be modest compared to pre- 
vious periods, but hundreds more nave 
been injured, some severely. Some 
planned strikes against Israel fizzled 
dither because of intervention and ef- 
fective intelligence or simple luck. And 
Israel remains one of foe most security- 
obsessed societies on earth, a place 
where it is impossible to go to the mall, 
the sup er m arket or Ihe movies without 
submitting to at least a quick search. 

Nonetheless, the fact remains that by 
most measures the struggle between 
Arabs and lews in Israel has become 
among the least violent of foe low- 
intensity conflicts in the world. 

It is against this backdrop that Wash- 
ington has begun a diplomatic initiative 
to break the 18-mouth logjam in foe 
Israeli-Palestmiaa talks. 

Yet as Dennis Ross, die chief U.S. 
Middle East envoy, shuttles between 
Israeli and Palestinian negotiators, se- 


curity issues continue to occupy center 
stage. 

The diminution of violence against 
Israelis is a subject of ideologically 
charged debate. The rightist govern-, 
ment of Benjamin Netanyahu suggests 
it deserves credit for the dm by making it 
clear to the Palestinians mat no further 
concessions will be made If terrorist 
attacks persist At die same time it con- 
tends tirat Mr. Arafat's men have done 
little to dismantle Hamas, foe militant 
Islamic group that has carried out 
bloody attacks in the past 

“It’s one thing to hold back the ter- 
rorists, which is what they’re doing 
— — now," said a senior Is- 

NEWS raeli official, requesting 
ANALYSIS anonymity. “But they 

are not doing anything 

about the infrastructure, which means 
they are keeping violence and terrorism 
as a viable option.” 

■ The Palestinian Authority insists ter- 
rorism is down because its security ap- 
paratus has stopped Hamas in its tracks 
by seizing weapons and intensifying 
surveillance. To do more — to actively 
move against the schools, clubs and 
other institutions that comprise Hamas' 
infrastructure — would be to trigger a 
civil war on foe territory Mr. Arafat 
controls. 

“We've cracked down on terror be- 
cause it's in our interests to move for- 
ward with the peace process," Mo- 
hammed Dahlan, chief of Palestinian 
security in the Gaza Strip, said in a 
recent interview. 

Whatever the case, foe decline in 
terror goes nearly unremarked in Israel. 
Mr. Netanyahu rarely mentions it And 
no me seems inclined to believe that a 
Dew security climate may prevail. 

One explanation is that Israelis can- 
not quickly forget the carnage that filled 
their television screens in early 1996, 
when Hamas suicide bombers killed 
dozens of people on city buses and aTel 
Aviv shopping center. Those blasts, and 


others like them, also destroyed the idea 
that the Oslo pence accord of 1993 had 
brought Israel a respite from terrorism. 

“The frequency of those attacks, and 
their incredible rothlessness — seeing 
■the dismembered bodies of children 
spread over foe streets — created in 
Israelis an impression of war,” said 
Yaron Ezrahi, a political philosopher. 
“That trauma has remained a very 
powerful experience.” 

The explosions also 'created a new 
political dynamic, mainly to the benefit 
of Mr. Netanyahu. A candidate for 
prime minister at the time of the 1996 
bombings, he rode- into office playing 
foe security card. Since then he has 
wasted no opportunity to bosh the Pal- 
estinian Authority on terrorism, even as 
the incidence and casualties of terrorism 
have declined. 

“He can still rely on this memory and 
trauma, and he invokes it every time he 
negotiates,” Mr. Ezrahi said. 

To kegj foe spotlight on terror even 
as it becomes rarer, foe Israeli gov- 
ernment has released videotapes of Pal- 
estinian school children chanting pae- 
ans to suicide bombers on a popular 
juvenile television show, of Palestinian 
teenagers burning Israeli buses and 
towns in effigy and of Mr. Arafat him- 
self glorifying a slain Palestinian bomb 
maker as a “brave holy martyr." • 

The goal is to show that while terror 
may have abated lately, the basic Pal- 
estinian strategy of wiping Israel off the 
map remains, government officials 
say. 

That sort of rhetoric leads some Pal- 
estinians to suspect that foe government 
would welcome a surge in violence. 

“I believe Netanyahu dreams of a 
suicide attack in order to shed all his 
responsibilities under the peace pro- 
cess,” said Mr. Dahlan, the Palestinian 
security chief. “It would lift the U.S. 
pressure on him, and he’d be able to say 
to foe world, ‘You see?’ But we’re 
denying him the pleasure.” 


weekend "announced major break- 
throughs ki foe bombing investigation 

here. Adatfi Raiabu, Tanzania’s director 
of criminal infestigatiOfo said that the 
police “knew who tookthedevice to the . 
embassy, and they also know some^of 
foe people responsible for the event,” 

Ope key mystery remains unsolved, 
fooogh: There is still no trace of the 
a-g gfs tant driver, or “tuniboy, ’ who 
should have been riding in foe water 
truck when it was blown op, along with 
■ foe driver.' The assistant’s family has 

At-rUmp* to cooperate with investiga- 
tors, refusing to provide DNA samples 
or to loot over shoes and clothing found 
at the bombing site to determine wheth- 
er they mi ght ham belonged to him. 

. “It just might be that in their grief, the 
family refuse s to admit the possibility 
. foai theguy is dead,”® U.S. official said. 
“Or maybe be wasn’t in foe truck, which 
' makes you wonder where be was.” 

Since foe early days of the massive 
investigation i nto the simultaneous 
bombings at foe U.S. embassies in Dar r 
es Salaam in Nairobi, the capital of 1 
neighboring Kenya, U.S. and local of- 
ficials have focused on that embassy- 
owned water tank truck as a possible 
carrier of the bomb here. 

As with marry aspects of daily life in a 
c ount r y that is poor even by African 
standards — per capita income is less 
than $500 a. year— foe water supply in 
Tanzania’s capital can be unreliable. To 
be a good neighbor, the U.S. Embassy 
routinely filled its tanker truck with 
fresh water from wells on foe embassy 
grounds and delivered it to nearby em- 
bassies and homes. 

On Ang_ 7, the tanker had finished its 
founds and pulled up to the embassy 
gate at about IOJ5 Ail At Kk39, while 
guards wtere making a standard security 
check of foe track, a massive explosion 
blew mostofitto bits: A large crater was 
left where the trade had stood. 

Security officials said countless parts 
of the tanker track were found on foe 
spot. About 22 cars along die street also 
were destroyed; an have been traced to 
their owners, mostly embassy workers. 
There has been no, evidence that othero-*- 
vehicles were involved in the bombing. 4 
AH of this Suggests thar the tanker truck 
might have been foe carrier for foe 
bomb. But thar raises a further question : 
How was a terrorist bomb hidden on a 
U.S .-owned track? 

The investigations at Mr. Lyimo’s 
Tommy Spades compound may provide 
some answers. Mr. Lyimo is a - member 
of the Chaga tribe, an ethnic group that 
has produced many of Tanzania's busi- 
ness and political leaders. He reportedly 
owns a chainof roadside kiosks that sell 
iqilk . and other essentials around foe 
eastern part of the country. But his 
biggest operation is said to be the truck 
facility, which lowers above a narrow, 
rutted road herein Kimara,on the north- 
west side of Dar es Salaam. 

The plant includes a huge repair unit, 
which was filled Wednesday with 
tanker trucks, much like the one that 
served the embassy. Connected to the 
is the Tommy Spades factory. 
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MEMORIAL SERVICE 

IN THE NAME OF GOD, 

THE MERCIFUL 
AND THE COMPASSIONATE 

A Memorial Service will be held 
on September 13, 1998, at 10 o'clock. 

In memory of the late and deeply regretted ' 

SLEIMAN ALI ABOU TAAM 

and 

SOUAD HASSAN KHALIL 
(SAYYED) 

who disappeared tragically in the fetal SR 111 accident, 
: September 3, 1998. 

their children; Ali, Hicham and Noura 
Brothers of Sleiman: Salem and the late SaHm . 

Sisters of Sleiman: Mariam, Khairiah, Sanniyah . 
and Fatmeh. 

Brothers of Souad: Rached, Adel and the late 
Ali and Mohammad. 

Sisters of Souad: Mariam, Bahia, Najat and the late 

Fahima and Nassima. 

Verses from The Koran will be red ted, 
followed by a funeral oration. 

Mosque Al-Hajj Matar Husseiruah, 

Airport Highway (between Shalita Round and Airport bridge) 
Near foe Sharour Establishment Beirut, Lebanon. 


which buHds large metal tanks for wa- 
ter, gasoline and other liquids. The fac- cj 
rory is equipped with modem metal 
cutlers , rollers and other machine tools 
made in Germany and Italy and has 
extensive welding facilities. 

Workers at foe compound said Mr. 
Lyimo had not been seen here in days. 
Local media reported that he had been in 
police custody for about two weeks. 
Tanzanian police said last weekend that 
foey were bolding five people in con- 
nection with the bombing — two sus- 
pects and three others who are said to be 
material witnesses. 

The embassy water trade underwent 
maintenance shortly before the bomb- 
ing, and U.5. officials and local media - 
reports said it was conducted at the 
Tommy Spades repair garage. 
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Saudi Heir to Throne Plans Tour 

DUBAI — Saudi Arabia's heir to the throne. Crown Prince 
Abdullah, begins a grand tour of key allies tins weekend that 
will raise his profile among the kingdom's friends around the 
world. 

The prince, in line to succeed the ailing King Fahd, is to 
depart first for Britain and then go to France on Wednesday 
and the United States three days later. 

After a holiday in Hawaii, he will visit China, Japan, South 
Korea and Pakistan. (Reuters ) 

15 Algerians Die in Rebel Raids 

ALGIERS — Fifteen people have been murdered, in- 
cluding shepherds whose throats were slashed, in four sep- 
arate attacks across Algeria, newspapers reported Thursday. 

The French-language daily Liberte said five armed "Is4 
lamists” were killed Monday in an ambush laid for 50 rebe£ 
belonging to the Islamic Armed Group near Chief, 210 
kilometers (130 miles) west of Algiers. 

Four soldiers died Tuesday in an ambush targeting their 
patrol near Bouira Govemorare, east of Algiers, Le Matin 
newspaper said. 

Two suspected Muslim rebels died in a shoot-oat that 
followed foe attack. (Reuters) 

Fire Evidence in Swissair Crash 

' HALIFAX — Investigators say foey have found evidence 

of the location of a fire that apparently caused foe crash of 
Swissair 111, which went into foe ocean off Canada soon after 
the pilots reported smoke in ihe cockpit. 

According to foe plane’s flight-data recorder, which was 
recovered Monday, two computers on foe left side of fo e plane 
near the nose began recording signals of warning a few 
minutes after foe distress call, investigators said Wednesday 

The fire may have been affecting the computers, or more * 
likely, foe wires leading to them, investigators believe. ^ 

In addition, one of die fire-damaged parts of the plane that 1 
floated to foe surface has been identified as a sbeariino seat 
cover from the first officer’s seat, on the right side of foe 
cockpit, according to investigators. 

Thar finding, too, suggests that there may have been a fire in 
.whar is called the avionics compartment, a small space filled 
’with racks of electronics gear. (N)T) 
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Off the Beaten Track — Way Off 

Life on a Stepping Stone in the South Atlantic 


By Robert O. Paxton 


A gateway in San Francisco's Chinatown, the city's second most popular tourist destination. 
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A Chinatown at the Crossroads 


By Frank Bruni 

NnTybrk Tunes Service 


S' 


S AN FRANCISCO — Most vis- 
itors to this city’s teeming, col- 
orful Chinatown would prob- 
ably never notice Hang Ah 
Alley. A concrete corridor between a 
restaurant and a playground, it looks like 
nothing more than a broad, tidy side- 
walk, spruced up with a few adolescent 
trees and several new wooden benches. 

But those trees and benches, along 
with several informational legends 
carved into the immaculately polished 
pavement, signal the recently completed 
renovation of the passageway, die first 
of 31 alleys in Chinatown scheduled to 
get face lifts over the next few years 
with $2.9 million of city money. 

The campaign to make over die alleys 
reflects the constant efforts, marked by 
enduring angst, to keep Chinatown, the 
city's second most popular tourist des- 
tination, at once authentic and accessible, 
historic and modem, redolent of tradition 
without being petrified in fee past. 

Over the last two decades, Chinatown 
has changed slowly but surely, in small 
increments that have yielded big results. 
Its architecture and adornments have in 
many ways grown less flamboyantly 
distinctive — the golden, curled eaves 
on the comers of buildings less prom- 
inent, the individualized woodwork and 
tile patterns on the facades of many 
stores less common. 

Plastic, glass, economy and efficiency 
have challenged, if not quire usurped, 

■ showmanship. And relentless tourism 
has wrought the same effect on Chin- 
atown that it has on Fisherman’s Wharf, 
San Francisco’s most popular destin- 
ation for visitors, just a few miles away. 

In bo* places, what began as a work- 
ing neighborhood devoted to a partic- 
ular enterprise or ethnicity has been 
homogenized, at least in part, into an all- 
purpose visitors’ bazaar, rife with T- 
shirts and trinkets. 

“It’s just all mumble-jumbled,,” said 
Fniri Lim, a longtime resident. “The 
food markets have moved to the fringes, 
and the merchandise that fee shops in 

the center are selling is schlocky.’ Lim 

belongs to *e Chinatown Community 
Development Center, which is trying to 
steer the future of Chinatown in a di- 


rection that respects its past The alleys 
are one of the group's projects, and they 
represent fee nexis of historic preser- 
vation and contemporary adaptation. 

On the one hand, the alley project is 
designed to restore to use a network of 
commercial passageways, lined by tiny 
shops wife doors but no display .win- 
dows, feat were traditionally as vital to 
many Chinatown residents as fee major 
avenues. 

On the other hand, fee project gives a 



The traditional and the modern 
stand side by side in Chinatown. 

nod to the interests of tourists, festoon- 
ing the alleys wife historical lessons. 

‘‘Hang Ah means fragrant in 
Chinese,” explains the carved letters on 
one of a series of legends that a person 
walks over while traversing Hang Ah 
Alley. The alley got this name, fee le- 
gend explains, “when a German chem- 
ist opened a perfumery.” 

But while fee alley renovation has 
been greeted with almost unanimous 
approval, other bids at historic preser- 


vation have not always been so popular. 
For example, attempts over the last two 
decades to have Chinatown declared a 
historic district' failed, in large part be- 
cause many merchants, property owners 
and developers worried about building 
restrictions and other rules that would 
impede profitability. 

tension That opposition shone a light 
on an ongoing tension in Chinatown; Is 
it best served by letting it adapt to mar- 
ket forces, fee way other neighborhoods 
do — or by conserving its more in- 
dividual characteristics? - 

Philip Choy, another longtime res- 
ident, said that too much conservation 
was an impediment, an insult of sorts. 

“It’s like saying we’re people in this 
little artificial zoo for visitors to see,” 
he said. He added that he used the word 
artificial because what is commonly 
perceived as traditionally Chinese about 
Chinatown’s architecture is, in fact, an 
invention to please outsiders. “It was 
never really Chinese in the first place,” 
he said. “It was pseudo-Chinese.” 

Indeed, Choy and other historians of 
Chinatown noted that most of the brightly 
lighted pagodas and fancifully detailed 
buildings were constructed after the 1906 
earthquake, in a calculated attempt by 
Chinese residents to stave off city of- 
ficials’ plans to move them out of the city 
center. The idea was to create a neigh- 
borhood so appealing and idiosyncratic 
that no one would want to dismantle it 

But time, tourism and soaring real- 
estate values around San Francisco’s Fi- 
nancial District, which threatens to en- 
croach on Chinatown, have done some 
of what city officials at the turn of fee 
century could not. In a few cases, small 
stores have ceded their lots to office . 
towers; in other cases, the Chinese sta- 
tionery store with its ornate bronze door, 
or the Chinese grocer with his pungent, 
savory offerings, has been replaced by 
the glass-walled electronics shop. 

Those changes sit uneasily wife many 
of the 15,000 residents of Chinatown, 
about 85 percent of whom are Chinese. 
“Chinatown isjiotjustfortourists,” said 
Rose Pak, a consultant to the Chinese 
Chamber of Commerce. “It’s still for 
living. The question is how can we main- 
tain the character and integrity of Chin- 
atown while keeping it functional?” 


G RYTVIKEN, South Georgia 
Island — As we prepare to 
go ashore on this remote 
sliver of British territory, 
1 .200 miles east of Cape Horn in the far 
southern Atlantic Ocean, it feels more 
like war than a holiday. Before the op- 
eration begins, we are summoned to a 
briefing in the ship's dining room. No 
one who misses it will be allowed into 
the Zodiacs. 

We are told in no uncertain terms 
what we must do and what we must not. 
We are to descend fee gangplank of the 
370-foot Akademik Ioffe, a chartered 
Russian polar research vessel, one by 
one. We are stuffed into sweaters, wa- 
terproof slickers and boots, and arc 
creamed and goggled against ultra-vi- 
olet rays of the January sun. We are 
reminded that fee damaged ozone layer 
offers diminished screening from these 
burning rays in the far south. 

At the bonom of the gangplank, we 
await instructions from a crewman sta- 
tioned there. Another crewman waits in 
a tiny bouncing rubber raft — a Zodiac 
— to brace our steps. The instant the 
ocean swell lifts fee little craft up to the 
lowest step of the gangplank, we are to 
put one foot on the raft’s rubber gun- 
wale and step onto the flat bottom. Zo- 
diacs. oblong doughnuts of tough rub- 
ber tubing wife an outboard motor, wore 
designed by the oceanographer Jacques- 
Yves Cousteau. Used" worldwide for 
remote landing, they are fast, safe and 
maneuverable, but wet. 

Once at fee land's edge, we must 
group up before advancing. Southern fur 
seals are barking and baring their teeth 
not far up the beach. We are to get no 
closer to them than 1 5 feet. This is partly 
for their protection, partly for ours. The 
young male seals bounce at us. while the 
calving females lie languorously on fee 
black pebbles and fee dominant male 
strikes heroic poses, his nose in the air. 

A bit farther, a scrum of elephant 
seals lies piled on the beach. They lift 
their huge heads to look at us. mouths 
agape. A line of king penguins marches 
up stiffly to examine us. looking, as the 
polar explorer Apsley Cheny-Garrard 
wrote in 1922, like self-important but 
portly geutiemen late for dinner. 

We are stepping into a scene of utter 
biological prodigality. It is January and 
fee myriad mammals and birds that in- 
habit the far southern Atlantic have only 
a few short months and a few stretches 
of ice-free beach to reproduce. Soon, 
snow and ice will send them back to sea. 
All around us on these stony beaches at 
the edge of the ice they fight for ter- 
ritory, breeding, killing prey, feeding 
young or becoming prey in their mm. 

Land of Kings 

King penguins pack fee available 
meadowland back of the beach. Their 
chicks, far more unkempt than their 
sleek black and white parents, fill 
shaggy brown coats to bursting. They 
stand packed into nurseries. Each adult 
can somehow distinguish its own hun- 
gry chick’s call among the chorus of 
plaintive begging. 

Though the three-feet-tall adult king 
penguins have no enemies on land, their 
eggs and chicks are vulnerable. Skuas, 
brown gull-like birds of prey, patrol 
overhead, and sheafebilis prowl the 
colony watching for a parent to commit 
the slightest lapse. We watch one parent 
mm its egg carelessly, letting it slip out 
from under its stomach feathers. A 
sbeafebill rushes up, punctures the egg 
and gobbles its contents. When fee bereft 
parent wanders off into fee colony, its 
neighbors continue their own lives ob- 
liviously, crowing or bowing to their 
mates or fighting neighbors, tracing their 
little circle’s border by fee reach of their 
beaks. The sounds, smells and bustle of 
hundreds of thousands of these creatures 
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Firelight ■ 

Directed by William Nicholson. U.K . 
When Elisabeth (Sophie Marceau), a 
beautiful Swiss governess, meets 
Charles (Stephen Dillane), a handsome 
British aristocrat, for discreet late-night 
whoopee sessions at a picturesque tittle 
hotel on the north coast of France, she 
knows she is not supposed to feel any 
pleasure. Their carefully planned dates 
are iust a business arrangement. In re mm 
for money to pay off her father s_debfc>, 
she is to conceive and bear Charles fee 
child that his wife, who has been lying in 
4?, a vegetative state since being nearly 
killed in a unspeakable accident, cannot 
produce. But when fee earth moves for 
Elisabeth on their third night together, 
vou can be sure that somehow, some- 
where. she and Charts wiUreumte even 
though their deal calls for feem never to 
mectagain. So be-ins William Nich- 
olson’s movie “Firelight, aM>gh 
toned bodice-ripper set in fee 1830s 
and well acted by Marceau and Mane- 
Nicholson, a screenwriter ( Stadow- 
lands”), making his directorial debut 
wife an original script, gives this 

mance-novdhokum a soothingly sen- 
suous ‘ 'Masterpiece Theater" gloss aod 
wraps it in asound trac ^° f r s ?,“f“ 

schitelte. The world of "F^ht^ 

smoofeed-ouL soft-focus fantasy ot 
19th-century British tife.EvCTxn 
movie's stormier momenK. il 

r ‘rfaQg Eyre” filtered through rose- 


from the premises. One day salvatioD 
arrives in fee form of Elisabeth, a proto- 
Stella Dallas, whose maternal instinct 
has driven her on a years-loog quest to 
locate her dear lost little one. Charles’s 
wife’s sister, Constance (lia Williams ), 
who runs fee household and who is 
unaware of Elisabeth’s identity, hires 
the stranger on the spot to be Louisa’s 
new governess. When Charles arrives 
home and meets his new employee, he is 
furious that Elisabeth has broken their 
contract, but be agrees to let her stay for 
a month. Not long after feat, fee earth 
begins to move again, as Charles and 
Elisabeth undertake a clandestine affair 
feat grows hotter and heavier wife each 
passing whoopee session. Will true love 
conquer all? Or should Elisabeth many 
Charles’s nice American friend, John 
(Kevin Anderson), who is visiting from 
abroad and is instantly taken wife her? 
Will Louisa ever discover that ber gov- 
erness is really her mother? Amid all 
these questions, financial disaster sud- 
denly looms for Charles. But not to fear. 
Here in the land of pseudo- Victorian 
suds flakes, true love usually wins out 
and little monsters can be remade 
overnight into petite, demure princesses. 
Even fee also-rans in life’s romantic 
sweepstakes accept defeat with a stiff 
unner lip and a fond farewell. Isn’t love 
grand? F (Stephen Holden. NYTl 

Ever After 

Directed by Andy Tennant. . 

The mousies can’t sing, fee pumpkins 
aren’t magic and Leonardo da Vinci re- . 
places the wand-wielding fairy god- 
fnofeer in “Ever After.” a dazzling, de- 
Disneyfied rendering of fee Cinderella 


stray. It’s a shame about those adorable 
rodents, but it’s high time that sappy 
cinder girl had a makeover. Fairy-tale 
heroines are role models, after all, and 
Cinderella was created for girls growing 
up in 17th-century France. There were 
plenty of royal families in those days, so 
waiting for your prince to come may well 
have been a practical ploy. Nowadays, 
princes are not only scarce as unicorns’ 
horns, but also far from charming. ’ ‘Ever 
After” is set in the 16th century, but the 
picture's spunky protagonist, Danielle 
(Drew Banymore), is a radiant, post- 
feminist Cinderella. No longer a passive 
pushover, this scullery maid is em- 
powered. If her prince comes, he comes. 
Meanwhile, she’s got a dysfunctional 
family to deal with as well as her late 
father's estate to maintain. Director 
Andy Tennant (“Fools Rush In”) and 
writing partners Susannah Gram and 
Rick Paries retain the trappings of fee 
period, wife its bespangled costumes, 
gorgeous chateau and formal gardens. 
But they also flesh out fee characters, 
provide reasonable motivations for their 
actions and- similarly deepen their re- 
lationships. Though grounded in fee 
world of real emotions, the story retains 
its old magic. The prince (Dougray 
Scott) has bonhomie and a brooding sen- 
suality along wife the bloodline. Unlike 
Disney’s princes, he also has dialogue. 
He’s a fully drawn young man with his 
own problems — foremost among them 
his forthcoming arranged marriage to a 
Spanish princess. He’s running away 
from his responsibilities when he meets 
Danielle, who wins his heart and mind 
wife her kindness, intelligence and in- 
dependence. (Rita Kemplcy, WP) 


A VENDRE 

Directed by Laetitia Masson. France. 
France, on her wedding day, prefers to 
take fee money from her fiance’s safe 
and run. Played by fee athletic San- 
drine Kiberlain, France is a wounded 
young runner who prefers cash to dec- 
larations of love. But this time, there is 
a detective i Sergio Casteltitto) on her 
trail, paid by the jilted fianed (Jean- 
Francois Stevenin). The detective, it 
turns out, has also played for high 
stakes in a marriage and lost; as he gets 
closer to France, he grasps the meaning 
of her bewildering race. He has in- 
■ terviewed her parents, who never loved 
her, her boyfriend, who never cared, 
and a cast of employers who exploited 
her — leading to one friend, a good- 
hearted whore (Chiara Mastroianni) 
who understands her pain. In her brief 
career, France has done a bit of ev- 
erything to devalue herself, from 
cleaning toilets for the careless rich, to 
peddling a portfolio of dream bed- 
rooms to homeowners who have no 
means or illusions. “Just say you’re 
not interested, and I’ll leave, she 
apologizes. Her last client is a mute, 
and she stays on with him in another 
costly, move. The scorv, told in flash- 
back. ’is at times too spelled out, with 
jerky transitions of style; one of fee 
best scenes is when fee detective con- 
fronts his former wife (Mireille Per- 
rier! in an awful artempt to win her 
back, Cassavetes style. Masson in her 
second film — after “En avoir ou pas' ’ 
— trains her investigatory eye on sad 
transactions between the sexes in a 
society out of whack wife real dreams 
and real needs. {Joan Dupont, IHTl 



Penguins gening a closer look at some humans on South Gcttrgu Island. 


overwhelm our effort lo lake it all in. 

The smaller penguins — eentoos and 
macaronis — nest on hills farther buck. 
The adults are constantly going and com- 
ing across fee beach. Some are arriving 
from fishing expeditions at sea. porpois"- 
ing up to fee beach and jumping out. 
Once ashore, they stump inland purpose- 
fully, pigeon-toed, flippers outstretched 
for balance. They are capable of climbing 
a mile or two across stony scree and ice 
up to their hillside colony, to bring their 
chicks a meal of half-digested squid or 
krill, or to relieve their mate on the egg. 

. The most dramatic creatures on South 
Georgia are fee albatrosses. The giant 
white wandering albatrosses nest at the 
lop of steep islets covered with tussock 
grass, along a stretch of fee northeastern 
coast called fee Bay of Isles. Wife a 
wingspread over 1 1 feet, they are fee 
largest flying birds. Having watched 
them sail motionless over open ocean for 
hours on end behind our ship, watching 
us watching them, we understand why 
sailors were superstitious about them. 

In January, wandering albatrosses oc- 
cupy the two-foot-high hummocks of 
vegetation they have bu ilt to hold a single 
egg. When we land and climb up their 
islet, they sit on their mounds and stare at 
us. Infinitely graceful light-mantled 
sooty albatrosses maneuver their eight- 
foot pearl-gray wings along cliff faces 
where their single chicks are racked into 
grass-grown ledges. Innocent of en- 
emies. these birds make us feel we have 
arrived minutes after fee Creation. 

South Georgia has more vestiges of 
human history than we expected. A 
dozen abandoned whaling factories lie 
rusting at fee head of fjords. As our ship 
enters Cumberland Bay, midway up the 
eastern coast, we see the remains of the 
Norwegian whaling station of Grytviken 
as a reddish smudge along fee green 
shore, under looming black peaks and 
blue-green glaciers. As we approach, we 
can make out corrugated-iron sheds, 
steel tanks and sunken w haling vessels. 
some wife a harpoon gun still in place. 

Grytviken was active from 1904 to 
1 964, and is the most accessible to tour- 
ists of the South Georgian whaling fac- 



tories. But since South Georgia gets 
fev\ tourists, ihere are no facilities. Ex- 
cept lor the white wooden gothic 
church, built in 1913. fee buildings — 
vasi sheds and vms of the whaling fac- 
tory — are rusting aw ay. Gryrt iken is a 
double ghost town. The men are gone, 
and fee whales are gone. Alter it became 
possible in the late 19th century to kill 
the great whales wife explosive har- 
poons. fee world’s whalers killed a mil- 
lion and a half of them. 

INETY years ago, the whalers 
of Grytviken didn’t even have 
to leave Cumberland Bay to 
catch their fill. We found some only 
once in four days in the waters around 
South Georgia: a couple of humpback 
whales that spouted and lolled on the 
surface and pushed their snouts into fee 
air for a look at us. 

Before we leave Grytviken. we stop 
at the cemetery for fee ritual toast to Sir 
Ernest Shackleton. The legendary Ant- 
arctic explorer died in Grytviken in 
1922 while preparing another attempt to 
cross the south polar ice cap. 

Shackleton is most famous for res- 
cuing his entire crew- after an ill-fated 
expedition to cross Antarctica in 1915- 
16. After their ship Endurance was 
caught and crushed in fee ice, Shack- 
leion was eventually able to sail one of 
the ship’s 20-foot lifeboats across S00 
miles of open ocean to South Georgia in 
a hair-raising miracle of navigation and 
endurance. He arrived on the wrong side 
of fee island, however, and hud to cross 
the glaciers of interior South Georgia on 
foot before he could find help at the 
whaling station of Strom ness (a lew 
miles from Grytviken). 

Our cruise continued southward to 
the starker Antarctic Peninsula, all ice 
and rock. South Georgia is the ideal 
stepping stone to fee harsher Antarctic: a 
land in-berween, ice ai its core, green 
around the edges in summer — the scene 
of intense human and animal strivinu. 


Robert O. P*\n>n. <i J\ <rmcr pnwiJcnl 
of the Lnmaean Society of New York, 
wrote this for The New )ork Times. 



:e 


Sophie Marceau in “ Firelight .” a romance set in J9th-ccnrury Britain. 
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Gritty, Magnificent Port Whitby 


By Jason Goodwin 


W HITBY, England — 
“Old sailors never die," 
says a card pinned to an 
old fish erman ’s cottage 
here, “their float just stops bobbing." 
Tins, I guess. Is saucy seaside whimsy. 
The incased legend “Coroner” above a 
nearby doorway in Whitby in northern 
England reveals a grittier seaside truth. 
On the rocky Yorkshire coast foe Whitby 
lifeboat has been busy for generations. 
Whitby men lived from the sea, and 
often enough they died on it as welL 
Yorkshiremen — and certainly York- 
shire women — have grit as Parisians 
have chic. They are known to be stub- 
born and hardhearted St Hilda put 
Whitby on the map when she estab- 
lished a monastery on this perilous shore 
in AJ>. 657. Six years later she presided 
over the Synod of Whitby, at which die 
King of Northumbria made the hard- 
hearted decision that England would fol- 
low the Unman chui cfa,and calendar , and 
abandon the rites of the humbler, native 
Celtic church, which she embraced. 

Sl Hilda, and die king, had grit, and 
the quality remains. The town’s beaches 
are gritty, the countenances of the trawl- 
ermen positively stony and a hard- 
edged realism characterizes' the vagaries 
of Whitby’s past Not content with shap- 
ing the fortunes of Christianity for all 
time, the port later sent Captain Janies 
Cook to discover Australia. In die 18th 
century Whitby took to whaling with an 
enthusiasm not surpassed elsewhere 
outside Nantucket The Whitby lifeboat 
is said to have rescued mare people on a 
single day than any other fit recorded 
history when nine ships were driven 
onto the rocks in 1861. Whitby even 
supplied Queen Victoria with her fa- 
vorite jewelry. 

These days the little part stands 
h yAtlpd nnH sloping OH the franlre of the 
River Esk, which rolls out of the barren 
North Yorkshire Moms and into the 
North Sea. The town climbs steeply to 
the cliffs, the narrow streets lined with 
fisherman’s cottages and pierced by 


narrow alleys, or ghauts , which lead 
down to the harborside. Some of these 
old houses have cellars three floors 
deep, and many can be approached only 
on foot Higher on the elms die ruins of 
the seventh-century abbey and the Nor- 
man church, like the p-legant Georgian 
residences on St. Hilda’s Terrace, gaze 
loftily out to sea. 

Once, uo doubt, die occupants kept 
aloof from die pubs and creels, die sail- 
ors’ brawls and poverty of the lower 
pest, but yesterday’s slums are today’s 
picturesque, and though as late as the 
1950s die authorities were gaily demol- 
ishing chunks of disreputable old 
Whitby, these are the very croaked, 
overcrowded dens that visitors come to 
see, foil of fudge shops and jewelers and 
secondhand bookstores. You can eat ve- 
getarian here, or buy a Belgian chocolate 
or stay in Cbaries Dickens's bedroom at 
the white Horse and Griffin Inn on 
Church Street, with a real fire in the grate 
and a good fish restaurant downstairs. 

Church Street, old Whitby’s main 
street, is a cobbled lane that ends for all 
practical purposes in an almost vertical 
rise to the church and abbey on the cliffs 
above. The abbey stands gaunt and 
beautiful, its sandstone walls pocked 
and rifted by the wind, its lovely Gothic 
tracery framing a view of the sky. 

Vikings destroyed it once; Henry 
Vffl finished it off in the 16th century 
when be plundered the English Church, 
selling off its land and institutions to the 
highest bidders. The Cholmley family 
built their, fine Carotingian banqueting 
hall nearby in the best classical manner, 
using stone from, the abbey. But look 
around the hat? today, and you will find 
that it, too, is only a facade: The rest 
blew down in a gale in 1776. There’s a 
fine old church, St Mary’s, up there, 
with a triple-decker pulpit equipped 

with listening trumpets ror the benefit of 
a Victorian parson's deaf wife. 

Iix the old days, parts of the unstable 
cliff would suddenly drop; hading 
houses and tombstones into the sea, 
exposing old bones and skulls for chil- 
dren to play with. It is hardly surprising 
that the original Dracula of Bram 


Stoker’s 19th-century novel reached 
England on a Whitby ship, and hid out in 
a grave in the clifftop churchyard. 

Stoker wrote much of the bode in the 
town, in a determined effort to out- 
Gothic Mary Shelley’s “Franken- 
stein." Local people’s feelings for 
Dracula are middling. Some of the 
weirder pilgrims to this literary location 
have caused disquiet by their midnight 
antics in the graveyard, and, anyway, 
there is something rather undignified 
about being a backdrop in a spine-ting- 
ler. Residents prefer the great whale 
jaws set up in an arch on the West Cliff, 
recalling me port’s whaling days, hard 
by a monument to its most famous son. 
Captain Cook. 

Whaling rescued the town in the 18th 
century, when the whale became the 
backbone of the industrial revolution. 
Leviathan coaid be pat to so many uses. 
His oil, for instance, lubricated foe first 
machines . His teeth stiffened corsets 
and marie fine pmhreUa spokes and win- 
dow blinds. By the 1700s cleanliness 
was in fashion, and whale oil made a fine 
soap. Whitby used the whale remorse- 
lessly. Massive jawbones were turned 
into budding frames. On Nov. 11, 1825, 
100 gentlemen “and respectable trades- 
men” sat down to a dinner to celebrate 
the installatio n of public lighting in the 
town — lights powered by whale oil 

AWKWARD ACCESS Whitby’s awk- 
ward access made natural navigators of 
its population: The town is not an island 
but it has an island mentality, cut off for 
so many centuries by the sea and the 
moors. Ax least one young shipmaster 
out cm those desolate moors used the 
skills he had picked up at sea to guide 
him safely home in foul weather. Cap- 
tain Cook discovered Australia in a 
Whitby coal ship, and the lessons he 
Iftflrryyi in the Whitby trade made him 
one of the world’s greatest navigators. 

When Queen Victoria plunged into 
prolonged mourning cm Albert’s death in 
1861 she popularized jewelry fashioned 
from jet attire very moment local turners 
discovered a way to carve tire black stone 
on a lathe. Jet is native to Whitby; the 




A view of Whitby from the River Esk, 

fossilized remnant of the monkey puzzle 
tree, it is mined from the cliffs and found 
on the beaches, and when cut and pol- 
ished it glows. For a while tire industry 
employed hundreds of workers. 

The town is still hard at work. The 
fishing is not what it was, but there is a 
fleet of bulbous, battered trawlers in 
port, and tire fish market opens every 
morning on foe quay. The morning 1 
visited, just one boar had unloaded its 
catch, and there were crely four buyers, 
but foe auctioneer shouted and ratcheted 
up tire excitement as if he were ad- 
dressing a roomful of eager wholesalers. 
There must be more fish and chips shops- 
per capita here than in any other English 
town, and they are very good. 

T HERE’S the factory where they 
make Burberry raincoats. There’s 
the marina, where they tend other 
people’s boats. Having once lost the artof 
carving jet, Whitby has picked it up 
a gain, and you can buy newly maria. 
earrings, rings and bracelets of pore black 
stone all over tire old town. 

Visitors who warn respite from tire 
genteel bustle can take a hearing walk 


which rolls out of the barren North Yorkshire Moors and into the North Sea. j 
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out you can go shrimping on tire rocks or 
ride apony on tire sands — bull preferred 
rummaging throogh bookstores. 

Back in Whitby, I was enjoying it all. 


’ LAI ‘IK bdilUb’' — — , - • % T _ 

e throogh bookstores. French prisoners of war, t Japanese sxnx i 

Whitby, I was enjoying it all, of armor, and any number of guns and + 
e s ea , fog q uaint s tre et s, when pistols and coins and medals. 4 


tire fish, tire sea, the quaint streets, when pistols and coins and medals, -I 

I discovered, to my joy and as to n ish- I had already decided that this w»foe | 

rri^nr, my favorite museum in the world, nicest museum I had ever seen wrani 
There are s ome excellent mnmnms in stumbled through a side door mm tire 
tire town, to be sure, but the Whitby mahogany-lined library and retdfog , 
Museum is stupend o us. It stands alone, room of tire Whitby Literary and Philo- r 
in tire genteel public gardens known as sophical Society, where half a done £ ■ 
Panned Park, which are bordered by a members were reading quietly at tire . 
splendid row of double-fronted Geor- tables. Here were more than 4.000 ; 
man houses put up by rich shipowners books on Whitby, birds, fossils and _ 
along St. Hilda’s Texrace. The origins of plorations. They weren’t all old and * 
HifttmiM m lie with fop same people, for dusty either. I wasn’t hooked; I was . 
it was one of those philanthropic in- flatiy harpooned. .1 


the museum lie with the same people, fra 
it was one of those philanthropic in- 
stitutions set up in tire eariy 19th century 
that depended entirely on tire generosity 
of local citizens fra its treasures. 

The splendid mahogany cases are full 


Jason Goodwin, a journalist who 
lives in England, wrote mis for The New 
York Times. 
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A Fine Balance: Matching 
Capacity With Demand 


By Roger Collis 

ImetTuniOTial H auktTribune 

ESP5TE predictions of global 
meltdown after dire econom- 
ic news from Asia, Latin 
America and Russia, my own 
straw poll of travel experts suggests that 
while North America and Western 
Europe may be an tire verge of a cyclical 
downturn, with some corporations 
tightening up on travel, few people are 
talking about a global recession. 

You don’t have to be a professional 
cynic to believe that What’s bad for the 
travel trade is good for the traveler. But 
this depends on the fine balance between 
supply and riwnanri . Outside Asia, air- 
lines and hotels have successfully 
matched capacity with demand and are 
still enjoying a seller’s mark et with high 
load factors and occupancy rates. . 
Whether this will shift to a buyer’s mar- 
ket is an open question. But don’t expect 
travel to get any cheaper any time now. 

“Airlines have been doing pretty 
well keeping capacity growth half a 
point behind growth in demand, or not 
straying more than a percentage point 
above it,” said Tim Dunlop, a spokes- 
man at foe International Air Transport 
Association in Geneva. “We think this 
year that capacity growth is going to be 
a point ahead of demand because of foe 
slowing down of the market and with 
airlines still taking deliveries of new 
planes despite the Asian crisis. Asian 
carriers have been smart and fast in 
adjusting their capacity to falling de- 
mand. Garuda ana Philippine Airlines 
have got rid of laige numbers of planes; 
two regional carriers in Indonesia have 
stopped flying altogether. 

“The main generator of air traffic is 
not prices but economic activity: If GDP 
is mowing at, say, 2_5 percent, airline 
traffic will grow at about 5 percent This 
has been the main reason for the in- 
credible growth in Aria — up till now. 
Asian economies were growing at 5 or 6 
percent with air traffic growing at 10 or 
12 percent Last year we had a record 
number of passengers with load factors 
of up to 72 percent At that level you 
stan to mm people away at peak peri- 


ods, especially on die North Atlantic, 
which is 21 percent of world interna- 
tional travel 

The Association of European Airlines 
(rep r e sen ting 28 carriers) reports that 
passenger growth within Europe and on 
North Atlantic routes was around 9 per- 
cent higher in July than a year earlier, 
with load factors reaching 82.4 percent 
on tire North Atlantic . Business-class 
feres from Europe to Neath America rose 


and 14 percent, year to year, according to 
the latest American Express Corporate 
Travel Index. Business-class fares from 
Britain rose by 3 percent, quarter to 
quarter, contributing to an 8 percent rise 
over 1997 and a 19 percent nse over the 
last two years. Kyle Davis, vice president 
for purchasing management, at Amer- 
ican Express m Paris, said travelers in 
Britain could save more than 60 percent 
simply by moving from business class to 
unrestricted economy tickets. “On some 
European routes, 25 percent can be saved 
the same way,” he said. 

Hotel rates worldwide have risen by 
5.8 percent in tire first six months of 
1998 despite plummeting tariffs in Asia, 
according to Hogg Robinson Travel’s 
mterim hotel survey. The average {nice 
paid was £86.50 ($143) a night across 
49 countries. 

into recession? Carolyn Moore, di- 
visional manager hotels at Hogg Robin- 
son in Loudon, said: “I’m amazed at tire 
diversity of reports — depending on 
which paper you read — as to whether 
we’re heading for a recession. There are 
indications that some companies have 
tightened up on travel a bit, are more 
cautious about the need to travel, but we 
haven’t felt that our clients are suddenly 
pulling in their belts. I think we will see 
more of a buyer’s market, but the extent 
to which it will switch will be far less 
than you might think because of the run- 
up to foe millennium celebrations to 
keep hotels in sufficient business. 1 
could be wrong. But I question how 
deep" the turndown is going to be. It’s 
certainly not all gloom and doom: I 
think it’s going to be a much softer 
landing in key markets like London." 
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Here are some ways to get foe most 
fromyour travel budget 

• Tins could be a good time to ne- 
gotiate a corporate route deal with the 
carrier you use die most — or foe 
carrier most desperate to increase its 
volume or share of market. Exploit 
airline alliances by playing off one 
partner against another on the same 
routes. You may be able to get dis- 
counts of up to 50 percent on published 
fares depending rat how many “seat 
miles” you agree to buy a year. The 
same applies to hotels. 

• You may be able to save 10 to 40 
percent by “split-ticketing’’ — a device 
whereby you buy a one-way ticket out 
and a one-way ticket back based on 
local currency. If you travel frequently 
to a destination — especially in Asia — 
consider buying a one-way ticket out 
and a series of round-trip tickets at the 
other end. 

• Traveling between Europe, North 
America or Asia you can save serious 
money on published round-trip feres of 
your home airline by traveling via a hub 
in another country, a strategy foal I call 
“cross-border hubbing." Combine two 
trips fra the price of one by stopping 
over to do business en route. Carriers 
always do their best deals in someone 
else’s bade yard. Thus British Airways 
will probably sell you a cheaper long- 
haul fare if you live in France or Ger- 
many. 


‘New’ Laguna Aims for the Top 


i ’ 


By Gavin Green 


O NE of the truisms of carstyl- 
ing is that face-lifted cars are 
invariably uglier than foe 
originals. It’s much foe same 
with people, of course. A nip there, a 
tuck here, and — voilai — foe result is 
often a smooth-skinned zombie. 

Cars look uglier after they’ve been 
subjected to foe stylists* scalpel because 
iu most cases designers do thnr best work 
foe first time around. Fra tire marketing- 
inspired revamp, intended to make tire 
car look fresh and boost sales, they are 
forced to make a change — but rarely 
make an improvement Used car lots are 
littered with Mk2 models that are clumsy 
pastiches of svehe originals. Notable dis- 
figurements include face-lifted versions 
of foe Rat Uno and Tipo, all Alfa Spiders 
that followed tire gorgeous original, the 
revised VW Beetle and the square-ended 
and short-lived Mini Clubman. 

But carmakers are slowly getting the 
message, and many recent face-lifts have 
been discreet. Rather than rely on surgery 
to boost flagging sales, they rely on mare 
concrete changes, such as better engines, 
better quality or improved specifications. 
That is precisely the path that Renault has 
followed with its “new” — car-speak 
for revised — Laguna. 

An Honest Family Car 

The old laguna, introduced in 1994, 
sold well and was always an honest, 
roomy, comfortable family car. It 
looked good, too, with its beak nose and 
swoopy style, which is why, when it 
came to a revamp, foe stylists left the 
body more or less alone. The biggest 
visual change is the deeper from spoiler, 
with round fog lamps, which changes 
the face of the car without making it 
look like a motorized Michael 1 Jackson. 
The lights are also new, although their 
shape is much the same. 

It’s under the hood that Renault has 
put iu the effort Renault engines are 
usually rubbish, and the old Laguna was 
no different, with a range of groaning, 
vibratory four-cylinder motors and an 
undistinguished V6. Now, there are two 
new four-cylinders, a direct-injection 
diesel and the new V6, as tested here. . 


The V6 is a collaborative effort with its 
French rival Peugeot 

In V6 trim, the Laguna has more than 
sensible-shoes Mondeos, Vectras, 
Peugeot 406s and Passats in its sights. As 
well as hunting sportier versions of its 
mass-made rivals, it is gunning fra 
performance stars such as BMWs, Audis 
and Mercedes-Benzes. Unlike many of 
its big-volume rivals, who are increas- 
ingly resigned to leaving the top-end 
market to the prestige names , Renault 
still has serious designs on rich people’s 
money. “The Reach are renowned for 
then prestige goods," said the design 
boss, Anthony Grade. “I don’t see why 
it should be any different for cars.” 

The revamped Laguna V6 can cer- 
tainly compete on performance. Its V6 
— at last there’s some evidence that 
Renault can build mare than just good 
Formula One engines! — is as fast as it 
is melodious arid yowls around to its 
maximum revs with a joyful verve. It 
helps make foe Laguna as accelerative 
as foe much pricier BMW 328i and is 
much brisker than foe same-money 
BMW 3181, which has only four-cyl- 
inders. A shame that the five-speed 
manual gearshift (an automatic is also 
available) is so bendy and imprecise. 

The handling and ride are good, even 
if it doesn't (five with quite the pre- 


cision of a BMW. The front-wheel drive 
is mostly to blame. Putting all that 
power and torque through the same 
wheels that also do the steering, in- 
variably leads to some steering tug and 
loss of feel. 

The Laguna is tolerably well made 
too, even a the quality of plastics are a 
little cheapskate fra a car tilting at top- 
end Germans. And, being based on a 
normal family car, the Laguna V6 is 
roomy and its hatchback trunk is spa- 
cious and versatile. 

In most markets, it is also good value. 
Renault knows it has to undercut and 
outperform BMWs and Audis and Mra- - 
cedes-Benzes if it is going to get noticed 
in foe performance-sedan marker. With 
foe latest V6 Laguna it has succeeded _ 
without having to resort to foe stylist’s 
scalpel. 

• Renault Laguna V6. About 
$32,000. V6 engine, 2946cc. 194 bhpaf 
5,750 rpm. Front-wheel drive, five- 
speed manual transmission (four-speed 
automatic also available). Top speed: 
235 kph (146 mph). Acceleration: 0-100 
kph in 7.7 seconds. Average fuel con- ■ 
sumption: 1 1.0 liters/ 100 km. 

Next: Ford Focus ' 

Gavin Green is the editor in chief of 
Car magazine. 
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Vienna 

K^UIausWien, tel: (jj 71244 . 

sBrlpttSrss 
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Galerie Bel. 
tel: (1) 795-57, ck»Qd 

SEEK* Nov - 22: "Call 
SSpNi and graphic works 
ay ™ Austrian painter hdm- 


aiSinS^ s 'i" Venlce '5 festivals 

and regattas Jn a small setection of 

paintings and drawings by the Hafi- 
anpamter (1607-17^. 
r ,J^:™ tion algaBery.org.iJk 
Tate Gallery, tel: (171) 587-0)00. 
open dauy c<HHi nuj - n ^ To ^ 1; 
MoonBght and RreHaht: Waterooh 
? ir ® R«n the Turner Bequest" 
3 ume,i S interest in de- 
pwtrng the hues of moonlit in 80 
walerodors, prints,- sketches and 
one oa painting. 

J*fww-taw.org. uk 
Whrtachapel, tat (171) 522-7888, 
closed Mondays. To Nov. 22. 

t«£ 0ed \ ^ngs together scutp- 
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* ®nd Josef Engel hart of the 

s S^ on ’ a of 

arcnftscts and artfats whose aims 
were to gain exposure for uncon- 
ventional and for foreign artists. 

M IILOIBH 

Antwerp 

Hft8fi 0nhuls J tel: (3) 2080350 
closed Mondays. Continuing/ To 
Ckt 11: “L’Art Non Conform iste 
a Unton Sovietlque, 1958-1986" 
After Stalin’s death In 1953, non- 
conformist, nonofflcial artists were 
able to exhibit their works: surreal- 
ism, expressionism, photo-realism 
and conceptual art flourished. 

Bbiwes 

MemUngmuseum, tel: (50) 44-66- 
44. open daily. Continuing/ To 
Deo* 6: "From Memiing to Pour- 
\ bus." Focuses on l5ti>- and leth- 




f*rso as Umberto Bocdonl, 
Fernand Lager, Walter Sickert and 
ptoonan Hapaska, as wen as ob- 
jects of design that reflect our ob- 
session with time and movement 

i C MIMA ~ 

Bemino 

Forbidden City. To Sept 13: Per- 


formances of Puccini’s Turan- 
dot n conducted by Zubin Mehta. 
Sharon Sweet alternates in the title 
rote with Giovanna CasoUa and 
Audrey Stottier; Barbara 
Hendricks aid Barbara Fritted al- 
ternate as Liu. 

fc F1HLAHP 

Helsinki 

Museum of Finnish Art, tel: (0) 
17-33-61, dosed Mondays. Con- 
timting/To OcL 1 8: “Mir Iskusstwa: 
Russian Neo-Romanticism and 
the Finnish Golden Age "Works by 
Russian artists who belonged to 
the reform-oriented movement Mr 
tefcusstva in St Petersburg In the 
1690s. 

h FKAHCE 

Runs 

Fondation Dina Viemy-Mueae 
MalBoi, tel: 01-49-29-12-25, 
closed Tuesdays' and holidays. 
Continuing/ To Sept 30: “Diego 
Rivera — Frida Kahlo; Regards 


erases." Works by the Mexican 
muralist (1886-1957) and his wile 
(1910-1954), 

Pavilion dee Aits, tel: 01-42-33- 
82-50, dosed Mondays. Continu- 
ing/ To On. 25: “La Danse des 
Kachtna.'’ More than 150 dolls and 
masks created by the Hop! and 
am I hcSans of North America. 
They were collected by such Sur- 
reaBsT artists as Breton, Matte, 
Ernst and Duchamp. 
StRauldeVence 

Fondation Maeght, leh 04-93-32- 
81-63, open daily. Continuing/ To 
Oct 18: "Otto Dix." A large se- 
lection of paintings, drawings, 
sketches and engravings by the 
German artist (1899-1970). The 
realistic World War 1 sketches and 
engravings precede the tfeffle- 
aoned paintings of tile in the Wd- 
mar Republic. 

E»»a»t — 

Berlin 

Nationaigaterie, tel: (30) 266- 
2656, dosed Mondays. To Nov. 11: 


“Fontane und die Bfldende Kunst" 
Documents the relationship the 
German joumatisi and critic 
Theodore FOntane (1819-1896) 
had with British and German 19th- 
century art The exhibition brings 
together paintings, drawings and 
sculptures by Hogarth, Gainsbor- 
ough, Turner and the Pre- 
Raphaelites, as well as works tv 
Schinkei, Come&us, Menzal and 
Uebermarm. 

Dumeldouf 

Kunstsammhmg Nordrhein- 
Westfalen, tot (211) 8381-0, 
dosed Mondays. To Nov. 26: "Max 
Emsb Skuipturan, Hauser. Land- 
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7 by Hans Memiing, Gerard David 
and Pieter Pourbus. 

■ » >ITA I N 

London 

Barbican Art Gallery, tel: (171) 

638-8891 , open dally. To Dec. 13: 

“Native Nations: Journeys in 
American Photography." More 
than 500 19th-century photo- 
graphs of Native American sub- 
jects that challenge the stereotype 
of the "red Indian." The second 
part of the exhibition focuses on 
the work of 16 Native American 
artists this century. 

www.bamxn.org.uk 
British Museum, tel: (171) 323 
8525, open dally. Continuing/ To 
Nov. 15: "Buddhist Arts of the Edo f 
Period (1 6/XM868).” Buddhist § 
sculpture, ritual Implements, paint- 
ings and prints from the 17th to 
1 9th centuries from the museum's 
collections. 

www.br1tish-museijmac.uk 
Estorick Collection of Modem 
Italian Art, tel; (171) 704-9522, 
dosed Sundays and Mondays. To 
^ pec. 13: "Balia and Futurist Italy: 

Paintings From the Galleria 
Nazkxiate tfArte Modems, 

Rome." More than 20 Futurist 
paintings that illustrate the ideol- 
ogy of the manifesto published In 
1 909: Aesthetic must be based on 
the dynamism of the dty and the 
new machine age. Features works ^ 
by three tum-of-the-centuiy Italian 
artists : Giacomo Balia, Umberto 
Bocdonl and Luigi Russolo. ’ 

National Gallery; t el: (17 1) 747- . 

^ii^iSnice SuS'Sto- Italian Futurist works are on view at the Estorick Collection in London. 


tween the German artist’s works 
and the places he lived, even 
shortly: Tyrol, Arizona, Long bland 
near New York, the banks of the 
Loire in France. The exhibition 
brings together chronologically 
more than 100 sculptures and ap- 
proximately 15 paintings. 

■ none HOMO 

Art Gallery, Chfnese University, 
ffil: (652)2609-7416, dosed public 
holidays. To Nov. 15: “1110 Sanbuyi 
Tang Collection of Masterworte by 
Tmg Yin Yung." Ting Yin Yung 
(1 902-1 978) began his creative ca- 
reer with W e stern techniques in oB 
painting, but returned to the 
Chinese tradition of brush and ink. 

■ ITALY 
PADOVA 

Galleria CMca, tel: (049) 820- 
4543, dosed Mondays. To Sept. 
27: “Frammenti cti Moda." Approx- 
imately 200 fashion photographs 
dating to the early 1970s. Three 
photographers share the Gmetight 
Claudio Mainartfi, Fabro Santagi- 
ullana and Leile Zuppati. 

Venice 

Palazzo Grass], tel: (041) 522- 
9875, open dally. To May 16: "I 
Maya." One hundred items trace 
the development of the Mayan civ- 
ilization In Central America and 
Mexico. The exhibition looks al 
their architecture, their way of Bfe 
and the importance of maize, their 
religious beliefs and rituals, and 
theircontribution to astronomy and 
mathematics. 

www4xlazx0grassf.lt 

■ jA>*ir 

Naodm 

Nagoya CRy Museum, tel: (52) 
853-2655, dosed Mondays and 
the fourth Tuesday of each month. 
To OcL 11: “Buddha Exhibition." 
Items of Buddiist art Illustrating its 
spread and evolution in Asia. 

Nara 

Nara National Museum, teti (742- 
227771 , dosed Mondays. To OcL 
4; “Kudara Kannon Statue." The per- 
sonification of infinite compassion, the 
bodiisattva Kannon, meaning "the 
one who hears their cries,’’ is a Na- 
tional T^easura. Usuatiy kept to a 
temple in Nara, the statue is two me- 
ters hidi end made from a sintfB 
block of camphor wood. 

Tokyo 

Setagaya Art Museum, tel: 0) 


3415-6011, dosed 2d and 4th 
Mondays of the month. To OcL 18: 
"James Turret Where Does the 
Light in our Dreams Come From?" 
These site-specific works by the 
American artist (bom 1943) ex- 
plore visual perception and the use 
of light 

Tokyo Frei Art Museum, tek (426) 
91-4511 , dosed Mondays. To April 
18. 1999: "A 4000-Year Art Ex- 
partition: From Ancient Egypt to 
Andy Warhol. "An exhibition of 200 
paintings, sculptures and photo- 
graphs covering the Egyptian, 
Greek and Roman periods through 
the Renaissance and to the 20th 
century. 

■ — 

Singapore History Museum, tel: 

tel: 332 3659, dosed Mondays. 

Conthuring/ToDec. 98: "House of 
Jade: The Aw Boon Haw Col lec- 
tion." Features a setection of Jade 
carvings from the Qing Dynasty 
(1644-1911) as weti as jasper, 
quartz and agate ornaments. 

M SOUTH Kom 

Seoul 

Ho-Am Art GaBery, tab (2) 750* 
7873. dosed Mondays. Continu- 
ing/ To OcL 11: Treasures of the 
Late Chosen Dynasty" t-fighUghts 
tradttional cuflure found to the 18th 
and iStti centuries, before Korea 
opened Used to Western influence. 
The show includes Buddhist and 
court arts, porcelain, paining and 
caSgraphy. 

wwwMxmmuseum.org 
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A Renaissance Person 
wants a hotel that 
puts its 
uests first. 



Guggenheim Museum Bilbao, 
tel: (4)435-9000, dosed Mondays. 
Continuing/ To OcL 22: "China: 
5,000 Anos." Approximately 500 
items dating back to the Neoflthic. 
Including jade pieces, funerary 
ceramics, Budcfrtist art and porcel- 
ains. The modem part of the ex- 
hibition features paintings from the 
mkktieof the 19th century to con- 
temporary creations. 

m iWlTHILANP 

Winterthur 

Kunetmueeura, tel: (52) 267- 
51 62, dosed Mondays. To Nov. 15: 
"Drawing Is Another Language.” 
From a private collection, drawings 
by Jasper Johns, Ellsworth Kelly, 
Sol La Witt, Bameb Newman, 
Rauschenberg and Richard Si- 
erra. 

■ UNITED «TAT~i"j~ 
CtOCAOO 

Art Institute, tel: (312) 443-3600, 
open daily. To Nov. 22: “Ardent 
West Mexico: Art of the Unknown 
Past" West Mexico is now emerg- 
ing as a rich archaeological area 
where complex societies evolved 
between 200 B.C. and 250 A.D. 
The tana-cotta sculptures found in 
tombs Indude human figures, an- 
imals, plants and models of archi- 
tecture. 

Houston 

Museum of Fine Arts, td: (713) 
639-7300, dosed Mondays. To 


In Nara, Japan: Statue of boddhisattva Kudara Kannon. 
Oct 25: "Helen Frankenthaler: CLOSING SOON 


Oct 25: "Helen Frankenthaler: 
Tales of Genji." An undertaking by 
the American artist (bom 1928) 
that consists of six images painted 
on six panels, each chosen tor its 
unique texture and grain. 

New York 

Met r o p o l itan Museum of Art, Id: 
(212) 570-3791 . dosed Mondays. 
Continuing/ To Jan. 31; "Louis 
Contort Tittany." Brings together 
Tiffany's early paintings and extends 
to lamps and chan defiers, leaded- 
glass windows, objects In glass, 
wood and bronze, enamel work, pot- 
tery, fumitura, jewelry and textdes. 
Museum of Modem Art, tel: (21 2) 
708-9400, dosed Wednesdays. To 
OcL 13: “Bonnard. ' Nearly 100 of tea 
French artist's (1867-1947) land- 
scapes, stiff ties, interiors and bate 
patottogsd his engraft: wife. Also, to 
Sera. 22: Tony Smith." Smffh (1912- 
1960) trained as an architect with 
Frank Lloyd Wrig/rt and tee New 
Batteaus to Chicago, and turned to 
painting and drawing to tee 1950s, 
associating wite the Abstract Expres- 
sionists, to 1961 ha began to deiniop 
hb monumental MinimaSst sculpture. 
www.monx.org 

Solomon R. Guggenheim Mu- 
seum, tel: (212) 423-3500, dosed 
Thursdays. Continuing/ To SepL 
20: The Art of the Motorcyle." The 
installation by Frank Qehiy ranges 
from an 1694 Hildebrand and 
Wotfmuller to 1 990s motorcycles. 


Americas 

Sept. 13: “Mo dam Ism: The Art of 
Design. 1880-1940." Kknbeti Ait 
Museum, Fort Worth, Texes. 


SepL 15: "Peruvian Gold." Mfton- 
bashl Takashimaya Department 
Store, Tokyo. 

Sept. 13: The Origins of Modem 
Art in France, 1880-1939." Singa- 
pore Art Museum, Singapore. 

Europe 

Sept. 13: ‘Treasures From the 
Moscow Kremlin: Arsenal of tee 
Russian Tsars." Royal Armour- 
ies, H M Tower of London. 

Sept. 13: "Claude Lon-arn: Draw- 
ings." Ashmolean Museum, Ox- 
ford, England. 

Sept. 13: “Pierre -Joseph Redouts: 
Painter of Rowers." The Fhzwfl- 
Uam Museum, Cambridge. 

SepL 13: "Beaute Modems: Los 
Avant-Gardes Photographiques 
Tcheques." Hotel de Sully, Paris. 
SepL 13: Tony Cragg." Palazzo 
Pubblico, Siena. 

Sept. 13: "Corps a Vlh Artet Ana- 
tomle." Mu see (fArt at d" His- 
tone, Geneva. 

SepL 13: "La Peinture Suisse 
antra Realisms et Ideal, 1848- 
1906." Muses Rath, Geneva. 


Now earn points toward free 
holidays at participating 
Renaissance Hotels & Resorts. 




Catering 


ina to our guests is our number one priority at Renaissance Hotels and Resorts. 
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In fact, it's the essence of Renaissance Hosprtalrtyf" it means if you make a request, it is graciously 

attended to. No matter what. And at every Renaissance hotel, you'll enjoy superb dining, 

comfortable accommodation and a warm, inviting atmosphere. There are over 82 Renaissance Hotels 


and Resorts in 26 countries worldwide. And guests come first in each and every one of them. 


It's time for a Renaissance. 
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RENAISSANCE, 

HOTELS AND RESORTS 



A\>^\ amOtfRE WAR D S " 

For Reservations and Information 

Am* Australia: 1 800 Z2 431 New Zealand: 0 £00 441 ill 
Hong Kong: 2525 9966 Indonesia; 001 800 S52 2434 7ok*ti: 

83 3 5405 1531 Japan: 0320 222 332 Malaysia: 800 ?'06 
Singapore: 800 852 3124 South Korea: 0078 852 1 2436 Taiwan: 
0300 85 5316 Thailand: 001 800 852 2435 Europe: Austria. 
0800 201 38b Israel: 177 4404475 Spain: 900 98 S? 17 Portugal. . 
0505 44 11 07 England: 0800-181737 Ireland: 1800-252IS7 
Switzerland: 155-26:0 Sweden: 020-795107 Denmark: SCO- 101 13 
Norway: 800-1 1022 Finland: 9800-14423 Germany; 0130-812340 
France: 0590-6540 Belgium: 0800-13219 Netherlands: 
06-0227337 Italy: 1678-72090 Hungary: 00S0Q- 11914 
Luxembourg: 0800-2270 Internet: renaisunceholelsxom 

Renaissance Locations 

Asfo-ftrifc China; Hong Kong (2) • India: Goa • Japan: Gifu. 
Narnia Okinawa, Sapporo, Tokyo • Korea: 5eoul • Malaysia: Kuala 
Lumpur (2), Melaka. Sandakan • Myanmar: Yangon • Philippines: 
Manila • Vietnam; Saigon [2) ■ United Arab Emirates: Dubai • 
Australia: Sydney • Europe Austria: Vienna 12), Salzburg • Czech 
Republic: Prague • France: Pans • Germany: Chemmtr. Cologne. 
Dussektorf, Hamburg, Heidelberg, Karlsruhe. Leipzig, Munich • 
Russia: Moscow • Switzerland: Zurich • The Netherlands: 
Amsterdam ■ United Kingdom: London • Turkqi: Antalya. Istanbul • 
Middle East Egypt Alexandria • Israel: Jerusalem ■ North America: 
Arizona; Scottsdale • California: Indian Wells. Long Beach. Los 
Argeles, San Francisco (2) » Colorado: Denver ■ Washington. D.C. 12) 

• Florida: Orlando (2), St. Petersburg • Georgia: Atlanta (3>. Lake 
Lanier * Hawaii: Maui • Illinois: Chicago, Oak Brook, Springfield * 
Maryland: Baltimore • Massachusetts: Boston • Missouri! St Louis • 
New York: New York. White Ptems * Ohio: Cleveland • Tennessee: 
Nashville-- Texas: Austin. Dallas (2). Houston • Washington: Seattle • 
Canada: British Columbia: Vancouver • Ontario: Niagara Falls - 
Sooth America: Brazil: Sao Paula • Caribbean: Dominican Republic: 
Santo Domingo * Grenada.- St. George’s * Jamaica: Qcho Rios • 
U.S. Virgin Islands: Si. Thomas 
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World Turmoil 
Leaves U.S. 
With Record 
Trade Deficit 


The Assoc lined Press 

WASHINGTON — The current-ac- 
count deficit jumped 21 percent in the 
second quarter, to a record $56.5 billion, 
the Commerce Department reported 
Thursday, as the economic problems in 
emerging markets affected exporters. 

The increase from a record $46.7 
billion in the second quarter puts the 
United States on track to register a def- 
icit above $200 billion for all of 1998. 
That would be the worst since the gov- 
ernment began tracking the data just 
after World War II, beating the record of 
$168 billion set in 1987. The deficit last 
year was $155 billion. 

With economic troubles hitting Asia. 
Russia and Latin America, U.S. compa- 
nies' exports are slumping. At the same 
time, as their currencies have fallen 
sharply, foreign companies have been 
able to sell cheaply in the United States. 

The deficit in goods alone hit a record 
$64.8 billion in the second quarter, up 
16 percent from the first quarter, while 
the U.S, surplus in services such as 
travel and consulting rose only 1 per- 
cent, to $20.9 billion. 

The current account, the broadest 
measure of a country's trade, also mea- 
sures investment flows and foreign aid. 

Meanwhile, the pilots' strike and re- 
lated layoffs at Northwest Airlines 
pushed up the number of first-time ap- 
plications for unemployment benefits 
last week to a seven-week high. 

Benefit claims totaled a seasonally ad- 
justed 312,000, up from 304,000 the 
week before, the most since the week 
ended July 18, the Labor Department said 
Thursday. A department analyst attrib- 
uted much of the increase to a large rise in 
Minnesota, the home state of Northwest, 
the fourth-latest U.S. airline. 

Just two weeks earlier, claims had hit 
a four-month low of 299,000. For two 
consecutive weeks in late June and early 
July, they soared to 394,000, a result of 
the General Motors strikes. 

A four-week moving average of 
claims, which smoothes weekly fluc- 
tuations, rose to 304.500, up from 
302,500 and the most in four weeks. 

The U.S. unemployment rate, at 4.5 . 
percent- in August, remains near a 28- i; 
year low. 



Asian Silver Lining on Wall Street 

Malaysia Hires Salomon to Raise Funds as Crisis Creates Odd Couple 


By Thomas Fuller 

tmemnunal Herald Tribune 


Mail. Kalljndrr 

Mr. Maughan of Salomon, left, speaking with Mr. Mahathir on Thursday. 


KUALA LUMPUR — Worries over 
the growing pile of bad debt in Asia 
have seat markets tumbling over the 
past year, but it has not been bad news 
for everyone. 

Asian governments are turning to 

Wall Street for their cash needs, striking 

deals that could translate into hundreds 
of millions of dollars, if not billions, in 
fees and commissions for American in- 
vestment banks. 

On Thursday, Malaysia became the 
latest country in the region to appoint a 
Wall Street firm as its financial adviser. 
Salomon Smith Barney Inc- one of the 
largest American investment banks, is 
now charged with promoting the coun- 
try among international investors and 
raising an undisclosed amount to be 
used to recapitalize the domestic bank- 
ing system. 

Last month the government of In- 
donesia awarded Lehman Brothers Inc. 
and Goldman, Sachs & Co. the mandate 
to sell stakes in 12 state-owned compa- 
nies. Earlier this year Thailand took on 
Goldman as an adviser to its Finance 
Ministry. And South Korea has sold $3 
billion worth of bonds with the help of 
Salomon and Goldman. 

“You have hundreds of billions of 
dollars of assets to restr u ct u re between 
Tokyo and Jakarta over the next five 
years,*' said Kenneth Courtis, chief 
economist at Deutsche Bank in Tokyo. 
“That’s probably the greatest invest- 
ment banking opportunity in the 


world.” 

In the case of Malaysia, official es- 
timates of die total amount of cash 
needed to restructure the country’s 
banking system reach S10.8 billion. 

Assuming Salomon raises the entire 
amount, the bank could make more than 
S250 million in commissions, according 
to Marshall Mays, chief economist at 
Nikko Securities in Hong Kong. 

“This is a way for Wall Street to gel 
back into the action in Asia,' 1 said Cath- 
erine Mann, seniarfellow at the Institute 
for International Economics in Wash- 
ington. 

The string of deals between Asian 
governments and Wall Street firms 
highlights not only the preeminence of 
UJS. investment banks around the world 
but also the ambivalence toward them in 
Asia. 

Prime Minister Mahathir bin Moha- 
mad of Malaysia, for one, has been a 
fierce critic of the financial principles 
that underpin investment hanks such as 
Salomon. He has blamed uncontrolled 
flows of investment capital and foreign- 
exchange speculators for triggering the 
Asian financial crisis, the very plight his 
country is now inviting Wall Street to 
profit from. 

Just last week Mr. Mahathir coiled for 
people to “take some action which is 
contrary to the philosophy of the prin- 
ciples of the free market. ' ' Mr. Mahathir 
damped down on currency trading and 
told foreign investors in the stock mar- 
ket that they could not take their money 
out of the country for one year. 

Why, then, did he call in Wall Street 


Coming Soon to Russian Screens: More U.S . Movies 


By Sophia Kishkovsky 

A/ru- York Times Service 

MOSCOW — Five years ago, Ray- 
mond Markovich and Paul Heth carried 
reels of secohd-nm American films on 
their laps and candy bars and popcorn 
bags in their luggage on flights from Los 
Angeles to Moscow, using their credit 
cards to finance a hotel movie theater 
here frequented by expatriates. 

Today, the two operate Kodak Ki- 
nomir (Kodak Cinema World), one of 
thewotld.’s top-grossing single-screen 
cinemas, just blocks from the Kremlin. 


They plan to open up to 15 multiplexes, 
with 100 screens in all, over the next five 
years, in an investment projected at $ 1 10 
million. They are part-owners of a film 
distribution company with exclusive 
rights to Walt Disney and Columbia Tri- 
Star pictures in Russia, so they should 
have no problems filling their screens. 
And they say the. financial crisis now 
shaking Russia has affected neither their 
plans nor attendance at Kinomir. which 
continues to play to packed houses. 

From the revolution in 1917 through 
perestroika a decade ago, Russians 
flocked to movie theaters. The brutal 


Stalin era produced happy movie mu- 
sicals. Patriotic war movies helped spur 
the Soviet Union to victory over Hitter. 
Films made during perestroika helped 
bring down communism. 

Attendance dropped in the mid- 1 990s. 
But despite such continuing economic 
turmoil as the free fall of the ruble in 
recent weeks, those who know the movie 
industry say that Russians, not just Mus- 
covites, are ready to go back to the big 
screen. Doctors, miners and schoolteach- 
ers go unpaid for months, but economic 
hardship may actually be encouraging 
people to go to the movies. “Russians 


like to be together,” said Sergei Livnev. 
director of the Gorky Film Studios. 
“They're very communal. They want to 
watch a movie, then discuss it.” 

Two years ago, die Russian film in- 
dustry was pronounced dead by the head 
of its own cinematographers’ union. Hol- 
lywood studios were boycotting the mar- 
ket because of rampant video piracy. And 
theaters, with an overall occupancy rate 
of 5 percent, had to rent out their space as 
auto showrooms and nightclubs. 

Now, the success of Kinomir, which 

See MOVIES, Page 19 


to raise money? 

“It permits a greater degree of con- 
trol over the national financial system, 
which has been a priority of the prime 
minister." said Jomo K.S., a prolessor 
of economics at the University of 
Malaya. 

By hiring Salomon to sell and un- 
derwrite Malaysian government bonds 
overseas, he said, Mr. Mahathir avoided 
turning to international organizations 
such as the World Bank or the Inter- 
national Monetary Fund for money that 
would come with strings attached. 

Typically in a bond underwriting 
deal, Salomon would ask for an up-front 
fee to cover its costs and then take a 
percentage of the bond sales — perhaps 
1.5 percent. 

But Salomon’s job will be more than 
just selling bonds. The firm could lend 
credibility to Malaysia in the eyes of 
international Investors. Already on 
Thursday, Salomon's top guns were is- 
suing soothing words about Malaysia's 
somewhat unorthodox plans to combat 
the economic crisis. 

“It is our expectation that the mea- 
sures that are being taken will promote 
the strengthening of the economy." said 
Deryck Maughan, co-chairman of Sa- 
lomon. “We expect that Malaysia will 
maintain a sound fiscal position and 
substantial current account surplus." 

Mr. Jomo of the University of Malaya 
says that smooth words go with the job. 
“By appointing an American firm as on 
agent, you are going to basically get 
them to do PR work, which most gov- 
ernments are very ill-equipped to do." 
he said. 

Up until a few weeks ago, Malaysian 
officials had said they would raise some 
of the money on their own. Officials 
from the Finance Ministry planned a trip 
to the United Stales and Europe to pro- 
mote a $2 billion bond issue. The trip 
was canceled after two rating agencies 
downgraded Malaysia's credit status to 
a few notches above “junk." 

For Wall Street, too. there are reasons 
to go back to Asia: With yields on U.S. 
Treasuries at historic lows and with the 
recent volatility in U.S. markets, Asian 
debt could provide international in- 
vestors with a higher-yield alternative, 
Mrs. Mann of the Institute for Inter- 
national Economics said. 

Investors “took all their money out.” 
she said. "Now is the time to go buck in 
and be more realistic and differentiate 
among the borrowing classes." 


JAMES K. CLASSMAN ON INVESTING 


Storied Lynch Stays His Bullish Course 
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Washington Post Service 

P ETER LYNCH’S flame, as the 
world’s most famous mutual 
fund manager, continues to glow 
even though he retired as head of 
the Fidelity Magellan Fund in May 
1990. after 13 years of brilliant stock- 
picking. During his run, Ma g ella n 's av- 
erage annual return was a stunning 29.2 
percent, compared with 15.8 percent for 
the Standard & Poor's 500-stock index. 

The vast majority of fund managers 
can’t beat the S&P, and edging it out by 
one or two points is a major accom- 
plishment. Mr. Lynch’s record, it is safe 
to say, will never be eclipsed. He is no 
Roger Maris. 

I caught up with Mr. Lynch in a New 
York hotel on a day when market melt- 
down was the operative metaphor, but 
as usual, he was bullish. He was es- 
pecially high on small-company stocks, 
which after being ignored in lie rallies 
of the past two years, had just fallen 25 
percent. 

Mr. Lynch is the man who discovered 
Dunkin’ Donuts Inc., Pier I Imports 
Inc., General Host Corp., La Quinta 
Motor inns and Taco Bell Corp.; who 
bought savings and loans cheap when no 
one wanred them; who made 12 times 
his money in the Federal National Mort- 
gage Association, or Fannie Mae, and 
who, despite taking lots of risks, never 
suffered a losing year — not even in the 

crash of 1987. . , 

Mr. Lynch is also the greatest of ™e 
investing populists, arguing in his first 
book, “One Up on Wall Street, that 


individual investors, if they keep their 
eyes open to great new products (like 
L’Eggs pantyhose), actually have an 
edge on Wall Street money managers. 

Since Mr. Lynch's departure, Magel- 
lan has been just another large growth 
fund, turning in a performance slightly 
below the S&P. Bui Mr. Lynch’s record 
was so strong that, despite his absence 
since 1990, Magellan’s average annual 
return for the 20 years ended June 30, 
1998, was still 245 percent If you had 
put $10,000 into Magellan in 1978 and 
then added $100 per month, you would 
today be a millionaire, according to cal- 
culations by Value Line. 

Mr. Lynch stopped m a n ag in g Magel- 
lan to spend more time with his children. 
He became vice chairman of Fidelity 
Management & Research Co., which 
may have seemed a sinecure, but, at last 
the Fidelity folks realized what an asset 
they had on their hands, so he is now 
starring in an ad cam p aig n. 

The campaign stresses a simple and 
important concept: “Know what you 
own and know why you own it” You 
cannot for example, know when to sell 
a stock unless you know why you 
bought it but Fidelity found in a survey 
that only 45 percent of investors could 
list their investments. 

The poll turned up more alarming 
tidbits, including that 40 percent of in- 
vestors believe that to pay for a wed_ 
ding a year from now, they “should 
invest primarily in an aggressive stock 
fund." (The correct answer is a money- 
market fund or short-term bonds.) 


When I talked with Mr. Lynch at the 
Millennium Broadway Hotel last week, 
the Dow was dropping 100 points. It 
would be down 5 percent for rite week. 
1 1 percent for the fortnight and 18 per- 
cent for the preceding month and a half, 
r. Lynch * 


-ynch was optimistic. He 
sted in what was 


Bui Mr, 

was not the least interest 
happening in the world economy or what 
the market was doing. “It is the same 
thing whether stocks are going down 20 
percent or up 20 percent,” he said. 

He was interested, as usual, in owning 
great companies at good prices — and in 
figuring oot ways to make Americans 
more sensible investors. • 

He would not lay any specific stock 
tips on me (sorry), tut he did say he was 
attracted by the imbalance between 
small-caps and large-caps. For example, 
over the past three years, the Russell 2000 
index, which tracks small stocks, has 
returned a total of only 15 percent, while 
the Standard & Poor’s 500 Index, which 
tracks large-caps, has returned 80 per- 
cent. “1 would not be buying index (Le., 
S&P) funds in that scenario,” he said. “I 
would be buying small-cap stocks.” 

Nor does Mr. Lynch fear emerging 
markets. Based on your own needs and 
tolerance for risk, he advised, you should 
compose a portfolio of mutual funds 
(remember, that’s his business), with cat- 
egories such as small-cap funds, bal- 
anced (stock and bond) funds and emerg- 
ing-markets fluids. “Then," he said, “if 
one category underperforms. I would add 

See LYNCH, Page 19 
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Microsoft’s Defense: Rivals Do What We Did 

crosoft’s intefactions with Apple and 
Tntpi and to uncover what me com- 


By Rajiv Chandrasekaran 

Washington Post Service 


WASHINGTON — Microsoft 
Coip. is fashioning a defense 


strategy for its upcoming antitrust 
> show that several of 


trial that aims to: 
its key rivals, including Internation- 
al Business Machines Corp. and Or- 
acle Corp., have engaged in anti- 
competitive business practices. 

Microsoft has issued subpoenas 
seeking a broad assortment of doc- 
uments from seven competitors that 
derail their efforts to work together 
to compete with Microsoft on a 
variety of technologies. These in- 
clude operating-system software 
for large computer systems, the 
Java p rog ramming language and 
low-cost “network” computers. 

The seven firms — IBM, Oracle, 
Netscape Communications Corp., 
Apple Computer Inc., Novell 
Corp., Sun Microsystems Inc. and 
Hewlett-Packard Co. — are among 
die world’s largest technology 
companies. 

The subpoenas appear to require 
each of die companies to hand over 
thousands of documents. Microsoft 


issued the subpoenas last Friday and 
has asked the companies to provide 
the documents by Thursday. 

Legal specialiks and lawyers in- 
volved in the case said it was un- 
likely that the companies would be 
able to comply with the request in 
time. They are expected ro ask a 
federal judge to narrow the request 
and. possibly, to grant them more 
time, the lawyers said. 

A fight over die subpoenas could 
further delay die trial, now sched- 
uled to begin on Sept 23. Microsoft 
has indicated that it wants six months 
mare to prepare for the trial. 

Justice Dep ar tment officials 
would not comment publicly on the 
sufyxienas, which they view as a last- 
minute attempt to distract atr«mrif>n 
from the company’s own conduct. 
Spokesmen fra’ die seven firms could 
not immediately be reached. 

The Justice Department «nrf 20 
state attorneys general contend that 
Microsoft is violating antitrust laws 
by bundling Internet “browsing’* 
software with, its Windows 98 op- 
erating system. By doing so, the 
government says, Microsoft is il- 
legally using its monopoly with 


Windows — which runs more than 
90 percent of the world's personal 
inters — to promote a separate 
luct and barm Netscape. 
Although Microsoft has reques- 
ted documents from several compa- 
nies, including the seven now tar- 
geted. company officials contend 
that die new subpoenas are nec- 
essary because they think govern- 
ment lawyers have expanded their 
case. 

They pointed to a federal judge’s 
ruling last week that let government 
lawyers obtain' records of meetings 
between Microsoft executives and 
officials at Apple and Intel Corp. 
The government lawyers are inves- 
tigating whether Microsoft pres- 
sured both firms to abandon tech- 
nology projects that would have 
competed with Microsoft products. 

“We’ve issued these subpoenas 
to defend ourselves against the gov- 
ernment's new and groundless at- 
tacks,” said a Microsoft spokes- 
man, Vivek Varoia. ’ 

Microsoft lawyers want to use the 
documents in two ways: to show that 
other technology firms interact with 
one another in ways similar to Mi- 


pany believes are efforts among die 
seven firms to collude against it 


Dollar Drops 
On Talk of 
U.S. Rate Cut 


“Our discovery requests spedf- 
informarion on our 


ically ask for 

competitors’ efforts to collaborate 
in attacking Microsoft,” the 

spokesman said. . ^ 

Among the issues targeted m the 
subpoenas are efforts to develop a 
“global” version of the Unix com- 
puter operating system. There are 
several versions of Unix, which runs 
many large corporate computers on 
the market and which competes 
with Microsoft's Windows NT op- 
erating system. 

The subpoenas also seek docu- 
ments that refer to: 

• the “gang of four” — appar- 
ently a code name fraeffons among 
Netscape, IBM, Sun and Oracle to 
compete with Microsoft; 

• a potential acquisition of IBM's 
T Development Corp. unit by 
Oracle or Novell; 

• co llab oration on Internet 
browsing software; 

• efforts to develop a Java-based 
operating system. 


NEW YORK — The dollar 
rambled against the Deutsche mark 
and fell against other major cur- 
rencies Thursday on speculation 
that the Federal Reserve Board 
might cut interest rates amid si g ns of 
a U.S. economic slowdown. 

The dollar also was dragged 
down by falling VS. stocks and by 
concern that a report on alleged 




FOREIGN EXCHANGE 


• National Semiconductor Corp. posted a first-quarter loss of 
$104.8 million, compared with a profit of $62.6 milli on a year 
ago. Sales fell 40 percent, to $469.6 million. The chipmaker 
said prices and demand “may have touched bottom.” 


MARKETS: Steep Drop in Stocks Pulls the Dollar Down 


Continued from Page I 


• General Electric Co.’s chairman, John Welch Jr., predicted 
that third-quarter sales would rise 20 percent from the $21 .99 


billion the company posted a year ago and that the company 
Wall Street’s earnings estimates. 


would meet W i 

• Nabisco Holdings Corp. plans to close an Ohio plant, firing 
about 140 workers, as the maker of Oreo cookies and Ritz 
crackers seeks to cut costs to pay for more advertising. 

• Teleglobe Inc, Canada's largest overseas long-distance 
telephone company, won approval from U.S. regulators fra its 
$3.9 billion acquisition of Excel Communications Inc* the 
fifth-Iargest U.S. long-distance company. 

• Polaroid Corp. said it had not shipped anything to Russia in 
the past two weeks as demand has evaporated for goods other 
than the daily staples of living. The company has added $10 
million to a reserve to cover potential bad debts in Russia. 

• Ben & Jerry's Homemade Inc, the Vermont-based ice 

cream maker, plans to repurchase as much as $5 milli on of its 
Class A common shares. Bloomberg. Reuters 
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London, said, “The only thing I 
hear is about corporate earnings. I 
don’t see anything specific that has 
come out that leads anyone to be- 
lieve that the Asian contagion has 
hit Latin America big time that 
would be of concern to the U.S.” 

Yet Brazil was the biggest loser, 
in percentage terms, in the Western 
Hemisphere, its Bovespa index fell 
IS percent, halting trading late in the 
day. Standard & Poor’s Coip. af- 
firmed the country's bond ratings, 
which are below investment-grade, 
bat said the outlook was negative 
because of the country's big budget 
deficit and the flow of capital out of 
die country to safer havens. 

An illustration of die deflationary 
pressures sweeping world markets 
was that prices for coffee- futures in 
New York slid as Brazil stepped up 
exports from a bumper crop. Grow- 
ers, desperate fra cash, are willing to 
part with their beans for low prices, 
an effect seen in other commodities 
markets in recent months. This kind 
of deflation is especially difficult for 
emerging markets, which do not 
have the high-tech and service in- 
dustries that make up large parts of 
developed economies. December 
coffee futures fell to $ 1 .09 a pound 
in New York, down 4 cents on the 
day, or 3 percent. 


If developing countries cannot 
get good pnees for their exports, 
investors will continue to shy away 
from stocks, braids and other hold- 
ings in those nations, slowing down 
their economies. The fear, Mr. 
Brown said, was that this could help 
tip the Western European and North 
American economies into reces- 
sion. . 

He noted that the three largest 
members of the planned single cur- 
rency — France, Germany arid Italy 
— are running budget deficits per- 
ilously close to the permitted max- 
imum of 3 percent of economic' out- 
put. Thus the governments of those 
countries are not in a position to 
increase spending or cut taxes to 
foster growth, nor is the new Euro- 
pean Central Bank likely to embrace 
a low-interest-rate policy as it seeks 
to establish its credentials as a se- 
rious inflation-fighter. 

Thus, he said, the pressure was on 
the Fed and, to a lesser extent, the 
Bank of England, to reduce interest 
‘ rates to foster economic growth in 
the United States and Britain, which 
is not joining the currency union a! 
its inception. 

Ron Chapman, head of interna- 
tional equities at Dreyfus Corp., said 
that although there was speculation 
in the market that the Fed would cut 
rates, it was not likely to- do so 
anytime soon. 


Alan Greenspan, the Federal Re- 
serve Board chairman, indicated last 
week that the central bank had aban- 
doned iu bias toward raising interest 
rates, but that did not mean it would 
rapidly reduce them, Mr. Chapman 
said. He said analysts were reading 
too much into Mr. Greenspan's 
statement that the United States 
could not remain “an oasis of 
prosperity unaffected by a world 
that is experiencing greatly in- 
creased stress.” 

Mr. Chapman also said that Mr. 
Clinton's problems did not have 
much effect on the U.S. economy. 
The “strong constitutional process of 
succession” meant that even if the 
pre s ident was forced out of office, 
there would be no daect consequence 
on tiie American economy. 

Mr. Brown, while agreeing that 
Mr. Clinton's problems were not a 
long-term determinant of the eco- 
nomic outlook or the stock market's 
fortunes, said that “given that the 
United Stales is the leading polit- 
ical, economic and military power 
in the world, one would like to have 
its leader in a position where he 
con Id concentrate on issues of glob- 
al importance rather than have to 
deal with domestic and personal 
problems.” 

Both analysts said that the weak- 
ness in U.S. slocks since July could 
be viewed as a long-term positive. 


World Bank 
Hires Executive 


Bloomberg News ■ 

WASHINGTON — Interna- 
tional Finance Crap., the 
private lending aim of the 
World Bank, has chosen the J.P. 
Morgan & Co. executive Peter 
Woicke as its top official, bet- 

S > that his years in Asia will 
p the agency respond to the 
global financial crisis. 

Mr. Woicke, chairman of the 
Singapore-based J.P. Morgan 
Securities Asia for the past 
three years, will succeed Jannik 
linritiaek in January. Mr. Lind- 
baek, a former chief executive 
of Nordic Investment Bank, 
said in December thai be would 
.not seek another term. 

Before his term in Singapore, 
Mr. Woicke, a German, co- 
managed global markets for 
J.P. Morgan. 

He also oversaw the invest- 
ment bank’s operations in Latin 
America and has worked in 
Brazil and Lebanon. 

“Like the whole bank 
group,” said President James 
Wolfensohn of the Worid 
Bank. International Finance 
“faces enormous challenges m 
the aftermath of crises in Asia 
and Russia.” ■ 


-wrongdoing by President Bill C lin- . 
ton will prompt Congress to stint 
impeachment proceedings. . 

“There’s a wealth of reasons for 
tiie dollar to weaken.” said Paid ' - 
O'Brien of Milter. Anderson & • 
Shenerd. “People are pricing in a ' 
rate cut. Weak equity prices phis the 
problems of President Clinton are ; 
all playing a role.” 

The dollar was quoted in 4 P M. ■ , 
trading at 1.6840 DM. down from « 
1.7212 on Wednesday. It also fell » {t 
134.400 yen from 136.845, a day < 
after it had soared more than 3 per- 
cent following Japan's unexpected 
move to cut a key interest rate. 

The dollar’s decline sped up after : 
a Bund esban k council member, 
Ernst Welteke. said tiie dollar's re- 
cent weakness was not a matter of • 
concern for the central bank and a 
fellow council member, Kiaus-Di- ' 
eter Kuebbacher, said it was pos- ; 
sible tiie dollar would fall further. 

Bofe reinforced expectations feat 
the benchmark German securities ■ 
repurchase rare would not be 
changed from 3.30 percent soon. 

The comments “exacerbated the ■ 
move,” said Thomas Benfer. a di- 
rector of foreign exchange at Book 
of Montreal in New York. 

Also weighing on the dollar was a . . 

slump in U.S. stocks, fanning con- # 
cem that global investors selling V 
U.S. equities may convert their dob - 
lar proceeds to other currencies. 

“There is no doubt the political 
situation has weighed on the dollar M . 
m the nasi 1 0 da vs.’ * said Tom Bar-1 _ 
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in the post 1 0 days.” said Tbm Bar-1 
man of Rothschild Asset Manage- - 
mem in London, “and will continue 
to weigh on the dollar depending on 
what is in the report and what Con- 
gress decides to do.” The mark, 
pound and Swiss franc arc attractive 3 
alternatives to the dollar, he said. 

The dollar also fell to 1.3840 
Swiss francs from 1 .4 1 1 7 francs and 
to 5.6480 French francs from 5.7705 
francs. The pound rose to $1.6903 . 
from $1.6680. 

(Bloifmhi-rg. Bridge Sews l 


> - 


I 


U. S. STOCK MARKET DIARY 


INTERNATIONAL FUTURES 


Indexes 


Most Actives 


Dow Jones 


¥55 

UM 


omm H*h Lra 


NYSE 


Sept. 10, 1998 

Wgti Lb* Latest Ogt Opted 


Hp lorn Latest Ope Opini 


High Lo* Latest Cbge OpM 


Law Luted Qiqr Opal • 


7BS8JJ7 7S9L07 751950 741154 -IBM 
MMU1 2SSDJ1 3609,15 2*31.51 -9-49 
278J9 Z79JK 27&J3 17135 +104 
2479.01 2479311 239545 242020 -54.W 





For My CompBmcrttary Services Guide and Latest 

Ifwrcfc Reports Off ToB-Free, Fax or Email Today 


1 



'Ml C'i 

j.n: So-'. 

Cwint.indirto 

OHij: An.uys,s 

rrcc.iv 

Ti.utf, 

i £: ttiC.i’iC:' 

Superior ", 

. ,'Kl‘Jvd Accounts 

i . Cn-L^c- 

7: Jc 1 '. 

.* SXI'CJVQ" 

Round -Turn j 

12-26 F‘ 2 - 2 P'p-j 


Iikm national ToH-Fim Telapi 


Bbm 


Belgium O8UO-1-5880 Frame* 0800-90^2246 Greece 00800 11 S21 301 5 
Germany 0800-829-6660 ffoUrarf 08000-22-4857 B-Kamg 80848-7209 
Israd 1840-941-0102 Italy 1678-75928 - Japaa 00531-1 1-6609 
Luxembourg 0800-45S2 Singapore 800-1202501 Spaim 90803-1007 
SMBerfawT 0800-09-7233 USA 800-884-5757 0X080048-6832 


US-Toil 9-9-376-3020 F.ix 949- 


Standard & Poors 


Industrials I2Z7.1T 1202X3 13Q3J8 
Transp. 585-15 5494)0 572.13 

mates 23X49 23A70 227 Ml 

Finance 109.92 10453 10492 

SP500 1027.72 100456 1 00420 

SP 100 5Q2A3 491-52 492M 



Grains 

CORN OCBOTI 
saoobui " 

Sep 90 202 mu 200fr> +2 5405 

Dec 90 215 209 213 +31* 1(1.310 

Mar 99 227 771 U 725* +2 994*5 

May 99 234 22911 2S7W +2 21982 

JM99 240 225* 2 38W +1N 29J03 

Sap* 24SW 342 2S2* +114 4.951 

Dec 99 253 249* 2S2U +2 72404 

Est a t es 554100 Warts sates 75445 
Wfefs apn tat SS184, oO L2J0 


ORANGE JUICE WCPQ 
l&QOOfcs- certs parte. 

Sep 98 11450 na.15 110.15 -555 94 

Mot 98 176 AO 111 JO 11IJ5 -530 HLW2 
Jan 99 179-25 IM50 11*55 -4.95 4270 
Mar 99 122.00 11745 117,45 -4.95 2313 

EsL rates HA Weds sites 1000 
Weds open tat 3X51* off 144 


1 X YEAR FRENCH GOV. BONDS (MATLF) 
FFSOftOOO -pballOBpd 
Sep 98 110415 109.06 109.90 +<Ltt 7SS88 
Dec 98 I09J5 W462 W9 j45 +008 61.191 
241575 

Open W4: TX74H90H 1680 


NYSE 


Nasdaq 


jfi ttun i ui s 

nraree 


W Lo* U* O* 
50057 48192 48736 .1X81 

05M <0597 <1089 -1451 

39420 38038 38423 -597 

** SSS S3 


44165 


Nasdaq 



AMEX 




M92 96 15*466 1NHJ6 -MA9 KAMufls 


-4158 

212499 207459 207X44 -7003 

~»M 80.13 C194I1 -1425 


353 88 


53 54H -2U 

SSS5 38 

305 27V, +165 

-ss 

4« 45V1 -lVi 
39W 42W +-VJ 
lOU -7U 
4H 44 -*■ 

44U 47V> +1W 


SOYBEAN MEAL (C80T) 
lOQkns- dates pvteia 
Sep 98 13180 13120 m50 +0X1 S570 
Od91 131 JO 72X80 13080 +150 25390 
Dec 98 13450 13150 13110 +1J0 64110 
Jen 99 1364)0 13190 135.10 +150 14718 
Mar 99 1404)0 137 JO 139.10 +1J9 134)07 
May P9 141S0 141.20 I42J0 +1J0 4(71 

Est sates 1X000 Weds sc6b 1X146 
Wads open U ua73X off X45B 


Sep 98 
Od 98 
NO* 98 


Metals 

GOLD (HCMTO 

TO toy ce.- dolors per Iiovcr. . 

290J0 +430 3 

272JO 2B50B 29150 +430 1X998 

292JD +430 
DK98 29520 287 JO 29180 +&41 1024)40 

Peb99 29490 29030 29550 +A40 154X0 

Apr 99 29750 273J0 297 JO +4J0 11J95 

Jon99 30QO0 29480 29X80 *420 15J49 

» 9 9 300J0 +410 4483 

99 30250 29190 302J0 +410 530 

Eat sd« 68000 Weds sol es 2X443 
Weds open W 19&035 <dT1064 


ITALIAN GOVERNMEirr BOND (UFFE) 

m. amnaan- ph anoopd 

Dec 98 »LA HA T1I.12 + 052 81500 
Ed.sctes- iul Pra*. sahte 3X576 
Prav.aponM_- (1500 up I960 


Dec 98 
Me* 99 
Jon 99 
S«P 99 
Dec 99 
Est sate 
Prey, op 


94310 96350 94290 +0030 161402 
96570 96590 96540 +0050 £2,077 
94570 94490 96540 > 0070 0633 
96J70 96J70 94540 +01 M 39.475 
94460 94330 96470 +0 130 <1013 
s: 7X653. Pm. series.- 7*185 
HlinL: 791.325 off 7.033 


•*te* 


LIBOR 1 -MONTH (CMER3 
S3 aMcn-pts cf 100 od. 

Sep 98 9442 9444 +0.01 12881 

9468 9459 9450 +X10 5U73 

9479 9464 9*78. +0.11 4152 

grates NA. VMS rates 5521 
riteffy open W 3X292 op 1*2(9 


0098 
Na« 98 


Industrials 

COTTON 2 (NCTNI 
SLOOO Ibx- cenK per Rl 
O d 98 7JJ0 7250 7195 
Dec 98 7420 7170 7178 

M»99 7170 73J0 7322 

Mo»99 7170 7125 7125 
Jul99 7435 7180 7350 
EsL urin NJL Weds sates 4500 
Weds open Ml, off 8*310 


n- •• 

i -i 


-055 *089 . 

XM 35.008 ’ 
-0.79 1X966 
-075 1X089 
-X79 4548 . . 


T * 

if: 

: 


Thursday’s 4 P.NL Close 

The 300 nosMmded stocks of fte day, 
uptolhedoshigonWall Street. 

The Associated Press 


S Jodt 

Sara 

m 

Lnr 

LriH 

on> 

AMC 

zu 

ii'i 

11 

lVa 


sS ,n 

aa 

m 

5 I 

r% 

is 

tea 

Ml 

*'l 

us 

IB* 

l'-a 

I>| 

-Va 

«Op 

m 

«B 

4>* 

i**a 


Unri 

0950 

7» 

W 

75 


ATediC 

30 

r-. 

t; 

7-? 


£T 

138) 

117 

Pa 

l'« 

l l a 

*» 

I'a 

1 

-to 

AiriraE 

6*5 

Pa 

5*< 

5»a 


*anse» ■ 

TO 

9 

*'» 

1*1 

-Si 

testeews 






AadkriC 

7B1 






ins 

toy 

9") 



WHW 

03 

7 

111 

l c a 


rum 


’* 


"re 


aniireri 

1CI 

m 

IVi 

US 


BLCfaa 

B7 

i 

Pi 

1 




4*» 

P* 

4-1 


BanOril 

•W 

n. 

111 

Ita 



TO 


"a 



291 

r « 


*■ 


Vmr«» 

70 

17 

1WI 

Uto 

-to 

CERrtg 

7B 

7** 

2 

31a 

-Ja 

CSCHMH 



Ul 



Mil 

Mu 

54 

Sr: 


COHnai 

5221 





CBtaa 

*55 

+* 

»i 

■*to 







•n 

OtaDKig 

U 

l»a 

If- 

15l)i 

*Va 

(Otortl 

no 

'h 

V» 

ts 


CrieMrin 


isn 

UH 

l«to 

"to 




2to 



CeriMrU 

437 

11 ! 

11-4 

111 


CFCdag 

Urt 

4^B 

to. 

4 


OM 

tin 

l»a 

15to 

17-4 

•lto 







CPU 

us 

T*y 

It 

1>! 


fiaidllffa 







X 

11 << 

Uto 

ir. 


Craua 

116 

V. 

P.a 

Pa 


Csavlcfe 

Cnftr 

s; 

555 

to 

a 

911 

4 a 

Pi 

9 

'a 

7*» 

+4 

■' ■ 
-to 

CtriMlgB 

42s 

>< 

j 

■ j 




l'i 

-1 



CyiUiA 


Ua 

Uto 

■Va 


TV2 


2to 



DMDMB 

IW7 

77»r 

>5 



Oner 

273 





OafWMa 

17N 

»• 




DHtaw 

7M 

IS« 

11 

Ito 


D«aE 

BM 

Vi 

a>i 

3P*b 


Owes 

471 

1 

!■» 

TV, 

•’a 

DttUCs 

sn 


17 

17 

-3'* 

IM* 

tin 

r< 

3* 



EftnE 

ran 

1 

r.« 

n. 


gS“ D 

as 

4» 

7i 

>• 

p> 

■s 

tot 

■'I 

r™noii 

791 

1i , 

15to 

15* 


EatOOi 

SH 

7>to 

1 

Tto 


Fyn«»ti 

.261 

ir. 

1' 

It 


FBte! 


S', 

X( 

r-j 

a fl 

FMiPr 

ltd 

*•■ 




FsOW* 

311 

M- 

U1| 

14' a 


FDOLIM 

Rrii 

STto 

X 

IPto 

■Pa 

Miue 

77b 

*| 




X 

hi 

6l 

7 





T-l 



C«raS 

1953 

J-. 

3 a 

I- 

-to 

BarCn 

iiy 

1 : 

)»a 

J*i 


Cmars 

257 

13. 

11^ 

IS'.* 




i ■ 




tenOr 

m 

17 

16, 

16'* 



mi 

15 a 

lit. 

15 

-1 

bertFd 

tu 





1 M 

91* 

11 • 

11 a 


. m 


50 

4 1 

4 

4 

a a 

cwna 

293 

la 

1 

1 


OBSWfl 

71U 



1-* 



7777 

1 ■ 

U« 

la 

» B 

EnWL 

HritaMs 

UM 

ua 

4’a 

11 », 

4*1 

11 . 

4>a 

II »a 

‘-to 

Hooga 

Ttl 

II- ■ 

w 

IX a 

->-a 

HriWQvn 

jn 

1 


Ti 

— g 

l*sw Or 

410 

5 . 

r-» 

Jl 


HTOH 

im 

1: 

!*• 

3't 


HOMO 

2211 

B a 

12-a 

r • 


H rate 

rs 





nsPrara 





, - 

nera 

1154 




. re 

!*■*»- 

♦ns®* 

6*01 

1455 

12 

a. 

lrii 

1 • 

11 n 

? m 

-l*a 

1 • 


Sflra Hlpi lap IM -Orge 


AMEX 


AMEX 


SOYBEAN OIL (CBOT) 

6 x 000 ■» carte per X 

Sep9B 2457 2415 34*4 +X29 X452 

CW99 2469 3425 2451 +X24 258J7 

Ctec98 2495 3450 2475 +X21 47,927 

Jar»9 254)5 2445 3482 *3-22 X333 

Mar 99 25JO 3467 3482 +X20 12529 

May 99 2497 2470 2425 +0.18 54718 

Est sales 1X000 Weds rates 2X701 
Vta&i open W 11L56X ep 14716 . 


sssa. 


& 

E33 & 1 


KVPtlAf 

KebOg 


LBMW 

5SSST 


4U4WUS 

ML5PSSI 

MLEem 

NUSKU0 

ML£em 


05 

IIN 

Ttm 

<n 

52+ 

M5 

195 

on 

397 

m 

» 

343 

1113 


U 

1083 

118 

227 


MMCSBl 

lUBteSd 

M5MMTO 


146 

220 

W 


ISto 

ifftoi 

15to 

-it 

7V 

in 

Tito 

•a 

n 

«t 

46 

■« 

It 

ire 

» 


Ua 

IVto 

111 

•to 

S>* 

rre 

ire 

-re 

Uto 

IBM 

lore 

+lto 

tjv. 

1091 

11 

-lit 

uto 

141* 

Uto 


IN 

ire 

IN 

__ 

n ■ 

y* 

3n 

-it 

» 

•a 

Wa 

_ 

Sto 

Sto 

Wto 

*h 

IMS 

1 

1 

-w 

ir» 

1W 

Uto 

-to 

7VS 

7Va 

IN 

-w 

45 

OK 

4(1 

4H 

»■ 

1 

19to 

■» 

4 

lto 

HI 

-re 

Via 

lto 

» 

- 1 . 

lilt 

175. 

un 


to 

to 

re 

_ 

■to 

ire 

IN 

-re 

tot 

IN 

re 

*B 

1194 

It** 

11 

49 

lto 

Vt 

rt* 

•a 

Wto 

9to 

tot 


4li 

4'* 

Al 

*re 

2i> 

TV* 

IN 

.to 

in 

IB 

Hto 

-to 

m 

IN 

ire 

-to 

37*9 

25 

37 

-IN 

lto 

W 

re 

•Sto 

«to 

9*9 

»re 

♦9a 


61155 60031 60423 

Dow Jones Bond 


20 Bonds 
id manes 
10 Industrials 



SOYBEANS COOT) 


HI GRADE COPPER 0KNU0 
24000 te*- rants preHb. 

Sap 93 7X10 77.10 7750 -060 

OU9B 77.10 7470 77.10 -073 

Nov 98 7750 77J0 77.10 -X9S 

Dec 98 7X10 7650 7755 -0.90 

Jcai99 7750 77.15 7750 ^.90 

Peb99 7750 -0:90 

Mar 99 7X00 77 JO 7755 -085 

Apr99 77 aa ^*5 

May 99 7X00 7750 7755 -085 

EsL rates 1X000 Weds so les 11.267 
Vteds open tot 6UH4 pp 879 


4226 

1944 

1500 

29,923 

24)93 

US 


14)94 

1856 


EURODOLLARS tCMEID 
51 ndtoraab oflOO pd. 

Sep 98 9452 9447 *451 *002 387,001 

0098 9470 9459 947B +0.11 2X014 

No* 9B *4(0 *457 9480 +X15 74)90 

Dec9B 9488 *471 9*88 +X1 5 44X790 

■ten 99 9501 +4L17 24)30 

9X04 9489 9S04 +O.I6 <97 

*te« 95.11 9*91 9X11 *0.17 464873 

9X17 *496 9X16 +8.18 39X054 

9X37 9498 9XT6 +4U7 311592 

9X85 *484 9X04 +X18 2SX535 

MraOO *111 *494 9X10 +H.18 21*125 

-tec 00 9X05 9487 9X04 +XI9 154467 

EsL sates HA Wedsrarias 73X599 
¥teds open tot 151X864 up 3*066 


HEATING OIL (NMES) 


Jon 99 
Sep 99 
Dec 99 


00198 
Hat 98 
Dec 98 
Jon *9 
Feb 99 
«Uf 99 
Apr 99 


41.9) 31*0 4X84 +119 41719 

4250 4L15 4154 +1.97 23L3J7 

4140 4158 *152 21920 

44« OM) 4359 *1.67 24177 

ttJO 4175 4459 *157 17.475 

44J9 +152 14172 

4X50 4417 4479 +1J7 4523 

Est soles NA Weds sates 39.1 13 
Wads open tol 18X947, ap 35 


SWffT CRUDE (HMERJ 
XflOBHL-doOaiSBerMt 
CW98 1489 1413 


-2M 

*800 bo nMaw- carts per Inrtiri 


■mf 

Sap W 

SUV, 

sxn 

SJS 

+4 

X734 


Nov 98 

52S 

51614 

53210 

+SVj 

S945S2 


ten 99 

53414 

527 

532 

+4N 

3X30B 


Mar 99 

545VS 

ssnt 

543 

+M4 

17JW 

to 

May 99 

sun 

sm, 

S51W 

+4h 

7229 


Est rates 4X000 Vteds sales 3X825 
WWS open (V 1 5*13* sp X494 


- Trading Activity 


NYSE 

Ora 


Nasdaq 

Adnnead 

DadtaaP 

793 

3367 



KS33S 

aSi 

asL 

.Undwpgraa 

Utdhsia 

BS1S5 1 

Sll 

28 

KGS? 

AMEX 

aiB> 

*TWT. 

Market Soles 

Arimrad 

Decunaa 

n 

S 

NYSE 

SSSS2 

flawHigrti 

134 

7 1 

«s 

Area: 

Nasdaq 

Ncvrbm 

85 

43 

tamMons. 


WHEAT (CB0T3 

SOQCbo ad A dm n- cants per bushel 
S*P 98 349 344 2« +3 L9SB 

Dec 98 364 258 263 +M 7X812 

«or*9 279 273J6 27M +2to 3*860 

May 99 289U 384 3*916 +31* 4565 

EsL srtes 17500 Wteds solas 19526 
Wads opra tan ZV43& op L717 


SILVER OKMX) - 
4000 boy ts.- cents pra Ire* «. 

S(J39B 50250 «XS0 4WJD +TX20 
OU98 SB OO 50150 501 JO +M.M 
Noe 98 SttlO+lOJW 

Dec 98 5114)0 49400 5054)0 +184)0 
Jon«9 51X00 50490 50490+1X00 
Me* 99 514410 505410 50850 +1X30 
M»99 51X70 +950 

M99 5164)0 51250 51250 +970 

EsL series 1X000 Wads rates 1 1519 
Vteds span M 7X73X odW 


BRms« POtntD (CMER) 


987 

2 


62500 pooreX. 5 per pound 
15950 15636 151 


40 

X997 

UBS 

2574 


taW 15950 ^5U6 15890 +4020 8X579 
l- 43 ® 15812 +X216 37557 
Mar 99 1 5810 15742 15(42 +4*716 11 

EiLsoies KA. Vteds aoles 2X570 
Weds cpenM7X85X off coo 


PLATINUM (MME10 

- 


4 ^ 
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83359 


87X73 

424)5 

73X86 69X17 


SB 

1941 

SB 

«I 6 


H 

34*6 

l» 

29* 


Livestock 

CATTLE (CMER) . 

40000 (ML- certs per X. 

Od9B 6X45 5X70 5X82 +XB7 

Dac9B 6255 6125 6X25 +X6S 

Feb 99 6350 6U7 6252 +X50 

Apr 99 6405 43J5 63.77 +050 

Jun99 6X00 SIX 61J5 +043 

Aug*9 ays 4140 4150 «M 

EsL nriea 21,224 Vteds sales 1X318 
Wadi apaa W BM7X op 1510 


— -- 367J00 36150 J65J0 +5(0 

ten *9 36X50 36550 367.10 +590 

Apr» 36X10 3S7J0 36X10 +590 

5499 3C9.10 +596 

Est. trtas NA Weds sates Lite 
WedsepenM 11597, off 180 
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30 

5W 

2479 
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#19 
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OD 
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29 

IB 
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BJ 
M 
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64 

4217 

03 

» 

IH 

n» 

3M 
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m 
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96 
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7X 
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8R7 

79 

ms 
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217 

1015 

711 
Hi 


164 16 
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sa n 
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7A Wi 

IX 
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nv v* 

lira ha 
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UK 17K 
te to 
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3Bfc 3A 
uw va 
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» 

Wa 9Bta 
57 som 
pi in 

3M 316. 
3*a Tx 

111 rite 

15+1 14U 

M» U 

7t# 7* 

3 IA 
«% IV. 
66* M 
TV, 7H 
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SI SI 
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Dividends 

Company Pa- Amt tec Par 

ntRBGUUUt 

Doi Bine ADR b 4IT>I5 — 

b 9-25 11-13 
b .2784 10-22 31-25 
b 4)52 10-2 11-6 
b .135 9-29 128 
b .15 9-29 — 


Heritage US Gwtn 


P8r Amt tec Par 

M 4)6 *-18 9-25 


REGULAR 


Santas Ltd 
SAeB" 


Transport NY 
Sony Coro ADR 
Toyota Meter ADR 


n 


22 » 

111 

1 * 

llta 

B 

lta 

T9 

9A 

1 W 

M 

m 

560W 

27V, 

m 

n 

n 

u 

I46W 

71i 

3 

19a 


Premier Rod 
MOYGOTeds 


STOCK 

. » Ml Mt 
» 10% 9-1 B 9-30 


35 


INCREASED 

O J075 9-15 9-30 


+A 

*A 

-A 


Utterly Propaty a AS 3G-1 30-15 


TX Regional 
T was uxp 


Union Comm Bn 


.125 1X1 10-15 
JO. 9-18 9-30 
495 M3 30-7 


2002 Tcsael Tern 
AmadcaPstMtg 

AmMCrtbaur 

BcncFstaxpOK. 
Century Atom- 
Cop Inc _ 
GerendRe 

I liraei 111 1 fc ■ 

Hvbballoc 

koine 

tasarMunloco 
lrar G 11 I Mart 
UntBtnEkc 
MpoMSan»oe 
MngdHIYM 


■AS 

-r+ 

+<* 

-IK 


OMITTED 

Ameriama Gold 1 hr lO ra e raae s pli t to 
been postponed. 


MororayJPA 

NYTxExln 


INITIAL 

OarfceTncg - .15 9-22 9-30 

REDUCED 

Al AmerTenoTr M JS WB 9-30 


... jdneo 

SumreifRErT g 
USFtctQMways 
Votawmlnd 
Vttsfataglon Port 
Wtastaa Hariris 


M 4)718 
_ 265 
Q .10 

§ 3i 

O BS 

a S9 

O .10 
O 21 
0 .055 
M M4 
M 4)73 
_ .10 
Q J» 
M .105 
- 1 J 2 S 
M 41405 
M .125 
a 4933 
Q 4)65 
Q J2S 
Q 27 


9-18 9-30 
9-30 11-lri 
9-30 10-15 
9-30 10-15 
9-16 9-30 
9-21 TO- 1 

9- 21 9-30 

10- 1 10-25 
9-71 10-9 
9-38 9-30 
9-18 9-30 
9-18 9-30 
9-30 10-15 

31-12 12-11 
9-18 *30 

9- 27 930 
915 10-1 
921 930 
925 10-9 
925 1915 

10 - 2 IM 

930 10-16 


FEEDER CATTLE (CMEK) 

5Q4M0 Itak- cents per to. 

Sap 98 6AB0 4X65 4440 +04S 

00 98 6720 6S3C i6J? +0J0 

Npr98 <940 P2S 6X10 +X65 

tea 9* 6940 4X10 4X90 +4US 

Itar99 6950 4X40 6XS5 +0 l30 

Act 99 030 6X90 030 +9* 

Eateries 1,857 Wads scries X051 

Neds open tot 14079, off 137 


LONDON METAU OMS 
Mhas par metric tan 
‘ OHCnM 

04600 T3474W 336400 136X00 
J3TLO0 117X00 138700 13BX00 

tearitaDBsiWTOrt 

“T SJ0 10400 149500 169600 

U974B 149X00 1717410 171800 


CArig PWI D OLLAR (CMER) 

TOWOO dolkn, s par Ota. dkr 
5SS •JfS -*22 -®W+04»77 2X773 

DacW .6629 4SS7 4,596+04)030 3X459 

A60T99 Ado 4590 4596+00134 L706 

Est rates NA MtedS rates 2X141 
V»rt» open to) 6X9BX oil W71 

GOOUM MMtXTCKER) 

12X000 arerfK Spar man 

K” -3SS SS ■^ 3+ ■ 0 " , n97B 

MteV9 4000 5930 ^774+480* IK 

terries NA. MMtS arias 544)8 
Rteds opanlnl 13X64* riTvaos 



JAPANESE YEN «CMES) 
iX5 reteha ij ai 6* p ai lOOya n • 

rES 709 • >JT31 T2X5 

Dec98 .758S J49 J538 4JHQ nini 

A60T99 7665 JOS 7536+JH35 IflQ 

ESL arias XA wad s ari a i 94973 
VtedStraan tot 74X877, opX387 


+955 8X957 

iwra JeS JfS 1487 »9S1 5X757 . 

1408 t** W-778 
Jon?9 l$42 U9? 1£31 4<Li& 4U73 

«£ra scaS l 5 ^ 8 +aC 555l» : — 

Mar 99 1X80 1X43 1X0 +040 1*889 
Slraries NA Wads soles 103L741 IfL 

Vteds opon Ini 48*061, op X664 fTf# 

NATURAL GAS (NME IQ 
10WO rare bhre, sper n«n bn, 

VSS l-S? I«5 *9122 SX5I7--V 

£2 2^0 J090 JJ05 *ai23 3X035 

HfS 2-05*9093 31109 ’ 

J** Mia +04)7* JUS 
ESS ™ $£2 2XB+X059 1X446 ■ 
+J20 1270 23K +04)39 17,363 - 

SSSSS^^CNteER) • f- 

11 Si ag ss :s ss*- 

•ff 30 ^>0 +T23 X441 • . 

S.% 4SJS *1X5 *053 . 

«Sw 55 4120 * <U0 ' <■ 

NtaW +120 VOS • : 

ws §2 :’S .IS -. 


J _ 


5274)0 

5394)0 


529V, 
541 to 


SSOto 

54200 


Spot 4)7000 418000 
Fo e a md OJiBI 43494)0 


484000 


•090 

4305 


NOGS L era fCMERI 
4X000 taa^ ante per ta. 

Od 98 3950 3835 3837 -X5B 1*428 

Dec 98 3950 3X18 3XZ7 -068 10883 

F«*>99 4*00 4197 43.12 -038 *7N 

Apr 99 46JD 4X27 46-42 *440 \SB 

tea 99 5500 5*70 5405 405 826 

Ert. series MS7 Weds sries 7J74 
Wwis aym tori 3X31* 309 


Fanrenl 


SS30O0 554000 
539000 539X00 
UKriOeM 
WI4O0 101X00 
183700 1(0800 


548000 

534000 


549000 

536500 


STOSS raMIC 4CMER) 

J25000 tame* 5 irertrenc 
S«P W 3360 JW5 3309*0126 3371 
DacM .TOO 2155 JS1 +0138 4X464 
Mor 99 33 SO 3345 330 +JnS 35 

EsLsatasNA.Wrtss0tos263W 

toted* ppan W1 01 371,otfS927 


Sffssy??. 


■ ,oho, n»ta« 

2S£ Jyjo 11 x 00 11 S 35 uml xm - 

Deere iraS ISS ,2fc?a * A7S nsitt 

SS ISS }Sf® ’»■» +*7S 4LH5 . 

2.m 12750 132J5 +4.K 1*268., 

££•9* ml! «J-5 13450 * 4JS 

»«■» 13173 13175 ISAM *+0Q X64D 

Sries: 37400 Prawsra-m- 
Prev.openlnlj l6XOiSriT10(4 

■“WfOrilOPO 

Oa wl ’ ,0,, * bamls , 

Oacre 1X47 +040 4L— 

liw un 'OX 44444 

Sw JXW +136 SUM. 

JSw llw wS 1406 4 «* 4 IA*® 7 

Arare ’h? ,4 « >431 *033 I L«» 

EsI«toy.«L T 

“—•rtas: 674)00 . Prey. wPm: 6X324 


vnxoo 

104100 


101*00 

104200 


Hi* lore Oon area OpW 


PORK BELLIES <CMER) 

40000 tes.- cents porta. 

Fri>99 4X95 4*32 4*55 -177 Z54B 

Mar 99 4X40 4435 45.10 -145 130 

Mcy9V 4730 4600 4730 -1J0 15 

EsL srira 3JS71 Weds sries 8»2 
Weds open tot 2701 up 65 


Fi nan ci al 

OS T BILLS (CMER) 

11 TnOj o n pbrtlOOpri. 

Srare 9X36 9523 9505 +012 1« 
Deere 953* 9SA5, 9539 +017 888 

Eri. sries N A Wads sotas 283 
Weds opaa Ml *237. off 137 


. 44EXKUI PESO tOMER) 
pneossparpeso 

5*SS 779X0 09560-00000 23B47 

2 S 2 -SSS - 80350 

MprVf 7*090 UTSS) -07770 -00430 SSU 3 
gL«ries»LA Wads sates 1X977 
Vteds ppe u W 4*142. «p *526 


o-anatnfcl mp pr mti aata 

ivDanariy; B-qoraliTlf; s-raraWnrari^r. 


Food 


JTH TREASURY KBOTJ 
SIOOOOO prto. ari»* 448re el HWpri 

Sapre 11123 litao iris *a jijk 
Oacre 113-52 112-41 113+19 +1 02 349,129 
M»99 114-04 +104 3 

EsL rates 130000 Weds rates 10*865 
Weds open tori 38X934 op «87. 


MWamri STERUNC OJFFE) 
raOCOO-pBotT«3pd 

S5?2 ’2JS0 UnclL 15*347 

tec*! 92560 92JQQ *2350 -HU90 1874m 

JOClw 91iDQ 91*400 91585 ffliis ir?ri» 

mbho rereo *3400 nno +^. 1 ® mm 
tenoo **400*1860 92590^4 w <aj?s 
SapOO 9*030 rereo V4CT0 + 0.138 a«l 
Pte»- Mas: 789,016 
rawr. open *a_- 1,19*204 off 2489 
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U5. Slock Tables Explained 
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Sates fig« 8 s are unoffidori. Yeorty JUgns and lows reded ttre prerioos 52 weeks ptw ttre 
cwrwrtwBeX. but ROfthaUBrt troring tfar- VWwvospH orstadidMdendaniDunCng to 25 
pdcenlocmore has been pant It* ywrshig Mow may ai d Je M etidowstwiwilortha new 
studs only. Uatessflftmfeemfed. rotes of tHtodettfs ore nnnooi risousemmn based on 
the latest deciOrtfiOrt. 

a - dleMend st» extra W- b - annvol rote of tMdrad pti» slodt OWMood. < - ftquMatinfl 
dhridesd cc-PE naads9fLdd-«M.4-Haw|wrirlaw.M'IOMiHtt8lttl iZnonihs. 
« - dtvfdond dodaiad or paid m preonSng 12 months. I - wmuai rate inacasad on last 
itedanithn. g - (ReJdcnd h Cramdfcni hmdx subject to 15% mHaidriflCa fax I - tfridend 
declaiedflnmpti-uparstod(tMcleiid.i-dMdef)dpiMtMsycaDaiiataddefeired.artH 
odrion taken at latasr dMitend nraaffo^ k • dividend de dcred or paid trios year, an 
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n - new issae In Jfte post 52 weeks. The iugb-tosr range begins wfni the srinrt of trw&ig. 
nil - nod day drihety. p - teriHat rieidend airnaal role mtnatm. WE - pdoe-aarelngo mtto. 
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B-neer yeoriy big h-V-twufaff halted, vi-in bui Uuup te y or re ttteeest tf p or bcioareoigtinited 
(WdermeSOTfanptcyActorsecof^osswp^bysocffconrooinea-WO-vrtiendistriutad 
wi - when Ireued/ ame - wonraite. x - OKfividend or w-dghls. art* - ardUdbofioo. 
wt - waNriMt«Mnaatx.rk«KB*idefld and solas in lutLyrid - yieid-z -soles in riulL 


COCOA 09C5EJ 

10 metric tans- S per ton 
Sop 7® 1589 1578 

1S8S 

+1* 

Draw 

ua 

1*08 

W71 

+23 

Mb- 99 

1663 

1*49 

16*3 

+» 

TtejyW 
Jut » 

M» 

1663 

1*89 

+30 

171* 

1713 

171* 

+20 

Sep 99 



1743 

+20 


M TR TREASURY (CBOT] 


Sep 98 119-0all7-39 11WJ1 +11311X853 
Deere 119-10 117-22 11M7 +113^499 
Mar 99 11X30 11X20 11X13 +1 14 £477 
Est tries BMW Weds rates 19X7B' 
WMscpental reure off X413 


xreprinyEuwNWAWtfljTO 

P *1 o«tan -ptsonaopd 

Sro re VX530 *x5n atsas +0015 


Ert. sates &56D Wotfs tefw 4493 
Weds cpanlW7t^3£ off 229 


COFFEE C (HCSS 
37,500 tef-OMf per*. 

Sep 98 119A0 117410 117.00 JJO sao 

Dec 98 11X40 10840 1094)0 <00 1*012 

Mar 99 110J0 1874)0 10745 -X4S au 

May 90 111J0 10800 1004)0 -3J0 2A» 

Jut 99 11225 1094)0 10945 -255 L286 

EsL sries 10218 Vteds sries *671 
Weds apra hd 2*997, off <14 


US TREASURY SONOSLCBOT) 
(Bpd-HOOOOOfte &3terii at H»pd> 

Sepre 139-93 127-20 12X14 +1 19 92958 
tNc *8 129-17 127-13 12909 +1 19 70*831 
Mar 99 12902 127-18 73X31 *1 T9 «UH 
4* 99 123-16 +118 TB1 

Est sates 800.000 iteita sriesaoSti 
toteds opentot 06*301, off 21.556 


ttecre 96495 9*440 Zosaa mju 

££££££££ ills 

HI 

Sre« 96440 96215 964C5 +4L1« T iHU 
Est. trios: Pier, sries- 378,916 
PMr.OprataL: 271£2J4 ril 1S92 
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OOOOO - pb X 32ntaril00 pd 
Sap 98 11X40 11291 11171 


SUCARWORLD 11 0K5E) 

112400 tat. -carts porta. 

Oare 7X3 6.98 740 4UI 69,716 

/tea 99 742 7S9 752 ex SLin 

MryW 7.96 770 774 -0.19 RSIS 

Jut 99 80S 70S 74S 4L1B 7J1J 

EsL fries 77.714 Weds solas 7W463 
epao fed 14ft«X ep 1331 


— +1.14 STM 
DecW 11403 11285 11X96 +1.17 15*705 
ta-eries: 60,969. Prev. soles: 59^59 
Par*, open nL: 1S9069 up *368 

GERMAN GOV. MIND (UFFEJ 

D6U5U00- pried toopd 

Draw NA NJL 11X72 + 0:87 X393 

Ert. sries ul Pan. ram; 365 

Prey, opw M, 5J93 off B9 
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Switzerland Fights to Keep Its Franc Down 
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^ and 2hi™5? said Ernsi offered a safe haven,’* said Tom 

BioambenN ®° n ^ ^ “ Zurich. Barman of Rothschild Asset Man- 

■ "SSSZHNna The Swjss National Bank has at- agement 

LONDON — Need a place to nut a when 5t wants H* problem for Switzeriand is 

your money that is safe from dailv ^? nc ’ “.said, citing the that earnests account for about 40 

swings in the yen and dollar and h 30 * S vr "“ n 8* ies ® in February to percent of gross domestic product, 

i^mnnp tr. d,,^: .. . ’ “ uu anve monev-markpr M tlXr rWa 4 a mJ - — •* !n Ln «u flirt s ■■■!-■■ Art £ 


immune to slumping stock mar- 
ked? Don t bank on the Swiss 

As the Swiss currency rose to currency^ strength helped smother growth for the 

first six years of this decade as jobs were moved abroad, 

£ in Smt£fu!Si fr^ 6 ^ ^in ** Sa °° g ^ 

demand for Swiss francs rWaiiriJI „ - v” !? £“* nseo 10 P 670 * 501 makes Swiss goods more expensive 

: cSmfry’s eBo2^Si5? , S gpmstthe dollar since early July, as overseas. The Mod SnSSot- 
Zorich trading, the dollar ^2n d wo pening recession in Asia and free said this week that the economy 
l3898SfroTlSk^ t0 £S5 b e P onomic ■* Poetical grew 1.7 percent in 1997. 

The Swiss National •, J' real “ iown ^ve prompted investors The Swiss know all too well how 

did n<H ^SSSff 1° 5eU assets perceived. to be at risk much pain, a strong franc can bring. 

form a slowdown in global growth. The Snrency’s strength helpS 
SSL to Sn i The worse the rest of the world smother growth for first ax 

rales lower ntoney-market looks, the better the Swiss franc years of this decade, persuading 

Three- mnmh m™-,, * looks. Switzeriand typically runs a companies to move thousands of 

^em^ccount surplus and it has jobs^Sl to cut costs. 
MrcenSSt ° fa ^ **“ “P* coition government Snlzer AG, the world’s biggest 

to , L 60 since 1959. textile machinery maker and anex- 

nmith »an *-86 percent a “There is enough uncertainty in porter of 80 percent of its products. 

"“RpHino the world that people are turning to was one of those companies that cut 

Betting against the franc is like the things that have traditionally jobs as chan ges in the currency 


money-market rates close to and exporting is bec oming incites- 
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1 - 3 i? 8 fron3 J ' 4J 58 francs. 

The Swiss National Bank said it 
did not “appreciate the franc’s 
strength and countered by adding 
liquidity to drive money-market 
rates lower. 

Three-month money market rates 
fell 3 basis points, or hundredths of a 
percentage point, to 1.60 percent 
and are down from 1.86 percent a 
month ago. 

“Betting against the franc is like 


iugly difficult as the strong franc 
makes Swiss goods more expensive 
overseas. The Federal Statistics Of- 
fice said this wed: that toe economy 
grew 1.7 percent in 1997. 

The Swiss know all too well how 
much p ain. & strong fran^ can far in g 

The currency’s strength helped 
smother growth for the first six 
years of this decade, persuading 
companies to move thousands of 


sometimes produced pice swings of 
30 percent from one day to the next, 
a company spokesman, Hans-Cas- 
par Ryser, said. 

Is history repeating itself? Not 
yet, Mr. Ryser said. 

“We are not terribly concerned 
yet,” he said. “But if toe dollar 
"" goes beyond 1.40, then it might 
shut hurting us.” 

To keep that from happening, 
as well as sustain its economic 
— recovery, the Swiss central bank 
has kept the discount rate at which it 
tends to other banks at a 21-year law 
of 1 percent for two years. Central 
bankers have insisted for months that 
they will not raise rates anytime 
soon. 

Switzerland’s attempts to weaken 
its currency may prove rutile, though, 
especially with a new controversy 
brewing; toe possible resignation or 
impeachment of President Bill Clin- 
ton of the United States. 

The lower money-market rates 
* ‘won’t put people on*’ from buying 
francs, said Brian Turner, a manager 
at Henderson Investors. “It’s not 
going to change anything at alL” 


ears Eclipse French Banks 9 Profit Gains Paris to SeU Stake 


CoeipUed by Our Soft from PaptM&j 

PARIS — Worries about emerg- 
ing market crises overshadowed the 
good news Thursday as more 
French banks reported strong first- 
half results but higher provisions 
against risks in Asia and Russia. 

Banque Nationale de Paris report- 
ed a 25 percent increase in net profit, 
to 3.80 billion francs (S651.9 mil- 
lion), for the first half but warned 
that second-half results were un- 
likely to keep up that pace. 

BNP said it raised its provisions 
for Southeast Asian market risks by 
1.9 billion francs, to 4.9 billion 
francs, ,in the first half. It said existing 
provisions for Russia should suffice 
to cover risks there. BNP’s shares fell 


32.20 francs to close at 337.80. 

Credit Commercial de France re- 
ported strong growth in the first half , 
with a net profit of 1.1 2 billion francs 
against 801.5 million in die first half 
last year, and said it toped for a 
“good performance in a more dif- 
ficult context” in toe second Half Its 
shares fell 26.10 francs to 385.90. 

Paribas said its net profit for the 
first half was 4.23 billion francs, up 
from 4.22 billion francs in the first 
half of last year. Its provisions for 
toe first six months totaled 2.77 bil- 
lion francs, of which 2 billion 
covered Asia and Russia. Paribas 
shares fell 34.50 to close at 420. 

Societe Generate said late Wed- 
nesday to ar first-half profit rose 9.2 


percent but warned of further 
erosion in Russian and other emerg- 
ing markets. The bank more than 
doubled its provisions for possible 
losses on loans and other assets. 

The French banks join a growing 
list of companies wounded by toe 

financial tn rnvii] in Aria ^ P nccin 

Banks have put aside money to safe- 
guard against credit defaults, while 
other financial companies have had 
to mark down the value of securities 
and have recorded trading losses. 

“Nobody has any idea how big 
toe exposure is” for banks, said Jo- 
erg Hundhansen of Ceros Vennoe- 
gensverwaltung GmbH in Frankfurt. 
He said he was not buying European 
bank shares. (Reuters, Bloomberg) 


In Life Insurer 

Bloomberg Newr 

PARIS — France said Thurs- 
day it would sell a minority 
stake in the insurer CNP As- 
surances, mostly to state-run in- 
stitutions, in a move that would 
soothe onions’ concerns about 
job losses and could raise as 
much as $2 billion. 

The government said it would 
sell 67 milli on new and existing 
shares in Ranee’s largest lire 
insurer to raise as much as 10.72 
billion francs ($1.86 billion). 
The sum includes a 1.5 billion 
franc capital increase to 
strengthen CNP’s finances. 


Britain Gains 
Influence in 
Euro Zone 


Bloomberg News 

LONDON — The European Cen- 
tral Bank will give Britain, which is 
not joining the single currency next 
year, a rote in coordinating banking 
supervision within the 1 1 -nation euro 
region, European Union officials 
said Thursday. 

A Bank of England spokeswom- 
an said she could not comment until 

a decision was made Friday at an 
ECB council meeting in Frankfurt 
A spokesman for Denmark’s central 
bank confirmed the vote would take 
place on Friday. 

The move appears designed to 
give Prime Minister Tony Blair am- 
munition to persuade a skeptical 
B ritish public to abandon the pound 
and adopt the euro, toe stability of 
which he could argue would be 
guaranteed from London, Europe's 
financial capital 

The Financial Services Authority 
and toe Bank of England will rep- 
resent Britain on an ECB committee 
to coordinate banking supervision in 
the euro region. 

AIso on the committee are three 
other countries considering adopt- 
ing the euro: Sweden, Denmark and 
Greece. 

The single currency will be in- 
troduced Jan. 1 in an 1 1 -nation zone 
of 300 million people for interbank 
business. Notes and coins will not be 
distributed until Jan. 1. 2002. The 
initial members are Germany, 
France, Italy, Spain, the Nether- 
lands, Belgium, Austria. Finland, 
Portugal, Ireland and Luxembourg. 

Fernando Gutierrez, an econo- 
mist at Argentaria SA, said giving 
Britain influence would help in- 
crease confidence in toe euro. 

“London is, after all, Europe's 
biggest financial center, and all toe 
big European banks have important 
operations there,” Mr. Gutierrez 
said. 
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Very brief ya 

• Bank of Piraeus SA, the ninth-laxgesi bank in Greece, 
agreed to acquire the local shipping and corporate banking 
unit of Credit Lyonnais for an undisclosed amount 

• German exports to members of the Association of South 
East Asian Nations fell 19.7 percent in the first half, to 9.1 
billion Deutsche marks ($5.29 billion), from a year earlier. 

• British Airways’ chairman, Sir Colin Marshall, said toe 
airline might fight conditions that regulators could impose on 
its proposed alliance with AMR Corp/s American Airlines. 

• United Biscuits Holdings PLC, the largest cookie maker in 
Britain, said first-half profit surged more than tenfold, to £32.3 
million ($53.9 million), as the company cut costs. 

• Mirror Group PLC, the thiid-Iargest newspaper publisher 
in Britain, said first-half profit fell 23 percent, to £24 million, 
because of expenses related to its sale of some newspapers and 
the purchase of a regional newspaper company. 

• BTR PLC, a British maker of auto pans, industrial motors 
and control systems, lost £242 million in the first half after a 
profit of £370 million a year earlier, amid costs related to sates 

of subsidiaries. Bloomberg, /tenters 
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A trustworthy partner for your 
Swiss Private Banking. 


We've built an enviable side, anticipating your 
reputation in Switzerland global banking needs. 


for banking know-how 
and dose diem relation- 
ships. You can count on 
us to be there, at your 


More than ever, it's truly 
reassuring to have a trust- 
worthy and competent 
partner dose by. 


PRIVATE BANKING 

By far, the nearest. 


Canadian Imperial Bank of Commerce (Switzerland) Ltd. 

13, route de Horissant - 1206 Geneve - Td. 4I22/R39 68 00 Fax 4122 /839 68 68 
IS, linthcsdicrgasse -8001 Zurich - TeL 41 1/215 60 70 - fax 411/215 60 98 

CIRC Sniuccrfenii is a member tit CIRC Group, one of the brpest hanks in North America. 
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Japan’s Rate Move 
Falls Flat in Markets 

Effort to Save Banks Cannot Stop Slide 


TOKYO— -Japan’s d«lerateef S? 0 * 1 chief ' * reaJ y linked 
■ ton to rescue banShere^y^bSo Sf™}' 6 10 Tokyo’sdforts io keep 

c~ C?I hi SSiMSl 

in June and was forced into a rescue 
merger with another bank. 

Mr. Hayanri told a parliamentary 
coirunittee. “We earned out the cred- 
it easing as a step to cope with the 
LTCB issue at this time, in order to 


i.i - , UCUL U1C 

; , ; sbde of the world’s second-biggest 
... '^economy, analysts said Thursda^. 

. 'V'- : . ™ Bank w Japan decided Wed- 
. nesday to guide the overnight call rale 
■down to 0.25 percent, the first time it 
.has eased credit for three years, say- 


Japan’s official discount 
;rate unchanged at a record low 0 5 

. percent 

; The decision fell flat on the mar- 
. kers Thursday, however, with stocks 
barely higher and the yen stru 


1 .-i'.-u 
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ekshesSssl 

Japai1 s official dlscn "" r day Slashed its credit ratings for the 
Long-Term Credit Bank of Japan 
Ltd., saying the bank could be facing 
losses outstripping the 750 billion 
yen ($5.5 billion) it has admitted. 

•tft n^flwr ■'r“.f‘ 6 ^ 5 Lawmakers in Parliament have 

tendScNSpI SH f! f ? e bit a stalemate asthey debate a series 

md rf£ °f financial bills designed to revamp 
banks *** Sna^^ckle ££r 

‘55^ i 4 ’ 66 ^ , P 01015 - Th& suffocating bad loan crisis. 

’ venTm wf i ?. w?^° 31 1 35 ‘ 55 Japanese banks hold at least 87J 

3 - LI ?- trillion yen in bad loans, built up 

: hJbf tori SSiVilL” 1 * al whi l h during the lavish years of the bubble 
' ^rf__ other overnight, econo my m the late 1980s. 
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BUSTED — Tatsumi Nagatoshi, right, covering his face as 
he was taken to jail Thursday. The former director of NEC 
Corp. was charged in a military-procurement scandal in- 
volving NEC and Toyo Communication Equipment Co. 


n.:: ... 


and can be led by the central bank 
Jwhich controls the flow of money 

• into the market. Lowering the rate 
; will cut banks’ funding costs. 

“It will not have a positive impact 
on the real economy. It cannot help 
to take Japan out of a deflationary 
spiral,” said Susumu Karo, the chief 
.economist at Barclays Capital in 

• Tokyo. “It just keeps gening worse 
’ and worse.” Masaru Hayami, the 


said. “It was a desperate 
The banking crisis is 


Mr, 

measure. o 

worsening because of the delay in 
passing legislation.” 

“Further delay could trigger an 
international collapse of equity mar- 
kets. With no solution to the banking 
crisis, Japan cannot help the recov- 
ery of the global economy, not even 
the Asian economy.” 

Economists said that the Bank of 


Japan's decision was a response to 
mounting pressure from the United 
Slates for an economic revival. 

Last Friday, Finance Minister 
KiicM Miyazawa was told to put the 
country’s economic house in order 
after talks with the U.S. treasury 
secretary, Robert Rubin, and the 
Federal Reserve Board chairman, 
Alan Greenspan. 

■ Obuchi Revamps Strategy 

Prime Minister Keizo Obnchi out- 
lined economic proposals TTiursday 
to revi talise recession-hit industries 
and improve living standards for the 
average Japanese, The Associated 


Press reported from Tokyo. 

Mr. Obuchi unveiled the twin 
plans after a meeting of a special 
economic strategy task force which 
drafted the recommendations. 

The centeipiece of the package is 
a proposal for doubling the amount 
of housing, working and recreation 
space within five years. 

The recommendations also aim to 
increase die number of new jobs by 
500,000 in the next two years and 
improve industrial productivity. 

The recommendations are to be 
implemented through government 
spending and as yet unspecified do- 
regulatory efforts. Mr. Obuchi said. 


2 Korean Banks 
Agree to Merge 

The Associated Press 

SEOUL — Two large banks 
have agreed to merge to create 
the second- largest commercial 
bank in South Korea, bank ex- 
ecutives said Thursday. 

Kookmin Bank and Korea 
Long-Term Credit Bank Co., 
two of the nation’s top seven 
. banks, plan to sign a memor- 
SiL andum of understanding Friday 
w to merge on Jan. 4, bank of- 
ficials said. 

It will be the third merger of 
South Korean commercial 
banks this year. South Korea 
was forced in December to ac- 
cept a $60 billion rescue lad by 
the International Monetary 
Fund. In return, the nation is 
required to reform its industrial 
and financial sectors. 


Kia Gets New Takeover Bids 
After Deal to Reduce Its Debt 


OmeOrdbf ftjr Staff Fran Dtparhn 

SEOUL — Creditors offered 
Thursday to write off around two- 
thirds of Kia Motors Co.’s 1 1.8 tril- 
lion won ($8.67 billion) debt, as 
Ford Motor Co. and three South 
Korean automakers renewed their 
bids to buy the bankrupt company. 

"We have decided to write off 2.9 
trillion won of principal debt,’’ said 
Park Sang Bae, a senior executive 
from Kia's chief creditor, the Korea 
Development Bank. 

The creditors also decided to 
wipe off another 2.77 trillion won by 
rescheduling debts of Kia and its 
truckmakiug subsidiary, Asia Mo- 
tors Coip., and by lowering their 
interest rates, the Korea Develop- 
ment Bank said. 

In addition, creditors confirmed 


that another 2.16 trillion won of 
debts owed by Kia’s subsidiaries but 
guaranteed by Kia would also be 
eliminated. 

The write-offs were announced as 
the deadline for the submission of 
bids in a second auction of Kia and 
Asia Motors expired. 

The second round was called after 
the first attempt was aborted on Sept. 
1 when all four bidders demanded 
debt write-offs, a request creditors at 
first said was unacceptable. 

Ford and three South Korean 
automakers — Samsung Motors 
Inc., Hyundai Motor Co. and Dae- 
woo Motor Co. — resubmitted let- 
ters of intent to take part in the new 
auction, a Kia Motors spokesman 
said. The winner is to be announced 
Sept. 28. (AFP. AP) 


Citibank Targets 
Japan’s Wealthy 

Bloomberg News 

TOKYO — Citibank N A. the 
lender that introduced private 
banking to Japan in 1986. said 
Thursday it was increasing its 
private-banking staff in Japan 
as the idea of providing special 
services to wealthy customers 
has begun catching on. 

Citibank, whose private 
bankers target customers with 
at least 300 million yen ($2 3 
million) in assets, has stepped 
up advertising this year and 
doubled the number of its cus- 
tomers, to a “few thousand," a 
spokesman said. The division 
will add 30 employees by the 
■ end of the year and an additional 
100 next year, bringing its total 
to 300. Branches will be added 
in Osaka and Nagoya. 


U.S. Slaps 
Korea Firms 
With Tariffs 

fiVftlnJ M- Par Stiff Fm; Dujruh V« 

SEOUL — Two South Korean 
chipmakers on Thursday- protested a 
U.S. ruling that they had been 
selling their products below cost, an 
illegal practice known as dumping. 

LG Semi con Ltd. and Hyundai 
Electronics Co. said they would dis- 
pute the ruling in the U.S. Court of 
International Trade in New York 
and accused the U.S. Commerce 
Department of making errors in its 
pricing review. 

On Wednesday, the Commerce 
Department imposed a 928 percent 
antidumping tariff on dynamic ran- 
dom-access memory chips from LG 
Semicon and a 3.95 percent duty on 
products from Hyundai Electronics. 

LG Semicon and Hyundai, soon 
to merge to create the world’s largest 
maker of D-RAM chips, face pen- 
alties involving more than $400 mil- 
lion in exports in 1996 and 2997. 

It was the fust time the two South 
Korean chipmakers were forced to 
pay a penalty on their shipments to 
the U.S. market The leading South 
Korean D-RAM maker, Samsung 
Electronics Co., was nor subject to 
the penalty. 

LG shares fell 3.S percent to 
10,200 won, but Hyundai rose 12 
percent to 34,150 won. 

“The dumping charges will 
worsen Korean chipmakers' earn- 
ings even further,” said Yoon Sam 
Wi, an analyst at LG Securities Co. 
“Hyundai’s stock price moved on 
futures-linked buying today. It will 
soon plunge into the abyss." 

LG alleged errors in the U.S. cal- 
culations and said the U.S. govern- 
ment falsely based its ruling on LG 
products “unlawfully diverted to 
the U.S. market bv third parties.” 

LG sells about $200 million worth 
of chips in the United Stales an- 
nually. Hyundai's share- of the U.S. 
market is worth about $800 million. 

Hyundai called the U.S. ruling 
“unacceptable," but said it would 
not be seriously affected because 90 
percent of the chips it sells in the 
United States now come from its 
new plant in Eugene, Oregon. 

The two Korean firms have been 
cited for alleged dumping each year 
since 1993. Until this year, they had 
been cleared of the charge each 
lime. 

The Commerce Department 
began its investigation after Micron 
Technology Inc. of Boise, Idaho, 
and other U.S. chipmakers alleged 
dumping by their South Korean 
competitors. (AP. BUmmhcrg) 
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Cjbse Close 

Change 

Hong Kong 

Hang Seng 

7,849.98 7.905.45 

•0.70 

Singapore 

Shafts Times 

865.00 885.46 

-&31 

Sydney 

AB Ordinaries 

2£2&30 2,542.50 

-0,64 

Tokyo 

NBtksi E25 

14,666.03 14.755.94 -0.61 j 

Kuala Ltmtpur Composite 

380-20 389.65 

*2.43 

Bangkok 

SET 

21&91 2li9B 

+ 2.30 

Seoul 

Composite Index 

m95 329.22 

+2.96 

Taipei 

Stock Market index 6,803.83 fi.B94.57 

-132 

Manila 

PSE 

1,100.17 1,157.43 

-4.95 

Jakarta 

Cornposde index 

327.27 325.76 

+0.46 

Wattington 

NZSE-40 

1,760.76 1,790.15 

-1.81 

Bombay 

Sensitive index 

3,108.6? 3497.12 

♦0.37 

Source: Teiekuts 
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Very briefly: 


• Hong Kong will remain an ideal place for investments as 
long as China does not go into recession, said Brian Steven- 
son. chairman of the International Committee of the Hong 
Kong General Chamber of Commerce. 

• Dickson Concepts (International) Ltd. signed an ex- 
clusive long-term license deal to produce and distribute 
Tommy Hilfiger Corp.’s leather goods and accessories in the 
United States and Canada. The Hong Kong retailer said it 
planned to invest up to 530 million in the new venture. 

• Softbank Corp. said it would establish a holding company on 
April I, providing major tax advantages if Japan's Parliament 
allows holding companies to minimize taxes by offsetting 
earnings at profitable subsidiaries against losses at others. 

• NEC Corp. of Japan and I.uceni Technologies Inc. of the 
United States agreed to a partnership to produce integrated 
circuit microchips. 

• Australia's unemployment rate eased to a seasonally ad- 
justed 8.1 percent in August, from 8.3 percent in July, ac- 
cording to official data that pointed to sustained resilience in 
the economy. 

• The Kuala Lumpur Commodity Exchange and the 
Malaysia Monetary Exchange Bhd. will merge Nov. 2 to 
form the Commodity & Monetary Exchange of Malaysia, 
or Comex. The' new market will trade crude palm oil futures 
and interest rate futures to capitalize on lower costs and the 
inflow of ringgit expected hack in the country from now to 
Oct. 1. following the capital controls imposed by the gov- 
ernment on Sept. i. 

• Rio Tinto Ltd* a British-Ausiralian mining company, said 
lower commodity prices helped push its first-half net profit 
down 7 percent, to $55 1 million, and added that future growth 
would be hampered by a tough global climate. 

• Indonesia expects to get as much us $1.50 a share for a 

minority stake in PT Semen Gresik, a cement company, from 
Cemex SA of Mexico. On Thursday. Gresik ‘s shares closed at 
8,075 rupiah (66 cents). a r. «••«/.»*. nUhnnhem. m-t 
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' BRAZIL: Financial Crisis Sends Stock Market Careening 

; Continued from Page 1 


LORAL: 12 Satellites Are Lost 


• The band between the official and 
; street prices for dollars, around 7 cents 

• last week, widened to 23 cents Ttaurs- 
( day, with investors clearly betting on a 
' devaluation . The dollar fetched 1.40 
j reals, up from 1.25 less than a week ago. 
[ Even at that rate, most exchange houses 
■paid they were out of dollars. “The 
^market doesn't believe in the govern- 

■ meat anymore,” said the owner of one 
( exchange house. 

; • On Wednesday, the government tried 
j unsuccessfully to sell short-term bonds, 
i balking as banks demanded interest of 
; 34 percent to 50 percent 
s The adminis tration of President 
f Fernando Henrique Cardoso, who is 

■ running for re-election Oct 4, down- 

• played the losses. A spokeswoman for 

• the Finance Ministry said no new gov- 
I eminent steps were expected TTinrsday . 

“Everything is quiet here,” she said. 

! Francisco Lopes, chief of monetary 
[ policy for the central bank, estimated 
| that half die investors were expecting a 
’.devaluation of the Brazilian currency, 

% 


but said that international reserves were 
sufficient to contain the speculation. 

“It’s horrible,’.' said James Bar- 
rineau, Latin American equity strategist 
at Salomon Smith Barney. “It’s piling 
on at this point People are all leaving for 
the exits at once, and it doesn't help that 
the Dow is going down as welL” 

Inside and out of Brazil, the gov- 
ernment is coming under increasingly 
heated criticism for Mr. Cardoso’s fail- 
ure to pass civil service, social security 
and tax reforms during his four years in 
office, 

Mr. Cardoso’s Real Plan cut inflation 
from 2,400 percent at its peak, to about 1 
percent this year, privatized stale in- 
dustries and opened the market to direct 
foreign investment. But structural re- 
forms to reduce government spending 
have been left half-done, while the pres- 
ident spent political capital and time 
winning a constitutional amendment al- 
lowing him to run for re-election. 

This week, Mr. Cardoso's chickens 
are flocking home to roost, at the worst 
possible time, analysts and industry 
chiefs said. 


‘The government didn’t do its part," 
said Vlademir Sparandeo, of the Fed- 
eration of Industries ofSoo Paulo. “So it 
has to find ways to secure the economy. 
Who pays for that? Industry, the con- 
sumer, society. We call it a necessary 
evil, but it’s wrong.’ ’ 

Elsewhere in Latin America, the Ca- 
racas stock exchange’s general index 
fell 4.48 percent to 2,694.70, 
Bloomberg News reported. In Buenos 
Aires, stocks fell 12.61 percent, to 
304.23 points. Mexico’s benchmark in- 
dex was quoted in late trading with a 
drop of 10.14 percent, at 2,846.20. 

■ Brazil to Keep High Rates 

Brazil's defense of its currency will 
cost it another 2 billion reals ($1.69 
billion) a month in higher interest pay- 
ments in die short term after the central 
bank raised its benchmark rate last week, 
a bank official said, Bloomberg News 
reported from Brasilia 

Last week, the central bank lifted the 
benchmark interest rate to 29.75 percent 
from 19 percent in an effort to stanch the 
flow of capital out of the country. 


MOVIES: Russians Escape Woes by Flocking to Watch U.S. Films 


Continued from Page 15 

Mr. Heth said had $3 million in ticket 
sales and $1 .6 million in concession sales 
in 1997, has inspired Russian and foreign 
investors to look beyond the economic 
instability and seek a cut of the action. 

Gorky Film Studios is promoting a 
$94 million project to develop 100 mod- 
em movie theaters across Russra, al- 
though Mr. Uvnev acknowledges that 
plans ma y well change if the crisis con- 
tinues. Down the street from Kinomii, 
Sergei Lisovsky has refined a vast 
2500-seat theater and is planomg i » pat 
up 100 screens for about $120 million. 
Mr. Lisovsky. whose advertising and 

Moscow’s busy train stations. ™ only 
change since the currency hesa^, 

is that his French partners in the PgF* 
have raised interest raws on > 

Moscow’s mayor, Yun I^oVj 

who last year touted shopping ™ 
hypermarkets, is promoting multiplexes 


io liven up the city and is courting 
potential investors such as Warner 
Brothers. "We’re in discussion with a 
number of groups,” said Millard Ochs, 
president of Warner Brothers Interna- 
tional Theaters in Los Angeles. “Ki- 
norair has demonstrated what can hap- 
pen with a single-screen cinema.” 

Kinomir’s home is the former Soviet- 
built "house of culture” of the news- 
paper Izvestia, once a gathering place 
for concerts, communist films and pro- 
paganda sessions. More recently, neon 
signs and memorabilia for blockbusters 
such as "Men in Black” have replaced 
Soviet slogans, and a concession 
counter serves up Coca-Cola, popcorn 
and, in a nod to Russian habits, beer. 

Financial crises may have deflated 
such indicators of middle-class well- 

S as appliance sales, but Russians 
in line for hours last winter to pay 
up to $25 at the box office and up to 
$200 to scalpers for tickets to “71can- 
jr ” Last weekend, even with ticket 
prices increased 10 to 30 percent, view- 
ers lined up for “Armageddon.” One 
thing moviegoers have not snapped up is 


the movie tie-in product, cot because 
such items are expensive, but because 
they are cheap. 

‘ ‘This is not a T-shirt and baseball cap 
market,” Mr. Markovich said. “Irs 
more Gucci and Versace.” A coffee bar 
run by Nescafe and Russia’s first TGI 
Friday’s restaurant help make Kino mir a 
hot spot for trendy Muscovites. 

Mr. Heth, 34, came to Moscow in 
1993 to deal in timber products before 
going into the movie business, while Mr. 
Markovich, 32, was working as a lawyer. 
Mr. Markovich and Mr. Heth began to 
shop around a business plan for a show- 
case movie theater. Eastman Kodak Co., 
which opened a Russian subsidiary in 
1993, agreed to back Kinonur. 

Mr. Markovich and Mr. Heth’s first 
free-standing multiplex will be on a 
street that already features a Planet Hol- 
lywood restaurant and the Beverly Hills 
Casino, which is owned by Chuck Nor- 
ris, the television action-film star. 

The interest in multiplexes rose as the 
resurgent Russian movie industry re- 
leased 66 new films in 1997, op from 20 
in 1996. 


Continued from Page 1 

The launch failure sent (he 
share price of Globalstar, a 
$2.7 billion venture, plunging 
more than 38 percent in late 
New York trading and the 
price of Loral Space & Com- 
munications Ltd., which has a 
42 percent stake in Globalstar, 
down more than 30 percent. 

Globalstar said the loss 
would delay the start of its 
service by about six months, 
until the end of 1999, and 
force it to start operations 
with a reduced fleet of 32 
satellites, rather than 48, 
which could limit service. 

It also indicated it was 
likely to shift to smaller rock- 
ets, uke tiie Russian Soyuz or 
the Boeing Co. Delta n, which 
can cany four satellites. 

Globalstar's attempt to 
catch up with Iridium by 
launching a dozen satellites in 
a single a shot was “a cal- 
culated risk, and they lost,” 
said Jeremy Rose of Com- 
munication Systems Ltd., a 
satellite consultancy in St. Al- 
bans, England. 

Globalstar and other satel- 
lite operators say their busi- 
ness plans incorporate the 
possibility of losses because 
of the risks inherent in rocket 
launches. Bnt any delay is fi- 
nancially punishing because 
the networks require billions 
of dollars of investment in 
satellites, ground communi- 
cations stations and telephone 
handsels before any revenues 
flow in. 

In addition, the demand for 
satellite services remains un- 
proven. Although the compa- 
nies insist that they need to 
cream off only a fraction erf the 
global market fey mobile tele- 
phony, some analysts wonder 
how many people will be will- 
ing to spend $3,000 for an 
Iridium phone and then pay $4 
to 57 a minute for calls. 


Financial markets demon- 
strated those pressures Thurs- 
day as investors dumped 
slocks and bonds of Global- 
star, Iridium and ICO Global 
Communications, a consorti- 
um of international telephone 
operators that plans its own 
system. 

Globalstar shares plunged 
$6,125 to $10.75, while 
shares in Loral fell $5.3 1 25 to 
$12.75. 

Globalstar's 1 1375 percem 
bonds due 2004 fell about 15 
points, or $150 for each $1 ,000 
face amount, to 65. They yiel- 
ded almost 23 percent, com- 
pared with just over 5 percent 
on U.S. Treasury bonds. 

Those declines will make ir 
difficult for companies to fill 
any financing gap before their 
service comes on stream. 

After Iridium announced it 
would delay starting service 
until Nov. 1, the Standard & 
Poor’s Corp. rating agency 
said that any further delay 
could threaten the company's 
$f billion bank line of credit. 
Iridium shares fell 25 cents to 
$34.25 Thursday, less ihan 
half their high of S70.6875 in 
May. 

An initial public offering 
of shares by ICO flopped last 
month, raising only 5 1 20 mil- 
lion compared with an orig- 
inal goal of $380 million. 
Orbcomm Global LP, a U.S.- 
based group that has launched 
a more-modest satellite sys- 
tem for radio paging rather 
than telephony, postponed a 
planned offering in Jnly. 

Despite the setback, an im- 
pressive number of leading 
technology companies con- 
tinue to believe in a big mar- 
ket for satellite-based net- 
works that are designed to fill 
in the gaps in coverage be- 
tween existing systems and 
allow people to stay in touch 
virtually anywhere around 
the globe. 


LYNCH: Record-Holding Bull Is Untroubled by Market Turmoil 
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to it” — especially if that rat- company is 

— line. stoves * io an 


* ‘Only 29 percent of investors 
accurately indicate the main 
reason the stock market rises 
is because companies have 

r W " "IT «• 

White Mr Lynch has an P r °“T ® -..iL. theory th atnew share over time. unu,uiineena,wnaiuivrau 
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says * ' know five or six °J n ds. most investors and “an additional 2] percent the Mmpany reinvests in it- 

comDanies well and own two cyte it lnstea d, as believe it ts because people self but that ultimately ac- 
would push the jtoHgfcjg survey found, are generally optimistic. cnies to shareholders. ■ 

latter number up to eight or 


It is true, that stock prices 
and profits do not move up or 
down in lockstep — but over 
time, the relationship is clear 
and true for the simple reason 
that, in the end, what investors 
isa 
that 


W I in ha\c companies like 
Coca Cola, CM and l\!i Lilly established 
regional headquarters and major 
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Travel Exhibitions, American 

Express and the huentatioatf 
Retald Tribune wttpmsaot the 
World Tourism Award tofbmgmy 
and throe other countries ttds 
weekend at the American Ravel 
Market in Oritudo, Florida. Ibe 
tt**oe of this year's award is 
^Bconomfc Growth Ihnxgfe 
Tourism 



L& to right As fyacaUmtmanel 


Itmetowkie county; the physical and knaectuei pleasures of a Hungarian toamdbUh. 


Performing Arts Are Flourishing In and Out of Budapest 

The entertainment scene covers everything from a hot avant-garde opera to a cool jazz festival. March is an especially busy month for festhals. 


H ungary's State Opera House is said to have a co ustic 
quality that is among the best in the world. Even if 
one's ears arc not sophisticated enough to hear it, fee 
eyes can see drat this is a labor of love. Magnificent frescoes, 
a mammoth chandelier, wide marble staircases and fabric- 
covered walls decorate the 1 14-year old building that was the 
pet project of Ferenc Erkel, one of Hungary's most famous 
composers. 

Not far way is the Ferenc (better known as Franz) * *** 
Music Academy. This less opulent but still grand venue was 
named after Hungary’s most famous composer, teacher and 
musician. 

About a 10-minute walk away is Kodaiy Korond, an 
fetersection in Andrassy Ut, Budapest’s poshest boulevard. 
Zoltan Kodaiy was another of Hungary's music m astw * 

The country clearly reveres its musical history. Every day 
there is at least one classical concert in Budapest But 
classical music is only one part of Hungary’s aihufat her- 
itage. 

“There are many aspect to our culture,” says Judzt 


Deques, p romotion d uettoi of the Himgarian National 
Totnist Office. "There is so modi variety.’* 

In Budapest alone, there are 200 museums, 40 theaters, 
seven conceit houses, twoopaahousesand countless private 
art: galleries. Next month, die Hungarian House of Pho- 
tographers wifi open, as will Train, a center dedicated to 
cuu t euyora ry music and dance, hi the year 2000, a new 
national theater win open m the center of Budapest 

Festivals galore 

No matter when visitors come to Hungary, there always 
seems to be a cuhural festival going on. The Budapest 
Amman Festival stretches from Oct 16 to Nov. 1 and 
features cootanponry music, art and dance. 

“This represents an oppo rtu nity to see more ex per im ental 
forms of art,” says Andrea Koch, marketing manager of ihe 
Budapest Festival Center 

One of the faq^dtghls of tins festival will be the staging of 
Le Grand Macabre, an avatgade opera that has earned 
aedaan abroad bat has not been staged in Hungary — even 


1999 Is ‘The Year of the Palate’ 

Gourmets will blossom in the home of goulash, rum-soaked cakes and "liquid velvet " wine. 


I t is mid-September, and 
red is die dominant color 
in the southern Hungari- 
an city of Kalocsa. Paprika 
season is in full bloom and 
the shiny red pods are every- 
where: sprawled in the fields, 
piled on flat-bed trucks, fes- 
tooned on the side of homes. 
f Paprika is synonymous 
with Hungarian cuisine, and 
die locally grown spice is 
widely considered the 
world’s best It is the key 
ingredient- in internationally 
recognized dishes such as 
chicken paprika. But few 
non-Hungarians realize that 
paprika seasons more than 
the usual dishes; it is just one 
ingredient in a diverse 
cuisine that includes soups, 
fish, game, goose liver and 
much more. 

Well-kept secret 
Jfteople outside Hungary 
wight also be unaware tirat 
die country is home to some 
excellent wines. Hungarian 
wines sold abroad were tra- 
ditionally not of die best 
quality: The best vintners did 
not produce enough to ex- 
port, and they did not invest 
eno ugh in international mar- 
keting. Now, however; die 
wines are becoming better 
appreciated abroad, and they 


have earned a good reputa- 
tion in wk« competitions. 

hi Hungary, visttras can 
enjoy a wide variety of ftdL 
bodied reds, crisp whites and 
world-class dessert wines. 
The best ones can often be 
tasted at the celiac on the 
property of small vintners. 

“There is a di fference be- 
tween what is exported and 
the wines people .can try 
here,” says Aftifa Tales, 


pan an toe north shore is 
knownbrilsOhaRk^s 
and local varieties, winch 
rjnmpfemrrt todies like 
grilled pike-perch and 
paprika catfish. 


toe same region, such as wild 
bam in wine sauce. 


The Eger region in mto- 


apest Wine Society 

Viators to Hungary in 
1999 wifi have an unprece- 
dented opportunity to sanyilc 

the country’s food and wine. 
Next year has been desig- 
nated “tbe Year of the Meas- 
ures of die Palate.” The Hup- 
garian National Tourist 
Office is sponsoring tastings 

festivals and co ok i n g com- 
petitions all over toe coun- 
try. 

“It is always a race idea to 

taste toe food and wises of 
the same region [togedwi” 
says Kalman Karma, man- 
ager of Giradd, a top res- 
taurant in Budapest 

Lake Balaton, a peptoar 
tourist d estinatio n, is one 
place to try .toe eomrtry’is 
lesser-known fish todie s as 

wefi as some of its white 
wines. The Badacsony to- 


tor “BuITs Blood" ablend of 
several red wmes. Again, 
some bdd u sta- export s have 
kept toe liigh quality of tins 
ft«pnw5tMfad a«itt 
Me. Trios says that several 
vhtfnets produce cu xSkxt 
versionsoftbehenrtyreddrat 
can be found at better res- 
id wine celiacs. Itfs 


XIVN libation 
No one should leave Hun- 
gary without trying its most 
famous wine, Tokaji Aszu. 
Louis XTV and Beethoven 
sang the praises of this sweet 
dessert wine. One sip shows 
why: It tastes like liquid vel- 
vet Tokaji might be too rich 
to accompany some of Hun- 
gary’s buttery desserts like 
Sornloi, a rum-soaked cake 
topped with chocolate and 
whipped cream, or the vari- 
ous flaky strudels. Don’t 
miss either die dessert or the 
dessert wine. But do take a 
break in between. • 


Health & Beauty, 
Hungarian-Style 

Spas help travelers keep body and soul together. 

N o writer where yon are traveling, the side effects of 

toe fcetj and sore muscles. But few 

destinations can top Hungary when it comes to offering the 
perfect antidote for meaty voyagers. 

Huogaty has more toad 400 natural springs that offer 
defghrtbfly warm, mineral-rich waters to rejuvenate body 
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. White viatora can aapoy toe spas in Budapest, some ofthe 
nuretnercstiagbatos fcoitiside fee capital. In die southeast 
dty ofGyria, for example; toe baths are set in a lush park 
a lfitooenbny castle. The water in the northeast 
of- MManfcrap ofca is submerged underground 
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i ofHeviz. Here Hes the second-largest thermal 
feicB ra toe raodd. hs siigfa^y radioactive, sulfur-rich waters 
scEmnsaHm toe worid as a treatment for rheumatism 
and arthritis. 

Many rash foe lake fir medicinal purposes, but many 
otocs crane solely for toe spa’s aesthetic mmensiorL 
fbe btehborae is a brown, wooden Transylvanian-castle- 
styie smictore, aad is spring and summer the lake is 
Ha towl wflh Hy pads~ Together, they create a fairy-tale 


In foe water; foe cratfrast between die warm water and 
cold air at Bcriz creates a distinctive mist The water in 
r slays beftraxa26.'and 30 degrees C. (79-86 F.). 


has a 200-year spa tradition." ‘ 

fee lake's 


The lake is inqpe;’] says Hans Peter Schross, general 
F m nager ofRogBerHotel Lotus Thame. “The thermal water 

is special, and fee towi 

Uke after hotels mi 

water rato itspoals. The hotel adds value wife massages, 
fimfc and after services- to enhance die bathing expe- 
rience:-.' 

■Tfc more we know about heahh, fee more we know that 
toe best cures aad prevention are natural ones,” says Mr.' 
Sdmaes . “ftoplewbq erase bererekx, enjoy the atmosphere 
aod get excited about natural health.” • 


though its composer, Gyorgy Ligeti, was bom there. An 
exhibit cm a 1970s poet and writer. Miklos Erdely. is expected 
to draw many people. 

The festival center is getting ready for the holiday season. 
The organizers will create an "alpine village” where people 
can shop and enjoy music and dance performances. 

Gala ban 

On New Year's Eve, a masquerade ball and concert wifi take 
place at die Opera House. The year kicks off with an operetta 
gala featuring the waltzes of Strauss and Mozart. 

Cultural activities are not restricted to Budapest Every 
February, the western town ofGyor hosts a Baroque Balk in 
March, a two-week festival features a variety of perfor- 
mances, including one by the city’s noteworthy ballet com- 
pany. The southern cities of Szeged and Pecs also have 
. accomplished ballet companies. 

Jazz fans might want to visit Hungary in March. The 
western city of Debrecen hosts a jazz festival in the middle of 
the month, and the southern city of Kecskemet holds its 
Bohemian Ragtime and Jazz Festival at the end of March. 

Budapest’s famous Spring Festival is also held in March. 
During the last two weeks, over 200 events will be held in 50 
to 60 locations. Events are still being planned, but the London 
Philharmonic Orchestra is already slated to perform. • 


Relaxing in Town 

A hectic pace belles Budapest’s Old World charm. 

N o stay in Budapest would be complete without a trip 
to fee city’s historic castle district The area’s cobble- 
stone streets, pastel baroque houses and breathtaking 

view of the Danube never fail to delight 

To get fee most out of your stay in fee capital, it’s best to be 
up and about earty in the day. 

“In the mornings, there is a real vibrancy about the place 
as people scan their day,** says Andras Torek, author of 
“Budapest, a Critical Guide." “The cityscape of Budapest is 
changing There is a new, hectic pace, but you can still see 
some of the older, slower pace.” 

Says Istvan Meggyes, managing director of the Hungarian 
National Tourist Office, “Hungary is a country that is MOO 
years old, and all that history is reflected in its capital 
Budapest.'’ 

Budapest has interesting museums, beautiful churches and 
cuhural events galore. A tour of Hungary’s dazzling Par- 
liament is a must And one of the most enjoyable ways to 
| spend a day in Budapest is to walk around, admiring the 
| architecture and watching a city evolve from a staid capital to 
fa thriving economic center. 

« Some changes are obvious. Stroll up Andrassy Street, 
F Budapest’s grand boulevard, and stop at number 9, a beau- 
infill building feat has been completely refurbished. In fee old 
c Jewish quarter, fee best symbol of fee faith's rebirth is the 
g recently restored Great Synagogue. 

Cafe society 

Young, cell-phone-toting Hungarians wearing suits can be 
seen relaxing in the numerous bars on Ferenc (Franz) Liszt 
Square. It’s a good time to have a drink in an authentic 
Hungarian cafe. A coffee-house culture thrived in Budapest 
at the turn of fee century, and some establishments nave 
survived The Muvesz, for example, has not been restored 
That’s part of die charm: Its Old World elegance lingers in 
this fast-changing city. 

The Cafe Gerbaud also worth a visit, has been restored 
And die Cafe & Restaurant New York is positively opulent. 

At the end of a day spent sightseeing, more ways to relax 
are in store. Business travelers like fee Kempinskj Hotel 
because of its central location and work-friendly amenities. 
At the Marriott, every guest room has a view of fee Danube. 
The Marriott’s champagne brunch is a popular Sunday 
activity. The Hilton. located in the castle district, is built 
around die remains of a convent; in summer, concerts are held 
in fee courtyard. 

Those who seek historical surroundings might choose the 
Hotel Gellert, a graceful old building feat also houses one of 
the city’s most famous thermal baths. It has hallmarks of old 
European hotels such as high ceilings and sweeping stair- 
cases. Some of the rooms were renovated recently. • 


“Hungary: Tradition and Hospitality” 
was produced in its entirety by the Advertising Department of 
fee In ternational Herald Tribune. 

Writer; Theresa Agovino, based in Budapest. 
Program Director: Bill Mahden 


OPEN DOORS. OPEN HEARTS. OPEN MENDS. Visitors to Hungary 
experience friendliness and cordial hospitality all along, also when they wish to get 
sp- TTj . J acquainted with the treasures of Hungarian culture . The homeland of Zoltdn 

U ft 6 A \ Kodaiy, the world famous composer and teacher of music, is called deservedly the 

country of Festivals: art celebrates its festive days here throughout the year. It is not easy to choose from the 
rich cultural programmes offered: beside the comprehensive range of programmes of the Spring and 
Autumn Festivals, various branches of art goon parade. The list includes the Folklore and Old Crafts' 
Festival, organ concerts, an Opera and Ballet Festival, open-air performances, medieval games, theatres, 
museums and galleries. Alongside these events, the traveller may admire ihe wonderful historic monuments 
of the country. Hungary does not only offer you a vacation rich in cultural experience -whereier you come 
from, you uiU encounter heartfelt Hungarian hospitality, too. 

Did you know that it was a Hungarian who taught almost 

the whole world to sing? 








World Roundup 


Is Arsenal Next? 

soccer First Manchester 
United, now Arsenal. Maybe. 

One day after United's board ac- 
cepted a record $1 billion bid from 
Rupert Murdoch’s British Sky 
Broadcasting Ltd., the Arsenal soc- 
cer dub said it was considering a 
possible buyout by another tele- 
vision broadcaster. 

In a joint statement, Arsenal and 
Carlton Communications PLC, 
Britain's largest nonsatellite TV 
concern, said the/ were holding 
“very preliminary discussions” on 
ways of working together. 

‘ ‘These talks arc too preliminary 
in nature to assess the probability of 
any outcome,” the statement said. 
“One possible outcome could be an 
offer being made by Carlton for 
Arsenal” (AP) 

League Stars Honored 


Alan Shearer of New- 
castle United and Las Ferdinand of 
Tottenham Hotspur were the only 
English players among the six stars 
named Thursday as original mem- 
bers of the Premier League Hall of 
Fame. 

The French star Eric Cantona, 
formerly of Manchester United, led 
the international quartet, which also 
included his fanner United team- 
mate, the Danish goalkeeper Peter 
SchmeicheL The Italian striker Gi- 
anfranco Zola of Chelsea and die 
Dutch striker D ennis Bergkamp of 
Arsenal also were honored. 

The selection panel, which in- 
cluded Geoff Hurst and Bobby 
Charlton, members of England’s 
1966 World Cup championship 
team, picked one player from each 
of die six yean since the Premier 
League was created in 1992. 

The Hall of Fame is scheduled to 
open in March. The six players 
selected by the panel as inaugural 
members are to be joined by six 
players selected by the public in a 
telephone poIL (AP) 

Redskins on the Block 

football The Washington 
Redskins are officially for sale. 

Jack Kent Cooke’s estate an- 
nounced Wednesday that it was ac- 
cepting bids for the late millionaire’s 
franchise and the year-old, 80,1 16- 
seat stadium named for him. 

The Wall Street firm Morgan 
Stanley Dean Witter, which is han- 
dling the sale for the estate, made 
die announcement one day after the 
expansion Cleveland Browns cost 
their new owner, Alfred Lemer, 
$530 million — the most ever paid 
for an American sports franchise. 

About $54 million of that 
amount will go toward a publicly- 
built stadium in central Cleveland. 

The estate waited for the Cleve- 
land transaction because it wanted 
to use the selling price for die 
Browns as a measure of what an 
NFL franchise is worth. 

Sources said the trustees admin- 
istering Cooke’s estate believe the 
Redskins franchise, without the sta- 
dium, should sell for a price equal 
to. or higher than that paid for the 
Browns. (WP) 


Yankees Beat Boston 
And Win the AL East 

Clindungh N.Y.’s First on the Road Since ’ 78 


By Buster Olney 

New York Tunes Service 


BOSTON — Bali in hand, the catcher 
Jorge Posada waited on the mound for 
the Yankees’ closer, Mariano Rivera, to 
jog in from the bullpen. With the Yan- 
kees three outs from a division title, the 
visitors’ dugout was overflowing with 
players poised to fun on the field and 
celebrate a summer of excellence. 

“Let’s finish this,” Posada said to 
Rivera, pounding the ball into the pitch- 
er’s glove. * ‘Let’s do this right now.” 

And when John Valentin grounded 




out to complete the Yankees’ 7-5 vic- 
tory over the Red Sox on Wednesday 
night, first baseman Tino Martinez 
thrust an arm intn the air and the Yan- 
kees celebrated, more than they prob- 
ably thought they would, after running 
away with the American League East 
The last time the Yankees clinched a 
division championship on the road, on 
Oct 2, 1978, a light hitter named Backy 
Dent played shortstop. Dealt lofted a 
three-run homer here in die one-game 
playoff that day, and the Yankees went 
crazy, wildly shouting in the eerie si- 
lence of Fenway Park, at the end of a 
memorable race-. This was not quite so 


Yankees are 102-41 and lead the 
Red Sox by 2XM. games, matching the 
biggest lead in club history, set in 1941. 
The Yankees clinched on the earliest 
date in their history since the advent of 
division play in 1969. The '41 Yankees 
clinched the American League pennant 
on Sept. 4. 

“This is our goal; we wanted to win 
the AL East,” shortstop Derek Jeter said. 
“We can celebrate for a day, but now our 
goal is to win the World Series.” 

Said Joe Torre, the Yankees' man- 
ager: “Everybody realizes you can only 
get just so excited with this. But we can 
take a day and enjoy this.” 

The Yankees lost their first three 
games of the season,, prompting an in- 
tense team meeting in Seattle before a 
game against the Mariners April 7. The 
Yankees won that night and won 21 of 
the 23 games that followed, launching 
themselves into the record books: In 
winning their seventh East Division 
title, the Yankees ore on a pace to win 
i 16 games and match the major league 
single-season record for victories. 

Their inevitable clinching celebration 
nearly was postponed another night, 
even after they took a big early lead. 

The Yankees exploded against Tim 
Wakefield, Boston’s knuckleballing 
starting pitcher. Jeter bashed a 418-foot 
(127-meter) home run to center in the 
first inning, and two innings later he 
slugged another, to about the same spot 
but not quite as far. The Yankees added 
three more runs in the fourth inning, 
malting their lead 5-0. 

But the New York pitcher, Orlando 
Hernandez, started picking at the corners 
and walked a couple of hitters, and sud- 
denly Scott Hatteberg ripped a monstrous 
grand slam, cutting the lead to 5-4. 

Paul O’Neill blasted home runs in the 
fifth and eighth innings, however, and 


Posada found himself waiting on the 
mound for Rivera. 

In other games. The Associated Press 
reported: 

Hangar* 8, Royals O Aaron Sele (18- 
10) won his fifth straight start and Lee 
Stevens hit a three-run homer as host 
Texas won its third straight. The 
Rangers, 8-3 against Kansas City this 
year, had 14 hits, including a season- 
high seven doubles. 

Sele allowed five hits in seven in- 
nings, walked one and struck out seven, 
five of them looking. 

Pat Rapp (11-12) lasted just 216 in- 
nings, his shortest outing since April 25. 

oriolM e. Athletic* 2 In Oakland, 
Roberto Alomar hit a three-run homer 
and Brad/ Anderson hit a solo shot as 
Baltimore won its second straight fol- 
lowing a 3-7 stretch. 

Juan Guzman (10-14) allowed both 

r uns anrf six bits in five inning s, and 

Jimmy Key, Alan Mills and Jesse Oro- 
sco followed and combined on one-hit 
relief. 

A’s starter Jimmy Haynes (10-8) 
gave up all six runs — four earned — 
and eight hits in 5 2-3 innings. 

Marmara 5, Davil Ray* 2 In Seattle, 
Paul Abbott (1-0) won his first start in 
five years and Ryan Radmanovich hit 
his first major league home ran. 

Ken Griffey Jr. went l-for-4 and re- 
mained at SO home inns. Alex Rodrig- 
uez was 2-for-4 and stole his 41st base 
bat r emaine d one homer shy of be- 
coming the third 40-40 player in major 
league history. 

Abbott (14)), allowed two runs and 
six hits in 5 % innin gs. Mike Timlin got 
three outs for his 14th save. 

Tigers 8, White Sox S LlUS GoOZflleZ 
hit a two-run triple in a five-run second 
inning, stopping host Chicago’s four- 
game winning streak. 

Joe Siddall drove in three runs with a 
pair of RBI singles and a run-scoring 
sacrifice as the Tigers won for only the 
second lime in their last eight games. 

Seth Greisinger (5-8) won far the 
fourth time in five starts, giving up four 
runs and nine hits over six innings. Mike 
Sirotka (12-14) allowed seven runs ami 
nine hits in three innings. 

Indians 6, Blue Jay* 3 In Toronto. 
Travis Fryman hit a three-run homer off 
Carlos Almanzar (1-2) in the 13th in- 
ning, stopping Toronto’s 1 1 -game win- 
ning streak. The Blue Jays remained 4Vi 
games behind the Red Sox in the AL 
wild-card race. 

Toronto's Alex Gonzalez struck out 
six times, tying the major league record 
for strikeouts in an extra-inning game. 

Doug Jones (1-2) pitched two sco- 
reless innings, and Mike Jackson got 
three outs for his 37th save. 

Angel* iOi twin* 8 Jim Edmonds 
singled and doubled to drive in three 
runs during a nine-run third inning that 
put host Anaheim ahead, 10-2. 

Garret Anderson singled twice and 
drove in two runs in the inning, and Tim 
Salmon hit a two-run homer as Anaheim 
remained two games ahead of second- 
place Texas in the AL West. 

Ken Hill left in the second after he 
was grazed on the fingers by a liner up 
the middle, but the injury to his right 
hand was not believed to be serious. 
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International Funds Listing 

Track the performance of over 2,400 
international funds, every day, on the IHT 
site on the World Wide web. 
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Tired, Hitless McGwire 
Can’t Rescue Cardinals 


The Assoeiutnl Pirn 

One day after hitting his record 62d 
homer, a tired Mark McGwire went 0- 
for-2 in the Ordinals’ 6-3 loss to rise 
Reds in Cincinnati. 

McGwire, who gpt lode deep the 
previous night after breaking Roger 
Maris 's record in St. Lotus, grounded out 
and flew out before leaving the game. 

ML lOWKBBP 

He tossed a boll and both baiting gloves 
to fans behind the GacdinaKs dugout 
before heading for die clubhouse. 

When he came to the plate in fee first 
inning, he backed away three times and 
waved as the crowd of 51 J969 gave him 
a standing ovation that lasted for nance 
than a minute, 

Bret Boone ended an G-for-24 shzmp 
by hitting a solo homer and a three-ran 
shot for Cincinnati off the emergency 
starter Bobby Witt (2-5). while SJ>. 
Drew of St. Louis homered in the eigfrfe 
for his first major-league hit 

Ct*» 4, Pirate* 2 In Chicago. Sammy 
Sosa failed to homer for das fourth 


run snot as Chicago bear Ptfi s hw^i . . 

Sosa went O-for-3 and remained srndt 
with 58 homers, four behind McGwire. - - : 


Jason Schmidt (11-11) walked Sosa in 
bis first at-bat, and Grace followed, with ’ 
his 15th homer. 

Sosa grounded sharply to third base 
in .the second inning, bounced to second 
base in the fifth, then struck oat is the 
eighth against Jason Ghristsmses. 

tests 8, Phflfi— z In Philadelphia. Ar- 
mando Reynoso took a shnewn into die 
ninth inning as Che New York Mas beat 
Can Schilling and remained tied wife 
the Cubs for the NL wild-card lead. 

Reynoso (7-1) left after ScenRole&'s 
two-run homer, his 28th of the season. 
He gave up six hits in eight-pies mmsg t, 
struck out seven and walked one. Den- 
nis Cook got two outs, and John Banco 
finished for his 34th save. 

Schilling (14-13) allowed fees sans 
and 10 hits in six innings. 

Expo* 3, Brawn 2 Chris Widger 6ft a: 
leadoff homer in the ninth h mw g as 
Montreal handed visiting Adaate its 
eighth loss in 10 games. Wk$ger con- 
nected off John Rocker (1-3) for has 
15fe homer of the season. 

Ugueth Urbina (5-3) struck one dace 
straight batters in the ninth as the Expos 
won for the fourth time in five games. 

Astro* 8, Brawora 2 In Houston, Jeff 
Bagwell homered for the : second 
straight game as the Astros wo® daesr 
fifth in a row. 

The victory moved the Astros one 
game ahead of the Atlanta Braves for the 
best record in the National Leagues, which 
gives a team home-field advantage foe 
the first two rounds of the playoffs. 

Bagwell, who went 3-far-3 wide a 
grand slum and six RBIs against Cin- 
cinnati on Tuesday, had an RBI double 
in Houston's four-run first and led off 
the third inning with his 3 2d homer of 
the season. 


eighth mnrag. when die San Francisco 
xefieyer Maa Tavares was ejected for 
reacting angrily after walking Chris 
Gomez. Tavarcz threw his glove to the 


cbest-to-cbest with Sam 
HoAsook. the umpire; before being 
gsffed away by his manager. Dusty 

After Tararez was ejected, the Padres 
scored four reus on four w afts and a 
tWMBB sfogfe by Carios Hernandez. 
Trevor Hoffman earned his 47ib same to 


Moya Masters 
Gusty Winds 
And Larsson 
To Gain Semis 


& 


The Associated Prett 

NEW YORK — Carlos Moya solved 

the tricky winds in Arthur Ashe Stadiom 
and the big baseline game of Magnus 
Larsson on Thursday to win a place in 
the men’s semifinals at the U.S. Open, 

With his serve never seriously 
threatened in the su rpri s ingly quiet 
q uar terfinal, the lOth-secdcd Spaniard 
eliminated his Swedish opponent, 6-4,- 
6-3, 6-3. 

la the semifinals Saturday, Moya will 
face the winner of the last quarterfmd 
on Thursday night between 
Johansson of Sweden and the 


n.s. Oms Tihnis 






Yankees’ third baseman Scott Brosaas, left, exchanging high fives with 
first baseman Tito Martinez after the team efinefted its divisiofi in Boston. 


■taefci— aytetterB Kan Abbott tied 
the score with a two- ran homer m the 
eighth off Justin Speier (0-3). and 
Dcsrryf Marathon singled home the win- 
ning ran in the ninth as host Colorado 
overcame an 8-3 deficit 
CfifT Floyd hit a pair of two-run 
homers for the Martins, who have lost 
12 of 13. At 48-98. the World Series 
chanapio&s have the worst record in the 
major l e a g u es. Chuck McElroy (6-3) 
got three obis for the victory. 

fl odg w C, Winn illi it Its 2 In 
Phoenix, Eric Young rod Bobby, 
Bonilla homered as Los Angeles beat 
Arizona for its sixth victory in eight 
games. 

Carlos Pfcrez (9-13) scattered nine hits 
in his second straight complete game 
and fifth of the season. Perez, who struck 
ont six and wafted cone, was 0-6 in his 
first eight stem after the Dodgers. ac- 
quired ban from Montreal on July 31. 

Young pot (he Dodgers ahead 2-1 in 
the third with a 371-foot homer off 
Amamy Tdeznaeo (6-9). Bonilla hit his 
life homer for a 3- 1 lead m the fifth. 

iteliin 8^ Giant* a Greg Vanghn hit 
his 48th homer aad Steve Finley had a 
solo shot as host San Diego tied a fran- 
c hi s e record with its 92d victory. 

The game was ptrireazated by a wild 


big-serving Mark Philippoussis of Aus 
tralia. 

The other semifinal pairing was de- 
cided Wednesday when the defendir 
champion Patrick Rafter, the No. 3 : 
downed No. 12 Jonas Bjorfcman, 6-2,6- 
3, 7-5. and the top-seeded Pete Sampras 
beat No. 9 Karol Kucera, 6-3, 7-5, 6-4.* 
The women are to play their scirk 
finals on Friday when No. ! Martimr 
Hingis meets No. 3 Jana Novotna and; 
No. 2 Lindsay Davenport faces No. S 
Voids Williams. 

Larsson may have been hampered by 
an .injury on Thursday. He repeatedly 
grabbed his back throughout the match, 
usually after taking a hard swing or 
stretching for a shot, and appeared not to. 
be moving as easily as be had earlier in 
the tournament But it was Moya’s 
powerful game, not back problems, that 
ended Larsson 's bid for the year's final 
Grand Shun tournament title. 

With the exception of a few scattered 
points in tire bright sunshine, it was 
Moya, quick and nimble around the net 
and remarkably accurate from the* 
baseline, who dtaated play. V ' 

Moya didn't Mow Larsson off the 
court with a huge game. Ir was much 
more subtle, with one service break m, 
each set When ii was over. Moya had 
made only 15 unforced errors compared’ 
wife 41 by Larsson. 

Sampras is going for a record-tying 
1 2th Grand Shun tournament title while 
Williams is seeking her first. Both- 
mastered swirling winds on Wednesday 
and stayed on course with surprisingly 
easy victories. [ 

“With the conditions, it wasn't fun to 
play.” Sampras said. “Wasn’t the hesf t 
of tennis. I got through it. That’s the" 
main thing.” 

Williams needed three sets to get past 
Arantxa Sanchez- Vicario, who added a 
hyphen to her last name and a third 
French Open title this year. But after 
dropping the firar set. Williams, a finalist 
last year in her U.S. Open debut, had no 
problem winning, 2-6, 6- 1 . 6- 1 . 

' Davenpon gained a semifinal berth 
by pounding No. 13 Amanda Coctzer. i 
6-0,64. VI 

Sampras gained a measure of revenge 
against Kucera, who beat the world’s 
top player in the quarterfinals at this 
year’s Australian Open. “I always re- 
member my losses,” Sampras’ said. 
“He picked me apart down in Australia. 

I was probably a little bit more on my 
toes tonight than I was in Australia.” 

Sampras presented too many prob- 
lems for Kucera. The top seed had 13 
aces and 48 winners, compared with 27 
winners for the Slovak who had elim- 
inated Andre Agassi a day earlier. 

With two more victories in this tour- 
nament, Sampras would tie Roy Emer- 
son wife 12 Grand Slam singles crowns., 
He would also match fee five U.S. Open- 
titles won by Jimmy Connors. g' 



iJSSiESS 

a^sst Karol Kucera of Slovakia. Sampras advanced to the semifinals. 



live - Athletics World Cup 

tune in today i6.oo(cet) 
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Eurosport, Europe’s No.l Sports TV Channel, available on cable and satellite 
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Spain’s Coach Quits 

Clemente Resigns After Drubbing by Cyp 
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Reuters 

MADRID — The embattled Spanish 
national soccer coach, Javier Clemente 
announced his resignation Thmsdav’ 
five days after his team’s embarrassing 
3-2 defeat by Cyprus in a European 
championship q ualifi er. 

Clemente, who survived calls for him 

|lto quit earlier this summer after bis 
“£* Unexpected first round exit from 
the World Cup in France, bowed to 
public pressure this time and said he was 
- stepping down. 

f ‘we have reached a bilateral agree- 
ment to end my contract,” Clemente 
said after meeting Spanish Football 
Federation officials. 

It was a dramatic turnabout by Clem- 
ente, who had said all week long that he 
had no intention of resigning. 

Clemente insisted that he would have 
preferred to have stayed on to defend 
himself against the sharp criticism thru 
has rained upon him since the Cyprus 
match. 

But he accused the media of creating 
a '‘climate of tension” among Spanish 
fans that was damaging for the f^m 
“This decision has been made for the 
d of the players and Spanish foot- 
/’ he said. 

The combative Basque coach took 
over in 1992 from Vicente Miera after 
Spain's failure to qualify for the Euro- 
pean championship finals in Sweden. 
He had two years remaining on his 


contract. His reign was martwt by fre- 
quent clashes with the often -critical 
Spanish media. 

The final straw came Saturday night 
in Nicosia when Clemente’s pnm of 
highly paid stars was outclassed by 
Cyprus’s motley mix of amateurs and 
semi-psofesstonals. 

That ignited a. clamor for his resig- 
nation, with even Spain’s minister for 
education and sports calling on the foot- 
ball federation to “take measures.” 

■ UEFA Chief Assails Breakaway 

Lennart Johansson, president of 
UEFA, European soccer’s governing 
body, warned Thursday that the pro- 
hreakaway European Super 
_ le would destroy “the soul of foot- 
ball,” The Associated Press reported 
from Istanbul 

Johansson, visiting Turkey to join in 
the celebrations martring the 75th. an- 
niversary of the republic, reiterated that 
UEFA would never accept a private 
venture. “Our matrhas should be 
shown all over the world on free tele- ■ 
vision. I doubt that we will go for a pay- 
per-view system,” the Anatolian News 
Agency quoted Johansson as saying. 

‘ ‘We have to think about the people. ’ ’ 

He also voiced concerns over the 
morality of the proposed Super League 
plan. 

“There is a risk that the soul of foot- 
ball is getting lost and if something like 



Grand Prix Co-Pilots: Safety and Luck 


By Brad Spurgeon 

International Herald Tribune 


Javier Clemente saying Thursday 
that he would leave for the good of 
the players and Spanish football/ 

this should happen we will all suffer,” 
he said. “People on the streets, the 
spectators, the fans, the clubs, all are 
against a breakup of a few from the 
football family.” 

UEFA has said that plans for a break- 
away Super League endanger European 
soccer’s credibility and discriminate 
against East Europe. A Milan-based 
marketing firm. Media Partners, hopes 
to form a Super League by 2001 in- 
volving the biggest names in European 
soccer, including Bayern Munich, Ajax, 
Inter and AC Milan. Manchester United 
and Arsenal. 


P ARIS — The atmosphere will be 
tense at this weekend’s Italian 
Grand Prix, not only in the battle 
between Mika Ha klcin en and Michael 
Schumacher for the drivers’ title but 
also because it is (he 20th anniversary at 
the Monza track of a 10-car pile- op that 
seriously injured two drivers ana took 
the life of a third, Rotmie Peterson. 

That anniversary might have passed 
unnoticed were it not for a static re- 
minder Aug. 30 at the Belgian Grand 
Prix when 13 cars were destroyed in One 
of the sport’s worst pile-ups. The fact 
that no driver was injured is partly a 
tribute to the strict safety rules now 
applied to the cars’ cockpits, which are 
much more solidly constructed than they 
were in 1978. But it is also due to luck. 

Nowhere will the off-track tens ion be 
higher Friday in Monza than in the race 
control tower, where the most important 
safety decisions are mode. During the 
Friday practice session in Belgium, this 
reporter was invited to watch the scene 
in what is normally the privileged do- 
main of a handful of officials who have 
the best seat at the track. 

The 20 officials sat in deep concen- 
tration watching 39 television monitors 
in their room high above the track, in 
what looks like a cross between a TV 
station and NASA’s Mission Control. 
When a car suddenly spun off sideways 
into a tire safety bamer at nearly 300 
kilometers an hour (1 85 mph), the silent 


watchers sprang to their feel and spoke 
into walkie-talkies and cellular tele- 
phones. 

“Red flag! Red flag!” called out 
Charlie Whiting, the race director, to 
stop the practice session. 

“Sena the breakdown truck,” an- 
other official barked 

“Go to the site,” ordered another, as 
Whiting pm on his windbreaker to go to 
inspect the scene of (be accident. 

Jacques Vilfeneuve, the car’s driver, 
climbed out of the wreck and teetered 
like a boxer after absorbing an effective 
uppercut. But within 20 seconds, Sid 
Watkins, the track doctor, was by his 
side, having been dispatched to “comer 
3” by the control tower. 

Fortunately, Villcneuve was not hurt, 
and the session continued after a 15- 
xninute track cleanup, done by the track- 
side workers following directions from 
the control tower. 

The control tower is manned mostly 
by local officials, the most senior of 
whom is the so-called clerk of the 
course. They communicate with about 
300 officials around the track. 

Whiting, who represents the Inter- 
national Automobile Federation, the 
sport's governing body, oversees them 
all. As race director, he ensures that the 
locals do things the same way in every 
country. 

He is also the official race starter, 
which can ram the best seat in (he house 
into the hottest seat. Both thq Monza 
accident 20 years ago and the recent 
accident in Belgium occurred on the 


first lap. Two hours before the Belgian 
race, while the rain fell in sheets across 
the track, David Qmlthard, the British 
driver, pleaded with Whiting to start thq 
race behind the safety car. 

A safety car leads the racing cars, in 
their grid order, around the track until it 
drives off, allowing the race to start in 
earnest. This kind of rolling start — 
rather than a standing start — can re- 
duce danger of cars fighting for places at 
the first comer through poor visibility 
on a slippery track. 

“We d like you to use the safety car 
because otherwise a lot of us are going 
to go off the track." Coulihard said, 
"and I’ll probably be one of them.” 

But Whiting, at noon, could not give 
Coulihard a definitive answer for the 
race that would begin at 2 P.M. He was 
nervous about the treacherous condi- 
tions, but said he would decide only just 
before the race. “You have id address 
every problem individually.' 1 he said. 
“The weather can change.” 

By 2 o'clock it had cleared a little but 
the track was sliU wet under a light 
drizzle. The safety car was not used and 
Coulihard' s words proved strangely 
prophetic: He was the first to slide off 
the track at the start, setting off the 
chain-reaction pile up. 

After the race Vilfeneuve said the use 
of the safety cor wouldn't have made a 
difference, while Alexander Wurz said 
the safety car should have been used. 

Whiting said that the safety’ decisions 
are always “a human thing as opposed 
to a machine.” 
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Baffinon 1B0 021 000-4 9 l 

Oflkbnd 001 010 000-2 7 1 

Gutman. Key (6), MUs CEO. Oram (9) am 
C Greenes Haynes, Mahler M3 and 
MadOhaae. W— Guzman. 10-14 L— Haynes. 
10-8. HRs— Baltimore, R. Alomar 031. 
ByAndereon (id). 

Tampa Boy 010 001 000-2 7 I 

Seattle 020 200 IQx-5 11 0 

Anuta. Aid red (7). Ynn (7). A. Lopez (8) 
and-FIrterty; Abbott Paniagua ML Tlmfin 
(9) aid J, Ofiw. W— Abbott 1-flL L— Arm|a 
13-12. Stf— TfcnSn 04). HR— Seattle, 
Radmanovidt (1). 

Hew York 101 310 010-7 7 0 

Hasten 000 410 000-4 0 0 

Q-Hemandez. R- Mendoza W), Stanton C7J, 
M. Rivera m and Posoda WdkefMd 
WaxOn B], Swindefl (B), Echereley (9) and 
Hattebein, Varttek (V). W— ^ R. Mendoza 0-2. 
L— Wakefield, 15-B. Sv-M. Rivera £35). 
HRs— New York, D. Jeter 2 09). OtJoB 2 
(21). Boston. HalUay 02)- 
KansasQty 000 000 000-0 c 2 

Taos 223 HOD 0)1—8 14 2 

Ropft Seppan (3), McDffl M3, BevO C7L 
Pttteley RQ and MLSweaney; Sete Fpssas 
CM. X Hernandez (8), Levine TO and 
IJtodriguez. Hartman (9). w-Srte, IB-10. 
U-Rnpp, n-12. HR — Taros. Stevens flffl. 
Detroit M2 BIO 000-8 14 1 

Chicago 031 000 000-4 12 I 

Grefclogar, Sager (7). Runyan- (8),' 
TaJones TO mid SJddalt Skufta Navarre 
W, B. Wad (7). Howry TO and Kreutec 
W— Grebtager 5-0. L— SMko 12-14. 
HR— ClricngA ((renter CD. 

Oevetad OM 000 030 000 3-4 7 1 
Tbrvato 011 001 000 000 0-3 9 ■ 
13to«v 

Gooden. Anenmodtar (8). Staey TOrD.- 
Jones (11). M. Jodaon (13) and ELDtac 
W.WllHamt Ptaoc (8), QuorrWn TO. SlncMr . 
(11), Pason 01). Atmonzar 03) and 


Fletehec W— D. Jones i -2. L— Abnanzar 1 -1 
S v At JoGfaan (37). HRs— CkvetenA 
Fiynm 09. ELOtaz HL Vtzqud C0- 
Tomdd Stewart (B), C. Odgada CO). 
Mtanesotu 110 001 210-8 12 3 

Aoaterfm 019 000 00s— IS 13 1 

F-Rodriouez, Seraflnl £33. RRctte W, T. 
MRler (5), Smnpson (73. Bopttsr tBL Canuico 
(O and Stdnbecft, Pfeczynekl Mb K.HHI 
OOvares CO, Haegmra (7), T. Wllian (BL P. 
Karris (83, Pwavol TO and CBrien. 
W— OBwantt. B-8. L — F. Rodriguez. 4-5. 
Sv Pere hwl 093- HR*— Minnesota. Lawton 
(19. Orttz TO. Anahebiv Salmon (29. 

• NXnOHALLEAOUE 
PtttbiM^i 110 000 000-2 S 1 

Chicago 2M 000 OlS-4 4 0 

Schmidt Chrirttansai (8). Van Poport (Q 
and Kendall MXIark, MuHwUand £8], Beds 
TO and Houston. W—M. Ctarta B-13. 
L— Schmidt, 11-11. Sv— Beck (49. 
HRs— Pttsburgh. T. Ward TO- Chicago, 
MaGrocc (15) 

Atlanta 000 0M 200-2 7 0 

Montreal 0M 020 001-3 4 2 

Gkwlnb Penn (7), Rocker TO and J. 

Lopes Henna ns on. KUae (8). M. Maddux 
TO. Urbtaa TO and Widget w— Uiblna, 5-3. 
L— Rocket, 1-3. HR— Montreal Wldger 
09- 

New Yolk 2M 1M HO-4 13 1 

PUtadrtptain 000 0M 002—2 0 0 

Reynaei* Cook TO, J- Franco TO and 
PtezsE SdriBng. Y. Perez (73, Spradlin Uh 
NL Letter TO. BottaBco (9) and EstotaBo. 
W-Reynota 7-1. L-SetiBtag, 14-13. Sv-J. 
Franco 04). HR-PMadetotoa. Rrten (20. 
SLUM* 1M 0M 011—3 5 0 

dnekmafl *12 3M OOs-4 8 0 

WHt Frascafcre (4). Jimenez (9, C King 
TO and Mam Hantadw G. Wide TO, 
-Graves -TO- ond Taubensee, W— Hamtocto. : 
12-4. L-Wllt 2-5. Sv— Graves (9. HR*-St 
Louis. F. Tatis (61, Draw 03. Cincinnati 
Casey M3, B. Boone 2 (191. 


100 OH Ml— 2 8 0 
Kousfea 401 0M Ots-4 14 0 

Woodard, De In santa (63, X Reyes TO 
and NDsEen. Malheny (6); Lima & Wagner 
TO and Aumu& W-Lkna, 15-7. 

L— WoodonL 9-11. Sv— a Wagner Qffl. 
HRs— MUwaukew Grissom (83. NUssann2). 
Houston. Blgglo am. Bagwell (32). 

Florida DM 203 300-8 9 2 

Colorado 102 OM 321-9 15 1 

Meadow* AHomecn (7), Darenabourg (7), 
Sprter TO are! Knora BJMJones. Leskanic 
CD. Stoops (83. McElray TO ond J. Reed, 
ManwariiraTO.W— Mc£buft68. L—Speier, 
0-3. HRs— Florida Floyd 2 £21). Colonnks X 
Abbott CD. 

Las Angeles 101 010 003-4 8 I 

Arizona 018 Ml 000-2 9 2 

C. Perez and Prinoec Tdemnca, Fort TO. F. 
Rodriguez TO ond MBer. W— C Perez, 9-1 1 
L— Telenmca 6-9. HRs— Las Angeles, 
EcYoung TO. Bonilla HI). Arizona T. 
Baftria (16). 

Sai Francisco 0M 030 000-3 6 } 

Star Diego 202 0M 0«t-8 7 1 

Este, C. Bailey (4), Darwin (9, Tavnrez 
(7), R- Rodriguez (83. Mesa TO and B. 
Johnson, Moyne TO; Hitchcock, Wall (73, 
H oU r nnn (8) and leyrifz, C Hernandez TO. 
W — Hitchcock, 9-6. L— Estes, 7-ia 

Sv— Hoffman (4D. HRs— S<m Diego, 5. 
FWey 04). G. Vaughn (48). 

Japanese Leagues 


CYCLING 


Tour of Spain 


CENTRAL LEAOVC 
Yafcutt 7, Yokohama 2 
Yoruturt 7, Hhoshiina 6 

mCWK LEAGUE 
OrtsZSrtbuO 
Lotte I.Dalrtl 


Uwfing placing in 201 -S kflamotar Btti 
■age tram Muraia to Xonetda Cod; 

I. Jose Mono Jimenez. Sptttv Banesta 5 It, 
17m, 57 sec. 

Z Roberto Herat Spa Krtra^ at 27 sec 

3. Laurent Jataberl, France.ONCE, 47. . 

4. Lnnce Armstrong, US. tJ. 

5. Oscar Caraaialnil Swttz, MapN si 

6. Abralmm Diana Spain, Banesta S-t. 

7. Fernando Esantbu Spabv Krtm&sJ. 

& Dario Friga Itrty.Saecasj. 

9. Manuel Beltran. Spain, Banesta sJL 

10. Atajcos Aberrant, Spain sJ. 
ovnulii l.JraeneL 283434 2. Heras, 

at 31 sej 1 Jrttajert 36.-4. Otana 5&- i Friga 
59; 4. BeSran. at; 7. Escaribi s.ti 8. Careen- 
zbut s-t; 9. Daniel aamra Spain, VBaSdo, 
s.ti 10. Claus Malec Denmark, TVM, sJ. 


Nuremberg & Bowssia Dortmund 0 
Hertha Betlln 1 Sdurike 04 0 
Bayern Munich A Hansa Rostock 1 
Bayer Laverianen 1. Hamburg SV 2 
wwwat. Bayern Munich 9 points 
Hamburg SV 7; VfB Stuttgart sc Heritw Berth) 
A Kabeatautern 4 SC Frafcurg 5; Nurem- 
berg 5; Borassta Maendwngtadbad) 4t Bor- 
usshi Dortmund 4 Bayer Leverkusen 4 TSV 
1BA0 Munich 4 MSV Dubbing 4 VfL Bo- 
ebum 3; 5dv*c- (M 3. VfL WoJtiburg i Ein- 
IrocMFranfcftortl; Harm Rostock l; Wtader 
Bremen 0. 

BUTCH tmn MVNNH 

N|4C Breda 1, Twento Enschede 1 
MW Maastricht l.UtredTt 4 
Cnmbuar Leeuwarden l NEC Nijmegen 2 
Fomina Sittad & Vitesse Arnhem 2 


A|ax Amterdam 5, AZ Alkmaar 1 
tamKKNOSi UtrecMPpaHs; r eyenao ra 
9: A|ax Amsterdam ft Vlteae Arnhem ft 
Hceremeen ft NEC Nilmcgen & PSV E Ind- 
haven 4 Tvrente Enschede 4 Wdkra II 
TBburg 4 AZ AAfnoar4 Craafsctap Doet- 
lnchem 4 MAC Breda 2s Cambuur 
Leeuwarden ft RKC Waatwi(fc 1; Rods JC 
Ketkrode 1; Sparta Rotterdam 1; Fomina Sit- 
tard ft MW Maastricht 0. 


TENNIS 


If .5. OPEN 


LATE WCDNCSOAV M YORK 


Aston Vllta l , Newcastle 0 
Chetoeo & Aisenrt 0 
Derby County ), Sheffield Wednesday 0 
Leicester aty ft MhMtosbreugh 1 
Liverpool ft Coventry City 0 
Manchester United 4 Chariton AtWettc I 
Tottenham Hotspur 2. Blackburn Rouen I 
West Ham United IWlmbledeon a 
■TAMMiMMe Liverpool 1 0 potato; Aston 
Vflla 10; Leads Urdtad ft Wimbledon ft Ar- 
senal & Derby County & Nantnghom Forest 
ft Tottenham Hotspur ft M an chester United 
ft Chariton Athletic ft West Ham United ft 
MMdesbraugh & Leicester City ft Blackburn 
Rovers 4 Everfon 4 Coventry aty 4; Sheffield 
Wectaesdayft Chelsea ft ttewcasfle Untied ft 
Souttwnptona 

NtalBOkl'i W W8C B9 
Braga 1, Portal 
Porta wan 2-1 on ogpegote. 

RMUMU'imiap 

Steauaft Rapid Bucharest 0 

NAME UAMHMMCK 
Cohmftusl, Miami 0 
BTAHDOIQBt Eaeloni OntotWHO: S-DX. 
54 points; a-Cahintaus 4ft x-NY-IU 3ft Miami 
2ft Ttompa Bay 2ft New England 2ft Wasters 
Conference: x4_os Angeles 44 poinlB X- 
CMoogo 47; Qolorado 3ft Koaas CBy3ft Dal- 
las 31; San Jose 24. 
x-c8nched ptayeff berth. 

NtHNMT IMMUnONU 
Turkey 4 World XI 4 


OUARTERFOULS 

Patrick Rafter (31, Austral* del. Jonas 
Bitatanan (12). Sweden. 6-2. 4-3, 7-S. 

Pete Sampras (1), U.S, del. Korol Kueera 
(9), Sievolda 6-1 7-ft 6-4 j 


Sancton StoHe. Australia and Cyril SuL 
Czech R- 153. dot. Mahesh Bhupathl ond 
Leander Poes, India 14). 63. 7-6 (7-41. 

womn sneoto 


sEurnHAts 

Mark Knewtes. Bahamaa and DanM 
Nestor. Can. 6], dot. JotmLaffnle da Jager 
and Robbie Koenig, S. Afr. 7-6 (9-7). 6-2. 

WOM8NDOUBU* 

KJBFWAU 

Martina Hingis, Svrltz. and Jana Novotna 
Czech R. (13. del. (Jsa Raymond, U.S. ond 
Rrnnor Stubbs. Australia (41. 6-2 6-2 Lind- 
say Davenport, U.5. and Natosho Zvereva 
Belarus Qi. del. VbgMa Ruam-PascuaL 
Sp. and Paata SuareA Am, (16). 62. 64. 


TRANSITIONS 


Lindsay Davenport D), US, dot. Amanda 
Cactzer (1 31. South Africa. 63 l 64. 

Venus WBaras (53. lift. dot. Arantxa 
Sanchez-Vlcarto (4). Spain, 24 6-1, 6-1. 


QUARTERFINALS 

Martina Hingis, SwBl, and Jana Novotna 
Czech R. D>. def. Barbara 5chetL Austria 
and Patty Schnyda Svrltz, (14). 6-1 64 

Lindsay Davenport, Uft, and Natasha 
Zvereva Belarus CO, dot MDn SaeM and 
Yuka YOshida Japan 6-1, 6-1. 

RUXItr DODBUS 
Utaiim n 

Lisa Raymond, and Patrick Gaibratttb Uft# 
(3], del Remoe Stubbs. Am. and Jbn 
Grabb, Uft. (23,6-164 

Sarena WB Boras, Uft, and Max Mtmyt 
Beiann. def. Debbie Graham. UJL, and Son- 
danSfolaAus* 6-7 (5-71, 7-6 (7-3). 6-2. 

TMJR8OAY8 RESULTS 

• HHHNNU 

awununuu 

Cartes Moya (101. Sp, def. Magnas 
Larssan. Sure, 64 63, 6-3. 


NATIONAL FOOTBALL LEAQUE 

■uFFALO— Put CB Marten Kerner an in- 
jured reserve. 

CM CM RATI -Announced that OL Scan 
Brumfield has become a tree agent after 
agraetng la an ta|ury setiicmcm. Waived WR 
David Dunn. 

Dallas -S igned 00 Jim Miller. Rckssed 
OB Daniel Gonzalez. 

DENVER -Signed RB Chris Howard to 
practice squad. Released LB Hlflary Butter. 

INDIANAPOLIS— Waived QB Mtte Quinn. 
DE Emmanuel McDaniel and LB Rafctlf! 
Thomas. 

Jacksonville -Waived RB Pepe Pear- 
son. Pal DLJefl Lageman an injured reserve. 
Signed dl EricCimy. 

Kansas city —S igned TE Brian Roche. Re- 
leased TE W«y Tate. 

MIAMI -Waived FB Jim KMs from active 
raster. Pat RB Ray Nealy on injured reserve. 

k E ft Orleans — Signed DE Joe Johnson to 
5-yeor contract OB BMy Joe Tafflver to 2-year 
coninxJ and LB Vinson Srottti to 1-year con- 
tract Released LB Brian Janes. PutQB Bffly 
Jae Hobertan Injured reserve. 
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DOUBLE 


Residential 

real Estate 

Appears every Friday 

in^ The Inierniarkrt- 
To admertifie canted Sonya Broanhead 
monrLtmdon office: 

TU.: +44 1 71 420 0325 

Fax: + 44 171 420 0338 
or your nearest IHT office 

* or repnyentative. 
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Comprehensive yet concise, 


informed yet impartial, the afiairs of the world unfold on the pages of the World’s Daily Newspaper. 
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Furor Over Anne Frank 


By Ralph Blumenthal 

New York Times Service 

N EW YORK — More than 50 years after they were written 
in a secret refuge from the Nazis, long-suppressed pages 
from the diary of Anne Frank have given her story a new twist 
and set off a furor over exploitation of one of history’s top 
best-sellers, only recently republished in a supposedly ‘ "defin- 
itive” edition. 

In the newfound entries — actually five pages of diary 
revisions censored by Anne's father, Otto Frank — Anne 
picks apart her parents’ strained marriage, analyzes her own 
difficult relations with her mother, Edith, and vows to keep the 
diary out of her family’s hands as ’’none of their business.” 

“For a woman in loveitcannot be easy to know that she will 
never occupy the first place in her husband's heart, and mother 
knew,” Anne says. "Father appreciates mother and loves her, 
but not with the kind of love tnat I envisage for a marriage.” 

As for her diary — which became one of the world's best- 
known books, published in 56 languages — Anne says, “I 
shall also take care that nobody can lay bands on it.” 

The pages augmenting the diary were given last year to 

Melissa Muller, an Austrian 

journalise researching the - 1W7 . 
first biography of the Jewish We knew some- 
girlm/ynstetdamwhoputan m ; ga t n c, 

indelible human face on the “ & o 

Holocaust. but we had no 

But in another peculiar - , , • i •- , 

twist, Muller, 31, is now see- idea WOO bad It. 

ing her new book, "Anne ; : ; 

Frank: The Biography" (Metropolitan Books), come onr with 
paraphrases and selected quotes from the unpublished ma- 
terial while plans are being advanced for updated editions of 
the diary to contain the new material in full. 

In a measure of how intense the maneuvering has become, an 
Amsterdam paper, Het Parool, published the disputed segments 
last month and posted them on its Web page on the Internet. 

“For me this is terrible,” Muller said in a series of 
telephone interviews amid a crossfire of recriminations. At 
issue are diary revisions written by Anne as she and her family 
hid from the Germans over Otto Frank’s warehouse. 

The missing entries, which were hinted at in a scholarly 
version of Anne's diary published in 1986, were supplied to 
Muller by Comelis Suijk, international director of the Anne 
Frank Center USA in Manhattan and an intimate of Otto 
Frank. Suijk, a 74-year-old economist and Dutch government 
auditor with -33 years of affiliations with Anne Frank or- 
ganizations in Amsterdam and the United States, said Frank 
had given him the pages shortly before his death at 91 in 1980, 
during a German police inquiry aimed at authenticating the 
diary in the face of neo-Nazi claims it was a forgery. 

„ By Suijk’ s account, Frank 

. „. wanted to be able to say hon- 

It S DOt terrible estly that he no longer had 

that a 36-year-oid my &+■ 

session, without revealing 


At Auction, the Secret Life of Dora Maar 


By Alan Riding 

New York Times Service 

P ARIS — Pablo Picasso’s reputation for 
wrecking the lives of the women who 
loved him was in no small measure shaped 
by the way he treated Dora Maar, the Sur- 
realist photographer who was his mistress 
and m use for nine years until he dropped her 
for the younger Francoise Gilot in 1944. 

The fact that he used her as the model for 
his "Weeping Woman' ’ portraits only added 
to her aura of tragedy. He even persuaded 
himself that she was the weeping woman. "I 
could never see her, never imagine her, ex- 
cept ciying,” be once remarked. 

For her part, in the decades that followed 
their separation, Maar embraced to the full 
her role of jilted, paramour. She suffered 




• ■■ ' 


‘It’s Dot terrible 
that a 36-year-oid 


man bad an anything potentially embar- 

i.i , rassing to him or his second 

earlier love. wife, Fritz! whom he had 

married in 1953. 

"We knew that something was missing but we had no idea 
who had it,” said Bemd Elias, Anne’s cousin and last living 
relative and chairman of the Anne Frank Fonds, or foundation, 
in Basel, Switzerland, which holds the copyright on the diary 
and receives the revenue from publication. 

The pages themselves are being claimed by the Netherlands 
State Institute for War Documentation, to which Otto Frank 
bequeathed custody of the diary. It has asked Suijk to turn them 
over, but he is claiming a onetime publication right of his own 
under Swiss law. He has also sought a sponsor to buy the pages 
to raise money for his Anne Frank Cento: in New York. 

Elias said it was “absolutely illegal” for Suijk to have 
given the pages to Muller. Suijk, in turn, faulted the foundation 
for amassing what he said was at least $20 million in royalties 
from the diary without properly sharing them with Anne Frank 
causes around the world, including his center, which runs 
education programs on the Holocaust 
Muller said the Swiss foundation was initially enthusiastic 
about her findings and only withdrew support after she 
declined to submit her manuscript for review. Her biography 
also includes new information that for the first time points a 
strong finger of suspicion at a cleaning woman, Lena van 
Bladeren Hartog, now dead, who may have tipped off the 
Germans to the Jewish families in hiding. 

Muller said she learned in June that she would not be given 
permission to quote the new material in her book, a decision 
she attributed to commercial considerations and to a mis- 
guided effort to protect Otto Frank. “It's not terrible that a 36- 
year-old man may have had an earlier love,” she said. Besides, 
she added, "I don't care what their marriage was like. I care 
about the relationship of mother and daughter.” 


frequent bouts of depression, spoke bitterly 
of Picasso's cruelty, turned to religion and in 
the end became a recluse. 

Yet she never broke free from Picasso. 
She turned her Left Bank apartment into a 
shrine to their affair, filled with relics in the 
shape of paintings, drawings, books, pho- 
tographs, sculptures, jewelry and tiny 
carvings that he made for her. It was, she told 
friends, her "private museum. ” 

By the time she died in a Paris hospital on 
Jnly 16, 1997, ar the age of 89, she had 
become a long-forgotten footnote in the life 
of a great artist who had himself died 24 years 
earlier. It was 10 days before Le Monde even 
discovered and announced her demise. Many 
who knew her place in Picasso's biography 
were surprised she had lived so long. Only a 
handful of friends attended her funeral 

Yet if overlooked in the second half of her 
life. Maar has awakened great interest in 
death because she left one of the last im- 
portant Picasso collections still in private 
hands outside the artist's immediate family. 
Its 10 paintings, which were catalogued in 
the late 1940s, include seven portraits of 
Maar, including one of four known oils ofber 
as a "Weeping Woman.” The drawings are 
also mainly portraits of Maar, including the 
passionately erotic, large colored work 
“Dora Maar and the Minotaur.” Scores of 
anecdotal objects, like tiny portraits carved 
bn pebbles or painted on tiny medallions, 
make the collection even more unusual and 
personal. Taken together, the works assume 
an almost anthropological character. 

While breaking no new ground on Picasso 
the artist, they do throw fresh light on Picasso 
the man. Even as he continued to see an 





. t m r ; 
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nart of the U3*loi collection — rite 10 mint- 
ES tmd 50 drawings - to be otic ni Oct 
T7 Some 58 items irum this collection will 
be exhibited in New \ ork at the Hu Hips Fine 
Auctioneers and Appraisers on hcpi. 26. 
^7 'ind ’’S Twee subsequent auctions at the 
HotdDwuot in Paris on Nov. 20 and 26 and 
Dec 7 will handle Mnar\ ou n photographs, 
drawings, paintings and turmiure. 

The Picasso work* alojie arc cyeetcti to 
fetch more than S25 million, although 60 




■Vrdmr FrmttCo'Ajthn- 

Dora Maar with one of her own works, which she painted sometime in the 1950s. 


earlier mistress, Marie-Therese Walter, he 
was announcing his love for Maar through 
his art Paintings like "Dora on a Beach,” 
where her hair blows wildly in the wind, and 
drawings like “Portrait of Dora Maar 
Asleep" show a warmth and tenderness to- 
ward the beautiful dark-eyed photographer 
that bear no resemblance to how he chose to 
remember her years later. 

Of course, after Maoris death, the un- 
sentimental question that really interested 
the art world was what would become of the 
collection. The answer was unclear. Bran 
Theodora Markovitch in Tours in 1907, 
Maar never monied, had no children or ap- 
parent heirs and left no will. If no heirs could 
be traced, everything she owned would re- 
vert to the French government. 

In France, however, genealogists make a 
business of finding heirs when no one comes 


forward to claim ariegacy. Their cut varies 
from 15 percent to 40 percent of the value of 
the estate, depending on the family reCi- 
tionship and the sum of money involved. But 
without them, the heirs would get nothing 
and the government would get all. 

In the case of Maar, whose mother was 
French and whose father, a Paris-based ar- 
chitect, was from the Balkan region that later 
became Yugoslavia, two genealogists each 
founda distant relative, one in France and one 
in the former Yugoslavia. Neither heir has 
been identified, but their claims have been 
sufficiently proved before notaries to permit 
the selection of two French auction houses. 
Piasa and Jean-Jacques Mathias, to oversee 
the sale of Maar’s entire estate this fall. 

‘ ‘The Picassos of Dean Maar” auction is 
to be held in the Maison de la Chimie in Paris 
on Oct 27, 28 and 29, with the most valuable 


PEOPLE 


I N a Hollywood-style finish, the "Free Willy” star, Keiko, 
returned home to the waters of Iceland on Thursday after 19 
years in captivity and a brief career as a movie star. "He's fine. 
It was an absolutely smooth trip. The staff is euphoric!” said 
Diane Hammond, spokeswoman for the Free Willy Keiko 
Foundation, which owns the whale and is orchestrating his 
homecoming. A specially equipped Air Force C-17 carrying 
the world’s most famous killer whale touched down at 
Heimaey airport at about 9:57 A.M. after an eight-hour flight 
from Oregon. Keiko’s container was loaded onto a flatbed 
truck bearing a “Welcome Home Willy” banner. The truck 
began a slow journey three miles across town to the waterfront, 
where the killer whale was to be loaded onto a barge and taken 
to an open pen in a protected cove. In his sea pen, Keiko will 
be reintroduced to the sights and sounds of his native waters. 
The goal is to set him free — if handlers think he’s ready. 


A woman who says she co-wrote the hit Broadway musical 
* ‘Rent” with Jonathan Larson has settled her lawsuit against 
his estate for an undisclosed amount of money and credit on 
the playbill's title page. Lynn Thomson claimed she had 
written the play with Larson, who died from an aortic an- 
eurysm on Jan. 25, 1996, the day the show was to open in 
previews off-Broadway. She had filed two lawsuits. 


Tommy Lee, convicted of spousal abuse for kicking his 


wife, Pamela Anderson Lee, has been released from jail early 
for good behavior after serving less than four months of a six- 
month sentence. The Motley Crue drummer will be on 
probation for three years. He must donate $5,000 to a shelter 
for battered women, avoid drugs and alcohol, stay at least 100 
yards away from his wife, attend anger-management classes 
and undergo random drug tests. 


For the next two weeks, the Champs-Eiysees in Paris is 
playing host to an air show, which was being inaugurated 
Thursday by President Jacques Chirac. Lined up on both 
sides of the avenue, about 50 "flying machines” shipped in at 
a cost of 10 million francs (SI .7 million) are on view until 
SepL 27 to celebrate a century of aviation history. "Champs 
d’ Aviation” focuses on the conquest of the air and of space. 


With a host of Hollywood stars and a slate heavy with 
offbeat, independent films, the 23d Toronto International 
Film Festival was set to kick off on Thursday. A shortage of 
hotel rooms and a strike by Air Canada pilots plagued 
organizers, however, as they prepared to screen 3 1 1 films 
from 53 countries. This year the festival will feature Tom 
Cruise, Neve Campbell, Ben Stiller and Meryl Streep. At 
the same time, much of the festival's lineup will consist of 
offbeat and independent fare, including 83 films by first time 
directors. 


percent to 40 percent. A 

* *■ ‘She wnsnoi rich, but mIk? m?M mnlnng, * 
said Lucien Sokinei. a partner in Piasa. 
"Thai's why we have every thing. U ive were 
selling 10 paintings, it would not N: «w same 
as selling an entire slice os hie petween 1936 
and 1945. It’s like a time capsule. 

Last October. Francois Loreneeau. an ex- 
pert hired to appraise the collection, was in 
me first group to visit Maar's apartment a] 6 
Rue de Savoie since Tier death. Picasso s 
paintings and drawings had been removed to 
a bank vault for safekeeping before the apart - 
mem was sealed in July 1 9^7 . but nothing 

else had been touched. 

"Only her body had been taken out. he 
recalled, “but everything was there, a frying 
pan, her slippers,' her medicine. She had 
manv religious objects, like prayer books 
and crosses. There were lots ot empty suit- 
cases. In her studio, there were can* of paint, 
brushes and canvases. Her own paintings , , 
were still there. There was a cupboard full of 
books and photographs, ft looked like a very 
crowded workplace.” 

The Picasso collection has now been or- 
ganized: The paintings and drawing-, which 
had been kept in large folders, have been 
framed and in many cases given names 
("Head of a Woman.” for example, has 
become "Dora Maar With Green Finger- 
nails”); and all the scraps of paper, stones, 
bones, cheap rings, bits of wood and the like 
that Picasso turned into an have been pho- 
tographed and classified. Seen together dur- 
ing a recent visit to Piasa ’> office and u 
nearby bank vault, the collection has the 
coherence of a tightly wrapped memory. 

"What’s important to me is that no nutter 
the quality of the piece, you feel the emotion 
in the work.” said Marc Rlondeau, an art 
broker in Paris who was hired as a consultant 
by the two French auction houses. ‘ 'They're 
foil of feeling, full of life.' ’ 
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FLYING LOW — Etm Young Lee helping Thursday 
to hang 1,000 blossoms of silk paper created by Sangna 
Lee of South Korea for an exhibition in Hamburg of 
“Paper Art” by 62 artists from around the world. 



^go down in history ) 

and use AT&T Direct" Service. With the world's most powerful network, you get fast dean reliable connections from anywhere. Plus you'll always have the option of an operator who speaks your laneua 
All it takes is your AT&T Calling Card or credit card, and you’re well on your way. What an amazing culture we live in. . . s 


(Jin* 





For easy calling worldwide: 

- 1. Just dial die AT&T Access Number for the country 
you are calling from. 

. 2. Dial the phone number you’re calling. 

3. Dial your card number. 






AT&T Access Numbers ' • 

MM05-0U Grew**.,. .00400-1311 Saudi Arta* 14WM0 

Bdghrni* 0-300-100-10 Ireland 1-800-550-000 ^WO-W-OO-f I 

ChcH Repdbfic* — WM2-W-UU tad I-800-9W4-949 Sweden 02O-7t5*| f 

Egypt«(Cafro)f ^iKWKOO fafy« — .. 172.101 1 Swtarfand* 0M0-8W0M 

WOO-9MOII Netherlands* 0800422-9111 United Kingdom * + 000049-0011 

Germany — &IJWQ10 »taa.«A(Mosoow)»---«7SS*Sb42 " United Kii«d*nA+ 0500019-0011 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web site ac 

www.att.com/travder 
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U ' s aM within your reach. & 


Craflt card o8hn K> wattabKIiy. Paynwit leme to >w crwlfr entl agrnetnfg. Bofct-tac»d ctxntnes permit uj«ury-*o-w < T |tr y ofltng cxiutd, US tiling a JvalbbJa m the US. aniy.CountiY-<p-tT>-^T-Y r« m mmhr cf rht c—T * l ~ J t ^ m **** 11 ^ fair,,,,,, 

rt countries brad ibon. phone depwk. *Umfctel mlfafaft* ®CaBhg raibfafe to most MumrtesOfctftphmMrK^locdatepaniiMdui^ifcaltDU’Wflr*®^^ 
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